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Horton Fuson, Cumberland Gap.
Edna R. La Fan, Iron City.
UTAH
Etta Moffitt, Kenilworth.
Erastus R. Curtis, Orangeville,
WEST VIRGINIA

Walter A. Sherwood, Flemington.
Otto B, Kessler, Nitro,
WYOMING

Herbert E. Wise, Basin.

SENATE
TaurspAY, November 7, 1929
(Legislative day of Wednesday, October 30, 1929)

The Senate met at 10 o'clock a. m., on the expiration of the
THE JOURNAL

Mr. JONES. Mr. President, I ask unanimous consent that
the Journal for the calendar days from Oectober 30 to November
6, inclusive, may be approved.

The VICE PRESIDENT. Without objection, it is so ordered.

CALL OF THE ROLL

Mr, FESS, Mr, President, I suggest the absence of a quorum,

The VICE PRESIDENT. The clerk will call the roll

The legislative clerk called the roll, and the following Senators
answered to their names:

Allen Fletcher Eendrick Simmons
Ashurst Frazier Keyes Smoot
Barkley George La Follette Bteck
Bingham Gillett McEellar Steiwer
Black Glass MeNar; Stephens
Blease 0 Metcal Bwa nson
Borah Goldsborough Moses Thomas, Idaho
Bratton Greene Norbeck Thomas, Okla.

rock Hale Norris Townsend
Brookhart Harris g‘ie Trammell
Broussa Harrison die Tydings
Capper Hastin Overman Vandenberg
Connally Hatfield « Patterson Wagner
Copeland Hawes Phipps Walcott
Cousens Hayden Pine Walsh, Masa.
Cutting Hebert Pittman Waish, Mont.
Dale Heflin Ransdell Waterman
Deneen Howell Reed Wheeler
Dill gohnson ggckettm

G ones ep

er Kean Shortridge

Mr. WALSH of Montana. The Senator from Arkansas [Mr.
OarawAY] and the Senator from Wisconsin [Mr. Braineg] are
absent in attendance upon the subcommittee of the Judiciary
Committee engaged in an investigation of lobbying activities.

Mr, SHEPPARD. I wish to announce that the junior Senator
from Utah [Mr. Kinc] is detained from the Senate by reason
of illness.

The VICE PRESIDENT, Eighty-one Senators have answered
to their names. A quorum is present.

PETITIONS AND MEMORIALS

Mr. SHORTRIDGE presented petitions of sundry citizens of
the State of California, praying for the passage of legislation
granting increased pensions to Civil War veterans and their
widows, which were referred to the Committee on Pensions,

Mr. GILLETT presented a petition of sundry citizens of the
State of Massachusetts, praying for the passage of legislation
granting increased pensions to Civil War veterans and their
widows, which was referred to the Committee on Pensions.

Mr. TYDINGS presented a petition of sundry citizens of
Baltimore, Md., praying for the passage of legislation granting
increased pensions to Civil War veterans and their widows,
which was referred to the Committee on Pensions.

Mr. DILL presented petitions numerously signed by sundry
citizens of the State of Washington, praying for the passage of
legislation requiring the registration of aliens, which were re-
ferred to the Committee on Immigration.

Mr. HOWELL presented a resolution adopted by the execu-
tive board of the Nebraska Farm Bureau Federation, opposing
the imposition of any tariff duties upon manufactured lumber
products or logs, which was ordered to lie on the table.

He also presented the following memorial of the Nebraska
House of Representatives, which was ordered to lie on the
table:
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Resolution of Nebraska Leglslature

Resolution relating to the proposed tariff on lumber, shingles, and

logs. (Introduced by Robert Newton, C. 0. Joh , E. M. Neub

Guy A. Brown, Walter M. Burr, J. Pedrett, W. T. Parkinson)

Whereas the Congress of the United States is being asked to place a
tari wpon lumber, shingles, and logs; and

Whereas we are now enjoying duty-free lumber; and

Whereag the farmers, rural home owners, and industrial enterprises
of the State of Nebraska are large consumers of forest products; and

Whereag a duty upon forest products would tend to nullify our
efforts toward a conservation and reforestation program ; and

Whereas any increase in the tariff on products consumed oy the
farmers s not in accord with any proposed program for agricultural
equality : Now, therefore, be it

Resolved by the House of Reprosentatives of the State of Nebraska,
That we memorialize the Congress of the United States to refrain from
enacting any revenne provision placing a tariff upon imports of lumber,
shingles, and logs ; and, therefore, be it finally

Resolved, That certified copies of this resolution be sent by the secre-
tary of state to the Bpeaker of the House of Representatives and the
President of the Benate, to the chairman and members of the Ways and
Means Committee of the House, and to the chairman and members of the
Finance Committee of the SBenate, and to each of the Nebraska delegation
in Congress.

The foregoing resolution was passed by the House of Representatives,
forty-fifth session, Nebraska Legislature, the date above written,

(Bigned) FraNk P. CORRICK,
Chief Clerk of the House,

LiNcoLn, Neem., March 27, 1929,

Mr. LA FOLLETTE. Mr. President, I present memorials of
the Council of Agriculture, the Farm Bureau Federation, the
State Grange, and the State Horticultural Society, all of the
State of Wisconsin, remonstrating against the proposed tariff on
lumber and lumber products from Canada, which I ask may be
printed in the Recorp and lie on the table.

There being no objection, the memorials were ordered to lie
on the table and to be printed in the Recorp, as follows :

WiscoNsin COUNCIL OF AGRICULTURE,
Madison, Wis., March 19, 1929,

The Wisconsin Council of Agriculture wishes to voice its protest
against the proposed tariff on lumber and lumber products from Canada,

Our position has been determined after careful study of both gides of
the question and we find that the tariff is unwarranted.

Therefore we earnestly request that our views be given comsideration
by the Congress of the United States.

Gronage NELSON,
President Wisconsin Council of Agrioulture.

HerMmAN IHDE,
Becretary Wisconsin Council of Agriculture.

The Wisconsin Council of Agriculture is composed of the following or-
ganigations, together with their representatives:

Herman Thde, master Wisconsin State Grange; George Nelson, presi-
dent American Soclety of Equity ; Hugh Harper, Wisconsin Farm Burean
Federation; C, G. Huppert, secretary-treasurer Wisconsin Farm Burean
Federation ; W. 8. Witte, president Madison Milk Producers'; J. C. John-
son, secretary Wisconsin Tobaceo Pool; W. W. Woodward, president
Wisconsin Cooperative Creameries; R. J."Schafer, Wisconsin State
Grange ; William Hutter, National Cheese Producers’' Federation; Fraak
Bwoboda, National Cheese Producers’ I"ederation ; Charles Dineen, secre-
tary Milwaukee Milk Producers' Association; J, J. Lamb, Equity Live-
stock Sales Association; Paul Hemmey, secretary Educational Coopera-
tive Farmers' Union; Herman Ullsperger, general manager Wisconsin
Fruit Growers' Association.

Resolution

Whereas the supply of lumber grown In the United States ia steadily
decreasing and the demand by the farmers for lumber, shingles, poles,
and posts represents an increasing larger per cent of total consumption
for these products; and

Whereas any curtailment of supply or raise of prices will result in
increasing costs to the agricultural industry ; and

Whereas the importation of Canadian lumber operates to save our
fast diminishing supply, and for that reason is in accordance with the
sound theory of conservation of forests; and

Whereas the tariff on lumber from Canada would increase the price
of our lumber products in this country for the benefit of a small lumber
group in the northwestern part of the United States: Therefore be it

Resolved, That the Wisconsin Farm Bureau Federation records here
in its opposition to any tariff on lumber and shingles from Canada; and
be it further

Resolved, That coples of this resolution be sent to members of the
Ways and Means Committee and to Members of Congress from Wiscon-
@in, and to members of the Finance Committee of the United States
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Senate and to the United States Senators from Wisconsin; and be it
further
Resolved, That our legislative committee use their efforts, and to pass
a resolution in our State legislature memoralizing Congress in opposition
to tariff on lumber.
WiscoNsIN FarM BUREAU FEDERATION,
F. E. COLDREN, President,
C. G. HUFPPERT, Secretary.
—_—
WiscoxsiNn STATE GRANGE,
Neenah, Wis.
The Congress of the United States is being asked to place a duty
on Canadian lumber, shingles, and logs by a few of the west coast lum-
bermen,
There is no statement set forth by the proponents of the tariff to
warrant protection, by a duty, from Canadian lumber,
We of the Wisconsin SBtate Grange, therefore, feel it incumbent upon
us to protest vigorously against the imposition at this time, .
HERMAN IHDE, Master,
8. U. TEEPLE, .
R. J. SCHAEFER,
FRED BWENSON,
Exmma M. WiLos, Secretary,
Erecutive Committee.
MapisoN, Wis., May 7, 1929
Resolution

Yhereas the supply 6f lumber grown in the United States is steadily
decreasing and the demand by the farmers for lumber, shingles, logs,
box shooks, and ecrating represents an increasing larger per cent of
total consumption for these products; and

Whereas any curtailment of supply or raise of prices will result in
{nereasing costs to the agricultural industry; and

Whereas the importation of Canadian lumber operates to save our
fast-diminishing supply, and for that reason is in accordance with the
gound theory of conservation of forests; and

Whereas the tariff on lumber from Canada would increase the price
of our lumber products in this country for the benefit of a small lamber
group in the northwestern part of the United Btates: Therefore be it

Resolved, That the Wisconsin State Horticultural Boclety records here
its opposition to any tariff on lumber and shingles from Canada; and
be it further

Resolved, That copies of this resolution “be sent to members of the
Ways and Means Committee and to Members of Congress from Wiscon-
gin, and to members of the Finance Committee of the United States
Benate and to the United States Senators from Wisconsin,

WiIsCcONSIN STATE HORTICULTURAL SOCIETY,
C. J. TELFER, President.

M. B. Gorr, Vice President.

H. J. Raaumrow, Secretary.

Mr. LA FOLLETTE also presented a petition of sundry citi-
zens of Milwankee, Wis., praying for the passage of legislation
granting increased pensions to Civil War veterans and their
widows, which was referred to the Committee on Pensions.

He also presented petitions of sundry citizens of Pierce
County, Wis., praying for the passage of the so-called Capper-
Robsion bill, providing for the establishment of a Federal de-
partment of education, which were referred to the Committee on
Bducation and Labor.

REPORT OF NAVAL NOMINATIONS

Mr. HALR, as in open executive session, from the Committee
on Naval Affairs, reported the nominations of sundry officers
of the naval service, which were ordered to be placed on the
Executive Calendar.

BILLS INTRODUCED

Bills were introduced, read the first time, and, by unanimous
consent, the second time, and referred as follows:

By Mr. SHEPPARD:

A bill (8. 2022) to exempt homesteads from Federal income
tax in States exempting same from State taxation; and

A bill (8. 2023) to amend subsection (b), section 60, Federal
bankruptey act; to the Gommittee on the Judiciary.

By Mr. PINE

A bill (8. 2024) granting a pension to Katherine Newey (with
accompanying papers) ; to the Committee on Pensions,

By Mr. DILL:

A bill (8. 2025) granting a pension to Martha A. King;

A bill (8. 2026) granting a pension to Charles H. Randall;

A bill (8. 2027) granting an increase of pension to Sarah M
Van Slyke; and

A bill (8. 2028) granting an increase of pension to Frank H.
Wilson, alias Henry Wencel ; to the Committee on Pensions.
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A bill (8. 2029) granting war-risk insurance to the estate of
Herbert Toll; to the Committee on Finance.

By Mr. SHORTRIDGE:

A bill (8. 2030) granting a pension to Henry P. Ruther; to
the Committee on Pensions.

By Mr. STEIWER:

A bill (8. 2031) making an appropriation for the establish-
ment of a Coast Guard station at Nellys Cove, Port Orford,
Oreg.; to the Committee on Appropriations.

By Mr. HOWELL :

A bill (8. 2032) for the relief of Justin W. Lane; to the
Committee on Military Affairs.

A bill (8. 2033) in respect of rates of postage on semiweekly
newspapers; to the Committee on Post Offices and Post Roads.

A bill (8. 2084) for the relief of Weymouth Kirkland and
Robert N. Golding; and

A bill (8. 2035) for the relief of the Public Service Coordi-
nated Transport of Newark, N. J. (with accompanying papers) ;
to the Committee on Claims.

By Mr. TYDINGS:

A bill (8. 2038) granting an increase of pension to Estelle
gulm (with accompanying papers) ; to the Committee on Pen-

ons

By Mr. HATFIELD : .
As%bhlu (8. 2037) granting an increase of pension to James W.

A bill (8. 2038) granting an increase of pension to Mahala
Metealf (with accompanying papers) ; and

A bill (8. 2039) granting an incrense of pension to Emily J.
Watkins (with accompanying papers) ; to the Committee on
Pensions.

AMENDMENT TO THE TARIFF BILL

Mr. SHORTRIDGE submitted an amendment intended to be
proposed by him to House bill 2667, the tariff revision bill,
which was ordered to lie on the table and to be printed.

EMPLOYMENT OF TELEPHONE OPERATOR

Mr. JONES submitted the following resolution (8. Res. 150),
which was referred to the Committee to Audit and Control the
Contingent Expenses of the Senate:

Resolved, That the Sergeant at Arms hereby is authorized and directed
to employ a telephone operator to be paid at the rate of $1,560 per
annum out of the contingent fund of the Senate until the end of the
present Congress.

FEDERAL FARM LOAN BOARD

Mr. BLEASE. Mr. President, I ask permission to have
printed in the Recorp a decision of the Supreme Court of the
United States rendered by Mr. Justice Holmes on the 4th instant
in reference to the Federal Farm Loan Board and its power to
levy assessments.

There being no objection, the decision was ordered to be
printed in the Recorp, as follows:

SUPREME COURT OF THE UNITED STATES |
No. 39—October Term, 1929
J. R. WHEELER, PETITIONER, v. HOWARD GREENE, RECEIVERE OF THE BANK-

ERS8 JOINT STOCE LAND BANE OF MILWAUKER, WIS. ON WRIT OF CER-

TIORARI TO THE UNITED STATES CIRCUIT COURT OF APPEALS FOR THE SEHYV-

ENTH CIRCUIT

(November 4, 1929)

Mr. Justice Holmes delivered the opinion of the court,

The plaintiff is the receiver of the Bankers Joint Stock Land Bank
of Milwaukee, appointed by the Federal Farm Loan Board. The defend-
ant is a holder of stock of that bank. This suit Is brought to collect
an assessment equal in amount to the par value of the defendants’ stock,
which was levied by the Federal Farm Loan Board and which the plain-
tiff was ordered to collect. The defendant demurred to the declaration
that alleged these facts. The district court sustained the demurrer and
ordered judgment for the defendant. The plainti® appealed and the
judgment was reversed by the ecireuit court of appeals (290 Fed. (2d)
468). A writ of certiorari was granted by this court to settle the ques-
tion whether the Federal Farm Loan Board had power to levy an assess-
ment, or the receiver to maintain suit, for the enforcing of the stock-
holder’s liability created by the Federal farm loan act, July 17, 1916
(ch. 245, sec. 16; 39 Btat. 374; U. 8. C,, title 12, sec. 812).

The section (sec. 20, Code, secs, 961, 963) of the Federal farm loan
act that deals with insolvency of farm-loan associations and joint-stock
land banks provides for the appointment of a receiver by the Farm Loan
Board and states his duties and powers. It closely follows the words
of the earlier national bank act (R. 8., sec. 5234; Code, title 12, sec.
192), stating the duties of the receiver of a bank that has refused to pay
its eirculating notes, and giving him power to take possession of books
and assets and to collect debts, ete. But whereas the bank act goes on
“ and may, if necessary to pay the debts of such assoclation, enforee the
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individual liability of the stockholders,” the farm loan act stops short
and has no such words. When so important a grant of power contained
in the prototype ls left out from the copy it is almost impossible to
attribute the omission to anything but design, or to believe that it left
to very attenuated implications what the model before it so clearly
expressed,

There is a plain reason for the difference. The national banks issue
notes that constitute an important part of the currency of the country
and that the United States has an interest in seeing pald., It is upon
the bank's refusal to pay these notes that the Comptroller of the Cur-
rency is to appoint a receiver, and the authority to enforce the stock-
holder's liability adds a security to the national circulation that is of
national scope. But the joint-stock land banks issue no such notes.
They are created to make loans on farm mortgages to members of an
association in a territorially limited district, and are relatively local
affairs. It is contemplated that the bonds that they issue shall be se-
cured by mortgages. There is not the same need that the stockholder’s
liability should be summarily disposed of behind his back in Washing-
ton (Rankin v. Barton, 190 U. 8. 228, 232 Casey v. Gattl, 94 U. 8.
673, 681) rather than by the usual proceeding of a bill in equity which
is bronght in the neighborhood, in which the stockholder can be heard
and by which the assessment instead of 100 per cent can be adjusted to
the specific case (Terry v. Tubman, 92 U, 8. 158). The stockholders are
to be held only * equally and ratably.” And, to say the least, the bill
® in equity is the most likely way of reaching that result.

The establishment in Washington of a bureag * charged with the exe-
cution of this act * * * under the general supervision of a Federal
Farm Loan Board™ (ch. 245, sec. 3; Code, sec. 651), and the putting
of the administration of the act under the direction and control of that
board by section 1, seem to us inadequate to supply the omission of this
power from the express statement of what the board and recelver may do
when the bank is insolvent. The receiver had power to collect the
assets of the bank, but the liability of Stockholders is no part of those
assets. It is a liability to creditors which the creditors may be left to
enforee.

Decree reversed.

HEARINGS ON PHILIPPINE INDEPENDENCE

Mr. BINGHAM. Mr. President, some weeks ago, when we
were discussing the amendment in favor of Philippine inde-
pendence, I gave notice that the subject matter would be heard
before the Committee on Termitories and Insular Affairs in
December.

In order to oblige our friends in the Philippine Islands, and
in accordance with the letter from the senior Philippine Com-
missioner, which I ask to have printed in the Recorp, I will
now state that the hearings will not be held until January.

The VICE PRESIDENT. Without objection, the letter will be
printed in the RECORD.

The letter is as follows:

CoNGrESS OF THE UNITED STATES,
Hougse OF REPRESENTATIVES,
Washington, D. O., November 7, 1929,
Hon. HiraM BINGHAM,
Ohairman Terrvitories and Insular Affairs Committee,
United Btates Benate, Woashington, D. O,
MY Dear SENATOR: This is to confirm our conversation of this morn-
ing in which I have the honor to respecifully request that the hearings
on Philippine independence to be held by the Committee on Territories
and Insular Affalrs, of which you are its chairman, be postponed to the
first week of January, 1930, in order to give the delegation to be sent
to the United States by the Philippine Legislature an opportunity to be
heard on the question. They are due to arrive in Washington on or
about Christmas. ] :
Thanking you for the courtesies you have always extended to the
representatives of the Filipino people, I am,
Yours very respectfully,
EXECUTIVE MESSAGES

Messages in writing were communicated to the Senate from
the President of the United States by Mr. Hess, one of his
secretaries,

PEpRO GUBVARA.

REVISION OF THE TARIFY

The Senate, as in Committee of the Whole, resumed the eon-
gideration of the bill (H. R. 2667) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, to protect American labor, and for
other purposes, the pending guestion being on the amendment of
Mr. OpBIiE to the amendment of the committee.

The amendment of the committee was, on page 56, after line
21, to strike out the first subdivision of paragraph 302 in the
following words:

Par. 302, (a) Manganese ore or concentrates containing In exeess of
30 per cent of metallic manganese, 1 cent per pound om the metallic
manganese contained therein,
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Mr. Oppie’'s amendment to the amendment is to insert in lien
of the language proposed to be stricken out by the committee:

Par, 302. (a) Manganese ore or concentrates of all kinds, containing
less than 10 per cent of metallic manganese, shall be admitted free of
duty ; containing 10 per cent or more of metallic manganese and less
than 20 per cent, one-half of 1 cent per pound on the metallic man-
gunese contained therein; contnining 20 per cent or more of metallic
manganese and less than 25 per cent, 1 cent per pound on the metallic
manganese contained thereln; contaihing 25 per cent of metallic man-
ganese, or more, 134 cents per pound on the metallic manganese con-
tained therein.

Mr. ASHURST. Mr. President, inasmuch as during the
course of my remarks I shall refer fo certain maps now on the
wall in rear of the Chamber, I ask permission of the Senate,
and particularly of the Vice President, that I may stand at a
point in front of this desk, thereby temporarily turning my back
upon the Presiding Officer.

The VICE PRESIDENT. Without objection, permission is
granted. 55

Mr. ASHURST. Mr, President, even if I possessed the ca- .,
pacity so to do, it would not be necessary so to eunter into a
general homily as to the philosophy, history, and the operation
of the tariff in the United States. In that respect the general
field has been covered ably in the debate by a number of
Senators,

Opulent as history is in irony, I am unable to ecall to mind
at the moment any irony more distinct than the efforts of my
honorable friend the Senator from Pennsylvania [Mr. Rexp] to
promote free trade on manganese.

With due deference to the talent and the genius of Alexander
Hamilton, I assert that the Siate of Pennsylvania, and not
Hamilton, was the father of the protective-tariff system in the
United States. The subject of revenue was a vexatious one dur-
ing the colonial times. Until 1789 each State controlled the
imposition of its various customs duties, and in eolonial times
each State that had a seaport applied its own tariff schedules
and no two tariff schedules were alike.

Mr. BARKLEY. Mr. President, a parliamentary inquiry.

The VICE PRESIDENT. The Senator will state it.

Mr, BARKLEY. By what authority have Kresge and Wool-
worth moved into the Senate Chamber?

Mr. ASHURST. Mr. President, my amiable friend the states-
man from Kentucky [Mr. BARkKLEY] just secured recognition to
propound a parliamentary inquiry, and ask by what authority
did Kresge and Woolworth move into the Senate Chamber.
The cold CoNerESSIONAL Recorp, which does not, of course, dis-
close a picture of the exhibits piled upon the tables in the rear
of the Chamber, might lead some reader to believe that the
Senator was referring to me. [Laughter.]

Mr. BARKLEY. I want to disclaim that implication. I bad
reference to the exhibit over in the corner of the Chamber,

Mr. ASHURST. Woolworth and Kresge are 5-and-10-cent
people, and I do not desire any reader to gain any such impres-
sion as might be conveyed by the suggestion of the Senator from
Kentucky. [Laughter.]

The tarifl bill of 1789 was the first bill.discussed in our first
House of Representatives. James Madison, of Virginia, who
introduced the subject of the tariff, was then in the early
maturity of a life of much usefulness, and his ability as a
counsellor and his skill in drafting laws and constitutions were
everywhere recognized. He said in his speech of April 8, 1789:

A patiopal revenue must be obtained, but the system mnust be such
that while it secures the object of revenue it shall not be oppressive to
our constituents. .

And he urged the collection of the national revenue without
oppression upon the people,

The next day the discussion of the tariff bill became general,
and Mr. Thomas Fitzsimons, of Pennsylvania, said that he
extended his views further than the other speakers, Among
other things, Mr, Fitzsimons said that the duties should be
calculated “to encourage the protection of infunt industries.”
Here, Mr. President, we encounter, at the very inception of
our national history, Pennsylvania’s demand for a tariff. From
that good day down through the annals of our national history,
like a golden thread, has run the demand of the State of Penn-
sylvania for a protective tariff, and this thread was never
severed until my able and honorable friend the Senator from
Pennsylvania [Mr. Reep] demanded free trade on manganese.
In the State of Pennsylvania vast quantities of steel are manu-
factured. :

Mr. SIMMONS. Mr. President, may I ask the able Senator
from Arizona a question? ’
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The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from North Carolina?

Mr. ASHURST. I yield.

Mr, SIMMONS. I desire to ask if Pennsylvania has not
always demanded free raw material?

Mr. ASHURST As I have said, vast gquantities of steel are
manufactured in Pennsylvania. I ueed not at this time employ
any words in telling the Senate that manganese is used generally
in the production of steel ; indeed, I doubt not that a score, pos-
sibly two score, of Senntors know far more about the technique,
gs to how manganese is used in the manufacture of steel, than
do I; but it is within the common knowledge of every Senator,
and it is within the common knowledge of practically every
ordinarily well-informed eitizen, that manganese is used to
harden steel products and to “ sweeten ” pig iron.

The representatives of the steel interests appeared Ilast
winter—and I make no complaint of that; they had a right to
do so—before the Ways and Means Committee of the House of
Representatives and asked the committee to free list manganese,
which the committee refused to do. Thus the tariff bill which
we are now considering, House bill 2667, as it passed the House
carried a duty on manganese ore or concentrates containing in
excess of 30 per cent of metallic manganese of 1 cent per pound
on the metallic manganese contained therein.

The Senate committee at first accepted the House rate on the
metallic content of manganese ore, and the Senate committee
even broadened it out to apply to ore of low content, thus in
effect increasing the duty over and above the 1 cent per pound
level.

Then subsequently, to wit, on the 13th of August, there came
the announcement from Russia that the United States Steel
Corporation had signed a B5-year contract with the Russian
Soviet agreeing to purchase from 80,000 to 150,000 tons of Rus-
sian manganese annually. Reconsidering this item, the Senate
committee on the 14th of August, after having taken the action I
have just described, executed a volte-face, reversed itself, and
voted 6 yeas to 5 nays to place manganese ore on the free list,
with a saving, if such action shall be ratified by the Congress
and approved by the President, of between $2,000,000 and $4,000,-
000 annually io tariff duties to the United States Steel Corpora-
tion on its Russian contract alone.

Mr. WHEELER. Mr. President——

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from Montana?

Mr. ASHURST. I yield to the Senator.

Mr. WHEELER. I should like to inquire if the Senator from
Arizona knows why the members of the committee changed
their opinion about it? I have been told that it was at the
instance of the White House and that the President asked them
to do it. I was curious to know why it was that the President
had changed his mind with reference to the question, particu-
larly in view of his speech in Colorado, in which he said he was
in favor of a tariff on manganese.

_Mr. SMOOT, Mr, President——

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from Utah?

Mr. ASHURST. I yield to the Senator from Utah,

Mr. SMOOT. I think the Senator from Montana is mistaken.

Mr, WHEELER. I will say to the Senator I do not think
I am mistaken.

Mr. SMOOT. I know that the President never said a word
to me about it, and I do not believe he said a word on the
subject to a single member of the majority of the Finance
Committee.

Mr. WHEELER, May I say to the Senator that he is en-
tirely mistaken abour that, unless I am misinformed by some
members of the Finance Committee. I will inguire if the
Senator from New Hampshire {Mr. Mosgs] is in the Chamber?
I should like to ask the Senator from New Hampshire if he
knows, or if the Senator from Connecticut [Mr. BiNgHAM]
knows why the change was made and if it was not made at the
request of the White House?

Mr. REED, Mr. President——

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from Pennsylvania?

Mr. ASHURST. I yield, but I do not wish to lose the floor.

The VICE PRESIDENT. Under the rules the Senator has
only the right to yield for a question.

Mr. ASHURST. Then, I can yield for a question only.

Mr. REED, I will have to put an interrogation point, then,
after what I say.

Mr, ASHURST. The Senator is entitled to take some liberty
with me.

Mr. REED., When I heard the statement about this so-called
soviet contract with the Steel Corporation, I made inquiry of
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the Steel Corporation as to whether there was any truth in
the report. I was told that it was completely incorrect; that
they had made no such contract at all, and that the report was
erroneous.

Mr. WALSH of Montana. Mr. President——

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from Montana ?

Mr. ASHURST. I yield to the Senator from Montana.

Mr. WALSH of Montana. My information is that it is the
Bethlehem Steel Co. that has the contraet, and not the United
States Steel Corporation. I inguire of the Senator from Penn-
sylvania if he can give us any information as to that?

Mr. REED. I beg the Senator’s pardon.

Mr. WALSH of Montana. I say my information about the
matter is that it is the Bethlehem Steel Co. that has the con-
tract with the Soviet Government.

Mr. REED, I do not know. The newspapers said it was
the United States Steel Corporation, so I made my inquiry of
them. I never until this moment heard it suggested that it
was the Bethlehem Co. That may be so for all I know,

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from New Mexico?

Mr. ASHURST. I yield to the Senator from New Mexico.

Mr. BRATTON. In view of the inquiry propounded by the
junior Senator from Montana [Mr. WaEELER], I call the atten-
tion of the Senator from Arizona to the press dispatch appear-
ing in the New York World of August 16 last, in which this is
said:

WasHINGTON, August 15.—Responsibility for the action of the Senate
Finance Committee in placing manganese ore on the free list, thereby
reversing the committee’s previous action and granting a saving of
$8,000,000 a year to the steel manufacturers, was laid on the White
House doorstep to-day by Senator HiRAM BinaHAM (Republican, Con-
necticut), a member of the committee.

In a secret session of Republican Finance Committee members a few
weeks ago BinenaM voted for a duty of 1 cent a pound on ore containing
10 per cent or more of metallic manganese. Yesterday he was one of
the two members of the committee who reversed their previous votes
and put manganese on the free list. When asked why he changed he
said the White House advised it. !

I do not vouch for that statement, but I call the attention of
the Senate to the fact that it appeared in one of the most
reputable newspapers in the United States, and this morning is
the first time I have heard it disputed.

Mr. BINGHAM. Mr. President——

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from Connecticut?

Mr. ASHURST. I yield to the Senator from Connecticut.

Mr. BINGHAM. My friend from New Mexico [Mr. Brarrox]
was not present on the floor of the Senate some weeks ago when
the senior Senator from Montana [Mr. WaALsH] referred to this
report. I was present at the time, and I said, without mention-
ing the name of the newspaper at that time, that a newspaper
had stated that I had given out a statement and had said that
I had voted first for the duty on manganese; that I had later
voted against it, and that I had changed my vote at the request
of the White House. I said at that time that, except for the fact
that I gave out no statement, that I had not voted for a duty
on manganese, that I had not changed my vote, and that what-
ever had been done had not been done at the request of the
White House, the story was correct.

Mr. WHEELER. Mr. President——

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from Montana?

Mr. ASHURST. I yield for a question.

Mr. WHEELER. Will the Senator permit me to ask the
Senator from Connecticut a question?

Mr. ASHURST. If I may yield for such purpose.

Mr. WHEELER. I should like to ask the Senator from Con-
necticut if it was not his understanding that this change was
made at the request of the White House?

Mr., BINGHAM. The Senator is asking something which is
in the nature of hearsay or of understanding; and I do not
think the Senator's question is one that can well be answered
at this time. I have stated very frankly that the article in the
newspaper was entirely incorrect.

Mr. WHEELER. Mr. President, if the Senator will pardon
me-—

The VICE PRESIDENT. Does the Senator from Arizona
yield to the Senator from Montana?

Mr. ASHURST. I yield further.

Mr. WHEELER. I should like to direct my question to the
Senator from New Hampshire [Mr. Moses]. I see that he is in
the Chamber at the present time,
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The VICE PRESIDENT, Will the Senator from New Hamp-
shire give his attention?

Mr. WHEELER. I will ask the Senator from New Hamp-
ghire if it was not his understanding that this rate on man-
ganese was changed at the request of the White House? .

Mr. MOSES. Mr. President, I can not say that I had any
particular understanding about it. I am not a member of the
Committee on Finance, and, as I recall, these rates were being
made at a time when I was absent from the city. I remember
that the city of Washington was full of rumors to that effect
at the time.

Mr. WHEELER. I will state that a member of the Finance
Committee, who does not happen to be present, stated to me
that the rate was changed because of that fact..

Mr. ASHURST. Mr. President, I am perfectly willing to ac-
cept, and do accept, the statement of a Senator; if he
his vote at the behest of the White House, he probnbly should
not be too severely condemned; and I shall not discuss the
reasons why any member of the committee changed his vote.
It was a singular circumstance, however, that the Finance
Committee should first at one sitting broaden out and thus
practieally in effect increase the duty on manganese, and then,
as soon as the Russian contract with the United States Steel
Corporation was made, the committee should execute this volte
face and thus change its position.

But even if those members of the committee who did change
their vote did say that they took such action at the request of
the White House, such statement would be of little probative
value, because Mr. Hoover during his candidacy for the Presi-
dency of the United States, speaking for a duty on manganese,
said in his speech delivered in Pueblo, Colo., on November 3,
1928, which speech was widely quoted—I have a photostat copy
of the page of the newspaper carrying the speech and have
had it verified, as follows:

1 know of no State in the Union where continuation of the Republi-
can Party in power is of more vital importance than to the people of
Colorado. There is hardly a product of your whole Btate that Is not
dependent upon tariff for its very existence. Of your minerals, zine,
tungsten, and manganese could scarcely be produced except for the
protective tariff.

Is that the speech to which the able Senator from Montana
refers?

Mr. WHEELER. Yes, Mr. President; that is the matter to
which I had reference.

Mr. ASHURST. The United States Steel Corporation was
formed under the direction of Mr. Hlbert H. Gary, now de-
ceased; and it was formed at a time when the steel industry
was about to enter upon an era of its greatest expansion. That
corporation became the most colossal single producer in that
industry. Indeed, it is the giant of that industry and has 136
distribution agencies in 44 countries. Mr. President, it has been
said that the United States SBteel Corporation is indifferent as
to a tariff ; but my opinion is that if it is not demanding a pro-
tective tariff it occupies the position of Addison’s valetudinarian,
who whilst loudly complaining that he was starving to death
grew so fat that he was shamed into silence.

Mr. President, I am now going to advert to another phase
of this question, but before I do so I desire to take the judg-
ment of the Senate as to the propriety of reading from the
statement of the Commissioner of Internal Revenue, and at this
juncture I particularly ask the attention of the senior Senator
from Utah [Mr. Smoor].

1 do not wish to violate the proprieties or any confidence of
the Senate. I desire to refer to some figures in the statement
by the Commissioner of Internal Revenue in response to Senate
Resolution 108 relative to furnishing the Committee on Finance
with statements of profits and losses of certain taxpayers. I
desire to know if I am at liberty to read extracts from that
publication?

Mr. SMOOT. That rests entirely with the Senator.

Mr. ASHURST. I do not want to violate any propriety or
any confidence of the Senate,

Mr, SMOOT. I will say that personally I would not do it;
but, if I wanted to, I would refer to the report as to whether
the taxpayer’s business was profitable or whether it was not

profitable. That I do not think there is any impropriety in
doing.
Mr. ASHURST. In the Senate, above any other place, or,

rather, as well as in any other place, the amenities that guide
and guard gentlemen should be observed. I think we all agree
on that; and I expect to refer to and to read some extracts from
these reports of the Commissioner of Internal Revenue that
have been sent to us, but if Senators feel that I would thereby
be violating the proprieties or the amenities, I would not do so.
I ask the judgment of the Senate on this point.
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Mr. SMOOT. I can only say, Mr. President, that I would
not do it; but if I wanted to refer to any company ‘whose
report has been sent to the Finance Committee and to the
Sznate I would do it in a general way by saying that its
operations were very profitable, or they were profitable, or they
were not profitable.

Mr. ASHURST. Would the Senator deem that any reference
to losses would be a violation?

Mr. SMOOT. No; I do not think that would be a violation.

Mr. WALSH of Montana. Mr. President——

Mr. ASHURST. I yield to the Senator from Montana.

Mr. WALSH of Montana. I trust the Senator from Arizona
will not be restrained by any consideration of amenities or
what might be regarded as gentlemanly conduct. If he is not
restrained by the law from discussing these reports, and he
does not feel that the law restrains him, I know of no consid-
eration of propriety or appropriateness in debate that ought to
restrain him in the slightest degree.

Mr. ASHURST. I am glad,to have that light thrown upon
the matter.

Mr. SMOOT and Mr. PHIPPS addressed the Chair,

Mr. ASHURST. I yield first to the Senator from Utah,
Then I will yield to the Senator from Colorado.

Mr, SMOOT. Mr. President, I fully agree with the Senator
from Montana; but, in my opinion, it would be a violation of
law to do so. I do not mean that it would be a violation of law
to state whether the taxpayer’s operations were profitable or
whether they were unprofitable, or whether there was a loss or
whether there was a gain; but I do believe that the law pre-
vents the publication of this matter here, where would be pub-
lished in the Recorp and open to the world.

Mr. PHIPPS. Mr. President——

The PRESIDING OFFICER (Mr. Fess in the chair). Does
the Senator from Arizona yield to the Senator from Colorado?

Mr. ASHURST. I yield to the Senator.

Mr. PHIPPS. May I say that having looked at some of the
reports that have come to us from the Tariff Commission, I
note that in some instances comeerns have been losing money
year after year in certain lines of business. As far as the Steel
Corporation is concerned, of course it is a leader in the steel
business, and it is an outstanding mark. Everyone refers to it.
It publishes all of its information. It conceals nothing. Noth-
ing that the Senator might refer to in its report would be ob-
jected to; but I beg the Senator not to call attention to con-
cerns that have been loging money, particularly at this moment,
when a reference to their condition might have a disastrous
effect on their business.

Mr. ASHURST. I shall adopt the suggestion of the Senator
from Colorado and not refer to the losses of any company by
name.

Mr. SIMMONS. Mr. President—— :

The PRESIDING OFFICER. Does the Senator from Ari-
zona yield to the Senator from North Carolina?

Mr. ASHURST. I yield to the Senator from North Carolina.

Mr. SIMMONS. The Senator is discussing a very interesting
question, and one which has been the subject of some contro-
versy heretofore in the Senate.

The Senator from Montana [Mr. Warsu] is absolutely cor-
rect. Nothing in the way of courtesy or the amenities—to use
the term of the Senator from Montana—ought to restrain the
Senator from Arizona in the use of the information to which he
refers. It is purely a question of how far he is permitted to use
this information under the law.

The Federal law is that the returns of the taxpayer are secret,
and not to be divulged by the Treasury Department to anyone
except by authority of law. The law provides, however, that
either the Finance Committee or the Ways and Means Commit-
tee may ask for these returns for their use, and that they may
report these returns to the Congress. I do not think they have
reported these returns to the Congress, but they have furnished
them to the Members of the Senate and probably to the Mem-
bers of the House.

With reference to the use of those returns, the Senator from
Utah, I think, volunteered the opinion a few minutes ago that a
Senator might refer to the losses.

Mr. SMOOT. A loss, but not the amount of the loss; or a
gain, but not the amount of the gain

Mr. SIMMONS. A Senator might refer to a profit, but not to
the amount of the profit.

Mr. SMOOT. Yes.

Mr. SIMMONS. If that is the only use that the Senate com-
mittee or the Members of the Senate can make of this informa-
tion after they get it, then it is absolutely useless information,
and there is no practical object or purpose in the law which
authorizes them to ask for these returns and to report them to
the Congress.
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I think that when those returns are placed in the hands of
a Senator for his use it is a matter of discretion with him as to
how he will use this information for the purpose of aiding him
in the study or in the exposition of questions relating to the
tariff; and, so far as I am concerned, if I felt that it was
proper to use the exact returns of any concern in order to en-
lighten the Senate or the Members of the Senate with reference
to the tariff rate under discussion, I should not have the slight-
est hesitation in doing it.

Mr. SMOOT. Mr. President, will the Senator yield?

Mr. ASHURST. I yield.

Mr. SMOOT. So that the Senator will know just what the
law is in this respect, I want to read it.

Any relevant or useful information thus obtained may be submitted
by the committee obtaining it to the Benate or the House, or to both the
Benate and House, as the case may be.

There is no need of my reading the rest of it.

Mr. ASHURST. It is not at all to my taste to exploit, here
or elsewhere, figures as to what somebody has made or lost, but
I did think I had a right—indeed, that it was my duty—to point
out that the steel interests, which have opposed a duty on man-
ganese, have no grounds to complain that their industries were
languishing, and that, therefore, they could not stand any duty
upon their raw materials. I thought to reinforce my argument
by showing that in many, if not in practically all, instances
these steel industries were opulent and have enjoyed extremely

large profits,

Mr, SIMMONS. Mr. President, will the Senator yield fur-
ther?

Mr. ASHURST., I yield.

Mr. SIMMONS. Even if the Senator were not disposed to go

as far as I said that I felt he was justified in going, certainly
he could read, without mentioning the names, that certain steel
companies showed a profit. If the Senator will pardon me
further, I can not understand why those who are demanding
high duties for certain industries in this country are so bent
upon preventing the use of these returns of the income taxes,

Mr. SMOOT. It is not that at all.
Mr. WALSH of Montana. Mr. President, will the Senator
yield?

Mr. ASHURST. 1 yield.

Mr. WALSH of Montana. I think it would be quite appro-
priate at this place to have incorporated in the Recorp the law.
In my judgment there is mo reason at all under the law why
the Senator should not make such use of these reports as he
cares to make. Section 1024 of title 26 of the Code of Laws
reads as follows: :

1024. Inspection; lists of persons making returns; amount paid:
(a) Returns upon which the tax has been determined by the Commis-
gioner of Internal Revenue shall comstitute public records; but they
ghall be open to inspection only upon order of the President and under
rules and regulations prescribed by the Secretary of the Treasury and
approved by the President: Provided, That the Committee on Ways and
Means of the House of Representatives, the Committee on Finance of
the Senate, or a special committee of the Senate or House shall have
the right to call on the Secretary of the Treasury for,-and it shall be
his duty to furnish, any data of any character contained in or shown
by the returns or any of them, that may be required by the committee;
and any such committee shall have the right, acting directly as a com-
mittee, or by and through such examiners or agents as it may designate
or appoint, to inspect all or any of the returns at such times and in
such manner ag it may determine; and any relevant or useful informa-
tion thus obtained may be submitted by the committee obtaining it to
the Senate or the House, or to both the Senate and House, as the case
may be.

The Finance Committee has called upon the Secretary of the
Treasury for this information, and the information has been
put into the hands of every Member of the Senate, so that the
matter has been submitted to the Senate, and of course, if it is
submitted to the Senate, it can be submitted only for such use
as Senators may care to make of it.

Mr. GEORGE. Mr. President, will the Senator yield?

Mr. ASHURST. I yield.

Mr. GEORGE. I desire to say that the position taken by the
Senator from Montana is precisely the position taken by me in
the Finance Committee meeting at the time when it was decided
by the committee to submit to the Senate this information
which is now published. Certainly, submitting this information
to the Senate means the submission to the Senate in open ses-
gion. It becomes a matter of public record, since we have no
secret sessions of the Senate unless by an express vote, and then
only on executive matters, like the confirmation of persons
nominated to office.
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Mr. ASHURST. Mr. President, I have tried fairly to take
the sentiment and judgment of the Senate upon this guestion,
and with due deference to those who may criticize my use of the
figures—and I shall be conservative in using them—I believe,
as an humble member of the bar of my State, that any Senator
is justified in following the legal opinions of such eminent law-
yers as the senior Senator from Montana [Mr. Warsua] and
the junior Senator from Georgia [Mr. Georcr]. In fact, law-
yers, when talking with them, may be likened to Saul sitting at
the feet of Gamaliel. I speak now of that period from the date
of the signing of the Fordney-McCumber tariff bill until the
end of the year 1928, The entire losses of the steel interests,
upon which reports were asked by the committee, for the years
1922, 1923, 1924, 1925, 1926, 1927, and 1928 amount to $1,-
503,259.34.

Mr. SMOOT. As the companies reported.

Mr. ASHURST. Yes; as the companies reported. Now, as
to the profits. I take first the Otis Steel Co. The yearly profits,
by years, according to their books, were:

1922 496, 207
1923 1,3358. 231
1925 1, 162, 612
1927 1, 359, 904
1928 --- 3, 746, 811

Mr. WHEELER. Mr. President, what the Senator is reading,
I take it, is the net gain after all of the depreciations, which in
some instances were tremendous,

Mr. ABHURST. Yes; the net gain, according to the books
of the various companies, after paying all replacements, taxes,
betterments, salaries, and so forth—the net gain, according to
their books.

The yearly profits of the Bethlehem Steel Corporation, ac-
cording to their books, were:

1922 $4, 607, 254
1928 12, 710, 712
1924 8, 922! 416
1925 13, 868, 753
1926 20, 246, 166
1927 15, 529, 917
1928 15, 980, 835

Mr. BLACK. Mr. President, will the Senator yield?

Mr. ASHURST. I yield.

Mr. BLACK. Has the Senator computed the percentage of
profits of the outstanding stock for any year?

Mr. ASHURST. No; I have not.

The profits by years, according to the books of the Gulf State
Co., of Birmingham, Ala., were as follows:

1922 $058,
1923, 1, 576,
i i o
= , 036, T
1926 : 779, 792
1027 756, 403
1928 - 024, T45

The profits by years of the Inland Steel Co., according to their .
books, were as follows:

1922 §1, 150, 008
1923 5, 600, 168
1924 6, 190, 600
1925 - 5,538, T34
1926 8, 039, 704
1927 7, 800, 894
1928 -- 10, 394, 297

The profits of the Republic Iron & Steel Co., Youngstown, |
Ohio, according to their books, were as follows:

1922 -~ _Not given.
1923__ $6, 644, 343
1924 2. 068, 207
1925_ _ 3,818, 484
1057 3. 078, bas
1928_ N BA ad

The profits of the Wheeling Steel Corporation, Wheeling,
W. Va., according to their books, were as follows:

1922 $1, 725, 260
1923_ B, 448, 169
1924 863, 110
1925 4, 073, 205
1926_ 5, 660, 184
1927 4,028 916
1928 . e , T39

The profits of the American Rolling Mills Co., Middletown,
Ohio, according to their books, were as follows:

1922 ) $2, 605, 766
1923 8,518, 223
1924 2, 662, 631
1925 2. 755, 003
1926 4, 015, 599
1927_ 3, 452, 549
1028 14, 062, 978
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Mr. SACKETT. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ari-
zona yield to the Senator from Kentucky?

Mr, ASHURST. I yield.

Mr. SACKETT. Has the Senator any data to show whether
the companies are the same size or whether they have pur-
chased other plants?

Mr. ASHURST. I have not.

Mr, SACKETT. The Senator surely does not want to inti-
mate that if they have purchased other plants they are simply
growing in profits? It may be due to mergers or various other
matters of that kind, and simply to read the profits would give a
wrong impression.

Mr. ASHURST. I am stating net profits according to the
books of the various companies.

Mr. SACKETT. That is perfectly true. Those are the met
profits according to their own books; but naturally the net
profits would depend upon the size of the units which were
operating in particular years. It may be if they had added
units to the organization the totals would show more, although
the profits were less.

Mr. ASHURST. The last one I shall read is United States
Steel. Their profits, according to their books, were as follows:
For the year 1922, $39,653,455; for 1923, $108,707,064 ; for 1924,
$85,110,040; for 1925, $90,602,652; for 1926, $116,667,404; for
1927, $87,806,836; for 1928, $114,173,774; a total of profits,
according to their own books, since the signing of the Fordney-
MeCumber tariff bill of $642,812,128.

To recapitulate, the total profits, according to the books of
the companies reported upon, aggregate $877,684,318.89, but de-
ducting losses during this period, aggregating $1,503,250.34,
leaves a grand total of profits in the steel industry since the
gigning of the Fordney-McCumber bill until the end of 1928 of
£876,181,059.55.

The reliability of these fizures becomes apparent in the light
of the fact that they are submitted by the different corporations
as a basis on which to eompute their income taxes. Obviously
the net income would not be reported as less than the figures
given, Incidentally it is interesting to note that these enor-
mous profits have been earned by the steel companies during a
period of hopeless depression on the part of mines and agri-
culture.

The able Senator from Nevada [Mr. Oppig], in the course of
his address yesterday, pointed out—and I shall not traverse
the gronnd over which he passed—the need for the tariff which
wonld be afforded if his amendment should be adopted.

When he concluded his address the senior Senator from Wash-
ington [Mr. JoNEs] read a letter from a gentleman who went on
to say that manganese is a very necessary item in our national
defense and that therefore we ought not to put a tariff thereon.
The point the Senator from Washington made is to my mind con-
clusive, to wit: That if manganese be, as it is, a metal necessary
in the manufacture of ordnance and other munitions, for a
stronger reason, a fortiori, we ought to build up the industry at
home. Senators will remember in the dark days of March and
April, 1918, that our miners and prospectors in response to the
call of their Government went out upon the hills, smote the ob-
durate face of nature to compel her to bring forth her treasures,
not of gold, not of silver but of manganese, that we thereby
stimulated the production of manganese but at that same time
we were bringing from overseas half of our manganese. Who
does not recall the unfortunate and mysterions disappearance of
the steamship Oyelops which was last heard of some time during
the month of March, 1918, somewhere in the West Indies; she
was bound for an Atlantic port in the United States from Bar-
bados, laden with manganese ore; she had a complement of 211
men, 15 officers, and 57 passengers. Nothing was ever heard of
her further, and men and cargo were all lost. She sank without
a trace. Not a spar has ever come to the surface to indicate
her fate. We remember that poignancy of the grief that fell
upon us because upon the Cyclops at the time she sank was a
close relative of a United States Senator who was serving then
with us. What was the mission of that ship? With what was
she laden? She was bringing manganese to the United States to
assist in the manufacture of our own ordnance and other muni-
tions of war.

Passing from a discussion as to the use of manganese in the
manufacture of munitions, I repeat that I need not here tell
anyone how widely is manganese now used in the manufacture
of steel products. The opponents of a duty on manganese have
inveterately said that “ It is hopeless, it is useless, to attempt
even by a tariff to stimulate the production of manganese in the
United States.” *“Let us surrender,” they say. “ We can not

ever hope to be in a position where the United States can pro-

CONGRESSIONAL RECORD-—SENATE

NOVEMBER T

duce enough manganese to meet our own demands, but we must
have free trade on this ore, because,” as they assert, “American
genius and American capital can not produce enough manga-
nese to take care of our own needs.”

Let us examine that contention, On the wall is a map.
That map is not made by some one connected with the man-
ganese industry. It is made by the Geological Survey. I ask
Senators to examine the map and they will see a large number of
black pins—216 in number—embracing 34 States.

Each black pin represents a manganese deposit. Passing
along we reach and pass through Arkansas and Oklahoma and
reach the State of New Mexico, so ably represented here by her
two Senators. There manganese deposits exist. Crossing my
own State of Arizona we still see black pegs, and in and around
the area where the tip of Nevada touches Arizona, at about the
position of the proposed Boulder Dam, are enormous deposits
of manganese. Passing on into‘the State of California, a State
so well represented in this body, I ecall atfention to the black
pegs on the map showing manganese deposits. I can not refer
to each State, but I ask Senators to look at the map and see
how many there are. There are more than 216 black pegs rep-
resenting manganese deposits, and I can not take time to
mention them all.

I have here in my hand another map made by the Govern-
ment, not a map privately made by myself or some one else but
made by the United States Government in 1918. I digress to
ask why was this map withheld from the public all these years?
Why was it not promulgated? This map bears the stamp
“ First proof,” I presume of the Geological Survey, “ February
20, 1920,” but so far as I am advised it has just come to light.
It discloses that the Government officials themselves not lately
indicated, but years ago, many of the same places and same
deposits indicated by the black pins on the large map to which
I have just called attention.

In order that Senators may know where these deposits are
and how vast they are I shall read a few of them, but I can not
read them all. I ask permission at this juncture to include in
the Recorp not the map but the legend or list containing the
names of the States, the names of the counties, and the names
of the mines or distriets where manganese deposits are found.

The PRESIDING OFFICER. Without objection, it is so

ordered.
The list is as follows:
Location of manganese deposits
s{}? District County
ALABAMA !
3| Rook Hon Borden Bprings Ohepskee-Cleburne.
un- en ]
3 | Bhinh Valley. . Ciay.
4 | Walout Grove Etowsah-Blount.
5| Keener..__....... Etowah,
ARIZONA
1 | Tombst Cochi
2 | Warren (Bisbee) Dao.
3 | Pine 56 miles southwest of Winslow......| Coconino,
4 | 15 miles of Canyon Diablo_ . ____ .. ... . Do.
5 | Globe.. Gila.
6 | Fort Th Graham.
7| Morenei_.__ G J
B | Ash LE Do.
9 | Big Horn Mountains. Maricopa.
10 | 2 miles east of B Do.
11 | 18 miles southwest of Sentinel. .. . cceeeovemecunan Do,
12 | 12 miles southeast of Columbia___________..__._.___ Dao.
13 | Owens (Williams River), 45 to 53 miles west of | Mohave.
Congress Junction.
14 | 33 miles west of Congress Junetion. . ... occceceeo-.] Do.
15 | Colorado River, 42 miles north of Parker__ - Do.
16 | 16 miles east of chlight, Nev Do.
17 | Topock district, 9 miles south of Topock Do.
18 | Florence district, 12 southeast of Florence Pinal.
19 Sugu‘tur .......................................... Do.
20 | Old Hat district, 12 to 16 miles south of Winkelman. Do.
2n Tagzlih. Mountain district, 10 miles east of Mam- Do.
22 | Patagonia district, 12 miles south of Patagonia....| Santa Cruz.
23 | Mayer district, 12 miles southeast of Mayer....... Yavapai,
24 | Aguila district, 9 miles northwest of A i Do.
25 | 23 miles northeast of Hot Springs Junction_ _ Do.
26 | Bouse dis 6 miles of Bouse..___._ Yuma.
27 | Ellsworth, 32 miles southwest of Salome. i Dao.
28 | 12 miles northwest of MidWaY - ccceamicccaecaan Do.
20 | 2 miles east of Ligurta. Do.
ARKANSA
1| cush Indépend
2| Gleniwotd. e Pike.
3 | Brushy, Brooks, and Hogpen Mountain_ __._...__| Do.
4 | Statehouse, Sugar Tree, and Leader Mountain.... Do.
5 | Hanna Range and Shadow Hock Mountain....__..| | Polk.
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Location of g deposits—Continued Location of manganese deposits—Continued
gl District County 2 ol District County
CALIFORNIA 5 COLORADO—continned
1 uzlirmon-Tash district, 8 to 12 miles southeast of | Alameda. 4 | Wellsville distriet, 2 miles east of Wellsville
VErmore. 5
2 o o e o= R e o B W e Amador. (i}
3 | Pine Grove, Voleano,and Oleta__________________. Do.
4 | Mountain i s
5| Clipper Mills and Vo ar T LRSI 8
6 | Murphy’s, Collierville, and Sheep Ranch. 9
; (‘opperopolis, Keystone, and Gopher Ridge }El
9 Dhmond sﬁ‘ﬁﬁ?&&'ﬁ%ﬁﬁ """"" 12 |
10 | Bquaw V. ¥ 13 | rille.
11 | Watts anlsy 14 | 15 miles enst of Mo n
12 | 6 miles northwest of Stonyford .. 15 | Klondyke district, 50 miles west of Placerville_..__ San Mignel.
13 | 3 miles north of A 16| CripplaCreek oo o e T Teller,
Ty D R L el LI, Dao.
15 Chagr]:a Mountain district, 20 miles northeast of Do.
10| Fort B Baker district, 25 to 30 miles sast of Carlotta.| Do 1] Qartersville. Bartow.
17 | Chooo Mountains, 29 to 33 miles northeast of | Imperial 2 g&gg ;;;‘;‘:immddpglﬁ“
1 “”“’n‘i;i';m 10 miles orl.bol"l‘rom In o : bﬂg‘ Huberaiam.
o ¥O. 1 ¥
% %mdsbu t of Zabriskie. . = Do. 6 | Draketown. !’ﬁ and Paald-
................ ern. g
22 | Blue Lakes and Witter Springs. Lake, 3| faseciyll Ty aad s
Blismaaie o S : N
mi 0 ______________________________ it Ral A e
25 | Cobb Mountain, Geyser, and other districts, 25 to Do. 10 | Conita and Tunnel il W and G
miles northeast of Calistoga. I
26 Cmm::dothwdhtrmmmmmmm Do. o
> 1| 1 mile north of Boda Bprings_..______ ... ...... Bannock.
B i B b 2 | 2to 3 miles southeast of Sturgili, Oreg Washingt
3 | Pafmase. .
30 | Sierra Pelona. ocidui
g; O 1| Blue Hill - H
E MARYLAND
35 1| Dargan. Wuhlnst_on.
g MICHIGAN
g 1| Stambaugh Iron.
:(1? MINNESOTA
1| Cuyuna Range.________._____ Crow Wing.
= 2 | Mesaba. 8t. Louis.
v 3 | Virgini | D
13 MISSISSIPPI
47 1| Winborn. Bent
48
zg MISSOURI
51 1| Pilot Knob and Arcadia._ Iron.
52 TN Cornywall - ol e Madi:
53
ﬁ MONTANA
1| 4 miles west of Melrose. ... _..c.coooaooiaiooooo. Beaverhead.
56 2| Neihart._.____._.. = C d
57 Do. 3| B Elk Creek Gallatin,
58 Do. 4 | Philipsburg. .. __________ Granita,
50 | 18 to 23 miles east of Tres Pinos...... San Benito. 5 7 mﬂes southwest of Hall Do,
60 | 31 miles southeast of Tres Pinos Do. LA, 4 B s e e T e DS | Jefferson.
61 | 13 miles northeast of Hollister e Do. 7 ngwnm Creek, 42 miles south of Norris
62 | 43 miles north of Parker : --| Ban Bernardino. 8 | 7 miles southeast of Norris_ _ Do.
63 | 10 miles north of Drennan...... Do. 9 Do.
64 | Newberry. Do. 10 Dao.
65 | Ludlow Do. 11 Meagh
B0 | INeadlon . i e e e o Do. 12 Missoula.
67 | Owl Holes. _ Do. 13 Silver Bow.
O BT T I B S S N R AR T BN San Diego.
69 | Corral Hollow.... Ban J i NEVADA
70 | S8an SBimeon Ban Luis Obispo.
71 | 8an Luis and Los Osos.. Do, 1| 15 to 18 miles southeast of Las Vegas
T2 | ‘Arvoyo Grande. 2. .. o, = L L Do. 2 | 12 miles southeast of Shafter. =0
73 | Atascaderoand Cambria_____.____________________ 1 Do. 3 | 16 miles south of Jasper Siding._ ___________________
74 | Banta Barbara___.___ Banta Barbara. 4 | 5to 7 miles south of Onlrlﬂnld E Ida.
75 | Red Mountain and Milpitas______ Banta Clara. Al S e R e L e S IS Eureka.
76 | 24 to 34 miles south of Livermore . _.____._______. Do. 6| Goleonds...__.. Humboldt.
ey R e e e I R Do. 7 | 20 miles sonth of Mill City. Do.
78 | Harrison Guleb._ _ .. ___._____ Shasta. 8 | 22 miles southwest of Stonehouse Do.
79 | Heroult Do. 9 | 12 miles southwest of Do.
80 | Yreks and Fort Jones ---| Biskiyou. Ll R T RS SR S S e e Lander.
81 | Klamathon. 11 Lincoln.
82 | Callahan Guleh__ 2212727207010 “ Do. 12 | Jack Rabbit district, Do.
83 | Pineflat. 13 | 24 miles east of Vi&u
84 | 20 miles northeast of Do. 14 | 1 mile southwest
85 | 0 miles west of Ge; le_... Do. 15 | 8 mileseast of Rand...._._.
86 | 2 miles northwest of Mark Wes Do. 18 | 12 miles northeast of Schurz.
87 Inmhnm and Hospital Canyon. Stanislaus. g 70 miles northeast of T h -
BE | Paskanta il i L 3 miles sputh of Carson City....... ... ......._. Ormshy.
80 Bmshy Mountain.. Trinity, R e e e e e e S White Pine.
90 | Naphis Peak Do. 20 | Biegel...... Do.
91 | Wildwood
02 0 ..oas NEW JERSEY
93 e A ey L AN L SR e 1| Annandale_ _ r St -------| Hunterdon.
% Chinese Camp.... 2| Franklin Furnace.. .. ....... -
NEW MEXICO
COLORADO 1 incon. .| Dona Ana.
2 | 8 miles northwest of Rineon_ ... .-...------n-- Do.
1 | Salida distrll:t. 10 miles north of Salida.___________ Chaffea, 3 T e e e AL g e Grant.
2 | Silver CIff. uster, 4 | Bilver City..... Do.
3 | Red ClLff. 5" Cap Rock Mountain. Do.
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Location of mang deposits—Continued Location of manganese deposils—Continuned
Sheet Sheet
e District County No. District County
NEW MEXICO—continued vraR—continued
6 | Florida Mountains. Luna. 10 | Park City Summit,
7 | Cooks Range........... Do. I Ophr e Tooele.
8 | 4 miles northeastof Santa Fe._._.__.______________ Santa Fe. 12 “;::—: hTi;}t{‘c ar Eel:lckson district, 81 to 33 miles Do.
] Nle:; Placers district, 18 miles northwest of Stan- Do. 13 | 70 miles soutmh ofnem River, Wyo Ulnta.
T L Al R e F S e Slerra. ;: mem of Lehi Utnhm
3 Kingxtondlstdct.ﬂmﬂunmthwutdl&ks\?ﬂ- Do. 16 | 6 miles south of Hua = Weber,
12 m T A JGCER | e st ol T s e Do.
13 %m‘smmmm. i¥ miles southwest of Engla | Do it VERMONT
oo | 1| South Wallingford-....
3 erry. e Bouth Wallingford: Rutland.
{g m{'ﬂm- E: VIRGINIA
Alenan.
1 | Covingt
| Lai Lo Bs 3| o Adeptaay
3 | Lyndhurst Do.
e NORTH CAROLINA : %i;}dr mmg;’
erson... Ashe. £
2 | S8hooting Creek... Cherokea, 6| B fpar
3| Kings M f Oleveland. 7| Lyneht Campbell.
3 E{ﬂs fsf'} Surry. g g'tw.-a]}ut;“ cmm'
oun - . ’
8 | Brevard Transylvania. 10 | Scott Fluvanna.
11 | Star _-.| Frederick.
OELAHOMA }g ?‘lat hT.op E":]umﬁs.
id Johnston, 0u
2 %m He Mountain MeCurtain. 14| W Nelson,
3 | Pine Springs Do. 15 | Stanley.. Pnge
4 town. . Do. 16 —- Pulaski
1 | Miaad Eocvies,
P i | Bomme A B
+ 0TI 3
L2 ites %totgog: River e 21 | Rye Valley Smyth,
2 |{{ s east of Rogue RIver..... PR AR Do, 22 | Tip Top-. Tasguells
8 mlac:ukassmmnwmmnesmaMs Do. § m wDo.
Pa!nt. g arren.
e L L e e Do, 25 Wiythe,
5 Wntklns district, 43 miles southwest of Grants | Josephine. SHEL
1| Humptolips. . ____ ... Grays Harbor,
PENNSYLVANIA 2|156m esweatol cene. Jeflerson.
= Lehigh, 8 | 2 miles northwest of Hoodsport. Mason.
1 . 4 | 3 miles northwest of Omak. k
BOUTH CAROLINA & | 6 miles south of Anacortes. Skagit.
1| Abbeville. Abbevilla. WYOMING
2 | McCormick Do.
1 | 38 miles northeast of Medicine Bow.._...___.......| Albany.
BOUTH DAKOTA 2 | 10 miles north of SBund Crook.
1| He Canyon, 13 miles southwest of Custer....| Custer.
3| Tt Lawrence. Mr. OVERMAN. Mr. President, will the Senator read the
PERNESAEE counties in North Carolina where manganese is found?
e SR Avdaraon Mr, ASHURST. I thank my able and beloved friend from
2 G ach Blount. North Carolina for his interruption. In Ashe County, the
8 | Chilhowee Mountain__ R Jefferson district; in Cherokee County, the Shooting Creek
B peines ooty Do, district; in Cleveland County, the Kings Mountain manganese
6| Charleston.__..__.__ Bradlay. properties—and what a host of precious memories are conjured
7| Cleveland. __.__. - & up by the very name “ Kings Mountain”; Hot Springs district,
Al ey Carter. in Madison County; in Surry County, the Mount Airy claims;
10 | Hampton. .. Do, and in Transylvania County, the Brevard properties; and so on.
11 | Del Rio..._. m& About these deposits the argument is to the effect, * Oh, yes;
H by Graingie. but the ores are of low grade.”
14 | Washburn__ Do. Mr. WALSH of Montana. Mr. President—
15 Bawvﬂhmd” ga“‘“l‘?' The PRESIDING OFFICER. Does the Senator from Ari-
i'.s' ?a"ﬁ‘mn ..... Jefferson. zona yield to the Senator from Montana?
18 | Shady Valley. Johnson, Mr. ASHURST. 1 yield.
19 MDRnMnCt?. Bg Mr, WALSH of Montana. Before the Senator passés that
g Knoxville Knox. particular matter, I desire to advise the Senate that in 1927
22 | Pine Ridge_ .. 1 o D0 the Geological Survey and the Bureau of Mines published a
B | o8008 oo ns B HasG T bulletin entitled * Manganese and Manganiferous Ores,” in
25| Athens____.._ -| McMinn. which are listed 17 States in which not only are there de-
26 | MeMinn = Do. posits of manganiferous ores but in which the deposits are
oo o actually worked and shipments made, and in the case of each
29 | East Fork Sevier. State the productive mines are listed.
L Uniodt Mr. ASHURST. A vast deal of misinformation and errone-
i st ous propaganda have been sent forth alleging that there is very
TEXAS little low-grade manganese ore in the United States and that
Llano; there is even a still smaller quantity of high-grade manganese
i ﬁ%ﬁuﬂh&?ﬁﬁ@nm‘-----._-____--___-. Mason, ore in the United States; thus the impression has been created
8 | 11 miles southeast of Langtry..........—.—_______| Val Verde, in some quarters that our steel manufactures would dwindle
S and would probably disappear if the steel interests depended
2 upon the United States for their manganese, but the very
1| 12 miles south of Green River. _.......ooeee-o... . reverse is true, to wit, there is an abundance of manganese
2 L'}'i]: F*““‘ district, 8.0 13 miled Southwest of Gm«g‘ ore, both of the high grade and the low grade, in the United
3|16 mﬂyes south of Floy. Imn.Do' States,
H distri Within the past few years chemistry and metallurgical
. Detmﬂ o, 3 49, 28 mbles; nocimest. of | Joab. methods for beneficiating these manganese ores have made enor-
6 Mauninﬁ;mk near Marys l‘;l.:]ast-"l-ﬁ —————————— 1"“‘1‘5—0 mous progress. Indeed, these discoveries and advances in
; 8 miles w:ﬁﬁéﬁﬁﬂgﬂtpm:m_m_m:ﬁ: Sanpete. chemistry, geophysics, metallurgy, and chemical engineering
9 | Alta Salt Lake. ‘within the past seven or eight years are so dazzling that they
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almost rival the old dream of the Alembic; and when we in-
voice and catalogue the recent great discoveries in science we
feel that Aladdin's Lamp and the Purse of Fortunatus in com-
parison are tame and prosalc. To this generation has been
given the keys to the kingdom of the material world.

No well-informed man would attempt to delimit the bounda-
ries of chemical science or deny that the quiet laboratory may
signify more agencies for national defense and more potentiali-
ties for the victories of peace than a whole regiment, and that
sometimes a timid and bespectacled chemist is as important
in bringing about victory in war or in advancing peaceful pur-
suits and mobilizing the resources of civilization as are barkers,
parliamentarians, and Government executives. Just so, within
the past decade, scientific chemistry now beneficiates manga-
nese ores, and these manganese ore deposits of our own country
are ample to supply the needs and requirements of our in-
dustries.

Therefore when we are told in the lugubrious jeremiads of
the steel manufacturers that there is not a sufficient quantity
of manganese in the United States for our industries, we reply
to such a plea of pessimism and defeatism that the prospector
and miner, that science and chemistry, refute such doleful
agsertions. Science is the fifth estate, and her wizardries may
with confidence be depended upon to beneficiate our managa-
nese ores.

Mr. BLACK. Mr. President, before the Senator concludes
will he yield to me?

The PRESIDENT pro tempore. Does the Senator from Ari-
zona yield to the Senator from Alabama?

Mr. ASHURST. I yield.

Mr. BLACK. I want to read to the Senator a statement
which came to me and find out if there has been any refufation
of it or any denial of it. It is said to have been made by
Dr. George Otis S8mith, Director of the United States Geoingical
Survey, on January 7, 1928, I did not call it to the Senator’s
attention while he was speaking, because I did not desire to
;nﬁarrupt the thread of his remarks, That statement is as

OlLloOwWS

These conclusions are, in brief, that there are not re bly in
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The Chief Clerk read as follows:

UNITED STATES GEOLOGICAL SURVEY,
Washington, D. O.

GENTLEMEN : In view of the statements contained in the very able
address of Mr. William B. Daly, manager of mines of Anaconda Copper
Mining Co., delivered on September 9 at the Mayflower Hotel, Washing-
ton, D, C., during the convention of the American Manganese Producers'
Association, a copy of which I am inclosing, I am reminded of a state-
ment reported to have been made by Dr. George Otis Smith, your director,
on January T, 1928, in a letter to the editor of Manufacturers Record,
Baltimore, Md. In this letter he is quoted as saying:

* For many years, before, during, and since the war, the United States
Geological SBurvey has been studying the manganese situation, including
manganese reserves in the United States, as it has been studying other
mineral resources and reserves, Its concluosions and the basis therefor
are available, in numerous publications, to you and to any others who
may desire to get at the facts of the situation.

“These conclusions are, in brief, that there aré not reasonably in
sight sufficient supplies of manganese ore of acceptable grade in the
United States to supply more than a small part of our current domestic
needs. * * * TUnfortunately, the situation that existed in 1917-18
has not been materially altered In the last decade. Indeed, many de-
posits on which development was then attempted have since been
practically forgotten. * * *

“In 1908 Mr. E. C. Harder examined all of the important and many
unimportant manganese deposits throughout the United States and
prepared Bulletin 427, Manganese Deposits of the United States, 288
pages. During 1916, 1917, and 1918, 12 geologists of this survey and
six others employed by State surveys devoted a total of 50 months’
time to field examinations of domestic manganese deposits, Of the 1,181
deposits examined, 588 were studied in detail.”

These statements are so utterly at variance with the statements con-
tained in Mr. Daly's speech and, incidentally, are so different from my
own understanding, that I feel justified in asking you for some informa-
tion (which I am seeking as a member of the Committee on Mines
and Mining of the United States Senate). Inasmuch as Doctor Smith's
letter indicates that you have very definite and precise knowledge of
what he calls “all of the important and many unimportant manganese

gight sufficient supplies of manganese ores of acceptable grade In the
United States to supply more than a small part of our current
domestic needs.

As I recall, the Senator put in the Recorp a few days ago—
or some other Senator did—a statement from Doctor Smith. I
do not recall whether it was the Senator from Arizona or not.

Mr. ASHURST. It was not I.

Mr. BLACK. I imagine some one will refer to that, how-
ever, if the Senator does not intend to mention it.

Mr. PHIPPS. Mr. President—

The PRESIDENT pro tempore. The Senator from Colorado.

Mr. PHIPPS. Mr. President, before reading a brief state-
ment which I have prepared, I should like to say, along the
line of the report from George Otis Smith, that his statement
is definitely limited to high-grade ores, if I may put it in that
way, and I shall have occasion to refer to a report which I
received from the same gentleman, which is included in my
remarks. :

Mr, WALSH of Montana, Mr. President——

The PRESIDENT pro tempore. Does the Senator from Colo-
rado yield to the Senator from Montana ?

Mr. PHIPPS. 1 yield.

Mr. WALSH of Montana. Along the line of suggestion made
by the Senator from Colorado, I eall attention to the fact that
the langunage, even if Doctor Smith is quoted correctly, is that
there is not a sufficient amount of acceptable grades, which
means, of course, that there is not enough high-grade manga-
nese-in the United States to supply its wants. I presume that
means ore containing 50 per eent of manganese, and I suppose
no one will andertake to controvert that assertion. The eonten-
tion is, however, that there is an unlimited quantity of low-grade
ore that can be beneficiated and concentrated so that it will
reach an acceptable grade.

Mr. ASHURST. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Colo-
rado yield to the Senator from Arizona?

Mr, PHIPPS. I yield.

Mr. ASHURST. In view of the question propounded by the
junior Senator from Alabama [Mr. Brack], I am constrained to
ask the clerk to read a copy of a letter which I addressed to the
Geologieal Survey.
wifll'lhe PéZESIDENT pro tempore. Without objection, the clerk

read.

d its throughout the United States,” I assume that the data you
have at hand will enable you to answer without delay the following
questions :

1. The amount that the Geological Survey has expended annually for
the past five years In defraying the expenses (other than salary) of
geologists and engineers employed by your department whose work is
devoted exclusively to the investigation of manganese properties.

2. In this connection, will you advise what properties (naming them)
were examined, and when? Kindly let your report show the tonnage
assigned to each and the grade of the ore.

3. Kindly state how much time on the ground was devoted to the
examination of each of the properties you have referred to and what
factors were used in estimating the tonnage. =

4. Will you kindly advise what length of time it usually requires for
a geologist or engineer to assemble and work Into the form of a report
the necessary data to establish tonnage as they pertain to the follow-
ing manganese deposits:

a. Residual deposits.

b. Replacement deposits.

¢. Vein deposits,

Ordinarily what would the exploration work cost in the instance of /
each type of deposit? As you must have had this information in great
detail in order to have reached the definite conclusions mentioned in -
Doctor 8mith's letter, may I ask what this particular work cost the
United States Geologlieal Survey?

5. Bpeaking specifically, what tonnage of ore do you assign to the
(a) Butte district and (b) to the Phillipsburg district, Montana? Also
what is the tonnage in the South of (1) the Hurt property in Georgia,
now being developed on a large scale by the Brunswick Terminal &
Rallway Co., and also (2) on the “ 0ld Dominion " property, in Augusta
County, Va., near Crimora? BSimilarly, let me know the tonnage of
positive, probable, and posgible ore found in the instance of the Mineral
Ridge deposit, situated about 11 miles north of Woodstock, Va., and
operated by the Hy-Grade Manganese Co. Have you ever examined
them or any others in detail in order to have this data accurate and
dependable? If eo, please let me have the date and the fizures re-
quested, and the data on which based.

6. In Doctor's Smith's letter he says there is not an adeguate domes-
tic supply of ore of " acceptable grade.” FPlease state what you then
had in mind as “ aecceptable grade,” and whether you then excluded
and now exclude beneficiated ores and ores susceptible of beneficiation
therefrom.

7. Are yon familiar with the methods of beneflciation that have been
worked out by Bradley, the Bureau of Mines (including the Devaney
process), the Nagelvoort process, and others?
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than that I should only be referred to this or that bulletin. Of eourse,
there is no objection to as many references as you desire to give, but
1 desire to be answered specifically and helpfully, and as quickly as
possible.
Sincerely yours,
. HeNrY F. ASHURST,
United States 8 tor from Ari

Mr. ASHURST. Mr. President, will the Senator yield to me?

Mr. PHIPPS. I yield to the Senator.

Mr. ASHURST. It is obvious that some searching questions
are asked in the letter. To date I have received no reply, and
as much data are required to be assembled, I could not really
expect a very prompt reply and am not complaining.

Mr. ODDIE. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Colo-
rado yleld to the Senator from Nevada?

Mr. PHIPPS, .I yield to the Senator. :

Mr. ODDIE. I desire to make a short comment on the state-
ment the Senator from Arizona has just made and the matter
he has been discussing.

The Mineral Resources Division of the Geological Survey was
transferred to the Department of Commerce at the same time
the Bureau of Mines was transferred; and the Mineral Re-
sources Division has considerable data on manganese deposits
in the United States which the Geological Survey necessarily
does not have to-day. That may account for the lack of cer-
tain information from Doctor Smith.

Mr., ASHURST. I thank the Senator.

Mr. PHIPPS. It is my understanding that the pending ques-
tion is the amendment offered by the Senator from Nevada
[Mr. Oppie], in the nature of a substitute for the manganese
clause.

The PRESIDENT pro tempore. That is correct.

Mr. PHIPPS. Mr. President, in the consideration of the
pending tariff bill I shall oppose to my utmost ability any
attempt to place manganese ores upon the free list.

As Senators are aware, manganese ores and concentrates
containing in excess of 30 per cent of metallic manganese are
now given a protective duty of 1 cent per pound upon their
manganese content. The House made no change in this rate
when the bill was before that body; but the Senate Committee
on Finance, after some deliberation, has recommended that
manganese should be imported without payment of any tariff
duty. In my opinion, this would be a grave mistake. Instead
of withdrawing such aid from an infant but vital American
industry, it is my firm belief that additional protection should
be accorded at this time.

1 believe that Congress should grant the plea of the producers
of this valuable domestic product. I believe the present rate
on manganese ore containing more than 30 per cent of metallic
manganese should be increased from 1 cent to 114 cents per
pound, and that tariff protection should also be extended to all
ores containing more than 10 per cent of manganese. I shall
support the amendment ably sponsored by the Senator from
Nevada [Mr. Oppie], who is the chairman of the Committee on
Mines and Mining, and urge the Senate to give deserved recog-
nition to this branch of the metal-mining industry. The pro-
posed schedule has the support of the American Manganese
Producers’ Association, which speaks for those who mine man-
ganese throughout the country.

Mr. President, this is not a selfish plea for my own State or
for a few others in the West, nruch as western industry deserves
encouragement at the hands of the Federal Government. At
least 32 of the 48 States of the Union contain substantial depos-
its of manganese, and are, therefore, deeply interested in this
matter. It will be observed that, as in the case of Colorado,
such ores are widely scattered throughout the country, and can
be found in the central, eastern, northern, and southern, as well
as western portions of the United States. I understand that in
the adjoining State of Virginia manganese is being produced,
and that a concentrating plant is now being completed which
will have a production of 30,000 tons of ore yearly.

Colorado is deeply interested. This matter is of extreme
importance to mining in my own State. Manganese deposits are
widely distributed in Colorado, as the ore has been found in
paying quantities in at least nine counties—namely, Eagle,
Chaffee, Park, Teller, Fremont, Saguache, Gunnison, Custer, and
Hinsdale. Some of these deposits are of enornrous size, and
should be of great value.

In this connection I wish to cite Dr. R. D. George, who has
been our State geologist for many years, and who wrote me on
May 21, 1929, as follows: . '

A recent canvass of the productlon possibilities Indieates that within
a very short time after the imposition of a satisfactory tariff on man-

CONGRESSIONAL RECORD—SENATE

I desire, If you please, that these guestions be answered fully rather

NOVEMBER 7

ganese ores and products, Colorado conld -produce 400 tonms of man-
ganese ores per day. This estimate is very conservative, as 1 am
asgured by men who are thoroughly familiar with the gituation that
Leadville alone could produce 300 tons per day. The operators at Red
Cliff could easily produce a hundred tons per day of manganiferous iron
ore having a workable content of manganese, Cripple Creek and a num-
ber of other places, particularly the Gunnison reglon, could together
provide anmother hundred toms per day. These deposits include pure
manganese ores of high metallic manganese content and practically free
from silica at the one extreme, and manganiferous iron ores carrying
from 20 to 25 per cent metalllc manganese at the other extreme. The
greater tonnage will be ores of the manganiferous iron type. Of these
latter, Leadville is now shipping more than 100 tons per day, and the
operators assure me that they could very easily increase their output to
300 tons per day. The mining men of Colorado earnestly hope that fair
protection may be given to the manganese industry of the State.

Many proper reasons may be advanced for placing a duty of
134 cents per pound on manganese. An adequate protective
rate would prove of real encouragement and benefit to the in-
dustry. Even under the present duty of 1 cent a pound new
properties have been opened up and new processes for the pro-
duction of high-grade ore from low-grade deposits have been
successfully developed. The ores produced in this fashion have
a real commercial value and compare favorably with those
mined in Russia and other parts of the world. The domestie
market, however, is still slow. It is the same old story. Im-
ports of foreign ores, cheaply produced, have caused the price
to drop below its proper level and have retarded the develop-
ment of the industry. While producers are still active, they
have become somewhat discouraged, and, in my opinion, have
the right to request adequate protection from the ruinous com-
petition of convict and coolie labor in the Far East. If Con-
gress heeds their plea the industry will take its rightful place
in the mining development of the United States.

In considering this question we should not overlook the splen-
did possibilities of the new concentrating processes I have men-
tioned. Some experimental work remains to be done. After
these methods of extraction are developed to the point of per-
fection, I am assured that it is only a matter of a few years

‘before the domestic producers will be able to meet any foreign

competition, both as to quality and as to price.

Again, manganese is indispensable in the making of steel and
is essentially a war material, as demonstrated by the insistent
demand for it at any price during the World War. While we
hope for no more wars, it is only prudent for this Nation not to
be dependent upon foreign countries for articles essential to
national defense,

We learned ounr lesson in that respect during the dark days
of 1917 and 1918. We must be prepared, so that we ean supply
our own vital necessities in time of war as well as in time of
peace, This reason alone, in my opinion, is sufficient to justify
proper encouragement of the manganese industry by the Fed-
eral Government, ;

In drafting a tariff law we must be fair to all. Inasmuch as
finished steel products are protected by adequate duties, pro-
ducers of the raw materials used in the manufacture of steel
are entitled to equal consideration at the hands of Congress.
Prosperity thus secured will be of benefit to all our ecitizens.

Mr. President, the primary purpose of the present session of
Congress is to aid agriculture. We have succeeded in creating
a Farm Board for that purpose, and it is now functioning in a
manner beneficial to that lagging industry. Now that we are
revising the tariff, it is contended in some quarters that in order
to aid farming we need only consider strictly agricultural rates.
From my viewpoint, such an attitude appears to be extremely
shortsighted. Here is a case in point: The United States De-
partment of Agriculture has discovered that manganese is a
valuable factor in the production of fertilizer. This has been
demonstrated by the department during the past few years, espe-
cially through experiments in southern Florida, and the use of
manganese for that purpose has steadily increased. In fact, it
is claimed that the presence of this ore in some form is essential
to plant growth. We should therefore encourage its production
at home, to the end that manganese may be more generally used
in the making of fertilizer and more readily available when
desperately needed in large guantities for agricultural uses.
Development of our domesti¢ supply will in a short time result
in reducing the selling price of the lower-grade ores to a figure
below that of foreign ores brought in free of duty.

Mr. President, the need for this modest duty is clear. The

matter has been presented in great detail, and copies of the
recent hearings are available to every Member of this body.
Therefore 1 shall not burden the REcorp with an imposing array
of facts and figures. I have in my files letters from many Colo-
rado citizens interested, as well as mining organizations through-
out the country, including the Colorade Mining Association,
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which is a branch of the American Mining Congress. The im-
portance of this matter has already been presented to this body.
I am convinced that Senators will realize the justice of the plea
and that, acting in behalf of the entire country, the Senate will
grant to this small but most deserving industry the tariff pro-
tection it now requires.

Mr. BRATTON. Mr. President, the subject matter which now
engages the attention of the Senate has been quite thoroughly
presented. It seems to me that a perfect picture has been
drawn portraying incontestably the unsoundness and economic
fallacy of the action proposed by the Finance Committee to take
manganese ore from the dutiable list and placing it on the free
list.

I desire to say at the outset that I am in no sense a free
trader. I believe in reasonable tariff duties. I do not believe
they should be raised to the point of permitting or making pos-
sible monopolistic control anywhere in the country, or of estab-
lishing an embargo against the importation of foreign-produced
commodities. 3

In my view, the true science of the tariff is to distribute it
throughout the country as nearly equally, equitably, and uni-
formly as it can be done, having regard for all phases of eco-
nomic conditions. Governed by that general doctrine, it seems
to me that there is no justification for the ¥ction proposed by
the Finance Committee in this instance. We are dealing with
an industry that is comparatively young in its development. It
is in its infancy when compared or contrasted with other indus-
tries. It is a struggling industry.

It has already been pointed out that manganese is used for a
number of different purposes. The Senator from Colorado has
just suggested that it is a valuable ingredient in the manu-
facture of fertilizer, thus bringing it within the purview, in-
directly if not directly, of those things having to do with ad-
vancing the cause of agriculture.

It was suggested yesterday by the able Senator from Nevada,
and repeated with emphasis to-day by the brilliant Senator from
Arizona, that it is an indispensable commodity for national-
defense purposes. The principal use of manganese is in the
manufacture of steel produets, hardening iron ore, or sweeten-
ing pig iron.

Mr. President, when the tariff act of 1922 was passed it was
thought that manganese ore bearing less than 30 per cent of
metallic content could not be profitably mined and processed,
and consequently the duty under that act was fixed at 1 cent
per pound on ore bearing more than 30 per cent metallic con-
tent, Since 1922 science has made great strides of progress in
this field, as well as in_other fields. Through newly discovered
processes, brought about by metallurgical advancement, it is
now shown conclusively that manganese ore bearing much less
than 30 per cent metallic content can be profitably developed.

The principal process thus discovered and brought into
quite general use since 1922 is called the magnetic concentra-
tion process. As I understand the process, it is to put the ore
upon a belt and draw it underneath a great magnetic block
overhead, which draws from the ore the manganese content and
thus separates it from the ore. That process was unknown in
1922, The flotation process is in quite general use also.

It is now known that domestic manganese ore, heretofore
thought to be valueless, is of tremendous value and is sus-
ceptible of great development and great expansion. Deposits
have been discovered in 34 States of the Union. Practically 250
deposits are now known to exist in these States, many of which
heretofore thought to be barren of manganese deposits. It is
now quite generally conceded that they are rich in this ore and
are virgin in the development of it.

It can be developed profitably. It is being developed profit-
ably through these newly devised methods of beneficiation.
Wonderful potentialities are within this particular sphere of
our economic and scientific growth and expansion.

It was pointed out by the Senator from Nevada yesterday
that the duty proposed under his amendment, which I shall
support, would increase the cost of a ton of steel approximately
24 cents, would add to the cost of an automobile about 15 cents,
and that a comparable increase would manifest itself in the
costs of other manufactured articles in which manganese is used.

As a result of these new processes, millions of dollars have been
invested in many States. This was done upon the strength of
the duty imposed under the act of 1922, but, despite that devel-
opment, despite the progress so made by the industry, the
Finance Committee, in line with its general policy of protecting
the manufacturers of this country and disregarding the pro-
ducers of raw materials, proposes not to decrease the duty on
manglsii:ese but to remove it entirely and place the product on the
free list.

In my judgment, that is manifestly unjust, it is manifestly un-
sound from an economic standpoint, and would work an affirma-
tive injury to the development of the industry.

Mr. McKELLAR. Mr. President——

The PRESIDENT pro tempore. Does the Senator fromm New
Mexico yield to the Senator from Tennessee?

Mr. BRATTON. I yield.

Mr. McKELLAR. It is claimed that the great steel cor-
porations own manganese mines in foreign countries and that
they get their supply in that way, so that it is to their very
great interest to have manganese on the free list. Does the
Senator’s study show that to be the truth?

Mr. BRATTON. The statement has been made and has been
denjed. I do not know whether it is true. My personal belief
is that it is true, and I think some of the opposition to a duty
on manganese comes from that fact.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. BRATTON. I yield to the Senator from Kentucky.

Mr. BARKLEY. Should not a question of this sort be de-
cided upon its merits as an economic proposition and not purely
upon a consideration of whether it will hurt or injure some
particular company which may be interested in the purchase
or in the manufacture of the commodity? It might be easy to
work up prejudice against any action we might take on this
article because it might benefit the United States Steel Cor-
poration, against which some people have prejudice, but, as a
matter of fact, regardless of the effect it may have on the Steel
Corporation, should not this question be decided on its merits,
independent of any steel company or anybody else interested in
the use or in the development of the article?

Mr. BRATTON. Undoubtedly so, Mr. President; and I have
not consciously advocated any other theory.

Mr. BARKLEY. I appreciate that; and knowing the Senator
as I do, T would acquit him of any such motive; but the ques-
tion propounded to him by the Senator from Tennessee might
indicate that there are those who might allow that to be a
determining factor in deciding what ought to be done.

Mr. McKELLAR. Oh, no, Mr. President; that was not the
purpose of the question at all. I have no prejudice whatsoever
against the Steel Corporation or any other steel company.
There are steel companies operating in my State, and for the
managers and the owners of them I have the most profound re-
spect. But it seems to me, looking at it in a broad way, that
where a duty would greatly help the manganese mines in the
various States. and where the companies which use manganese,
disregarding their own country’s mines, are going out of the
country to obtain this product because they can obtain it cheaper,
all those facts should be considered in determining what we are
to do about a duty on manganese or on any other product.

Mr. BARKLEY. Mr. President, if the Senator will yield fur-
ther——

Mr. BRATTON. I yield further to the Senator from Ken-
tucky.

Mr. BARKLEY, I am equally prompt in acquitting the Sena-
tor from Tennessee of any motive or purpose to vote one way or
the other upon this proposition based on any prejudice against
the Steel Corporation, but it is hardly fair to offer the suggestive
criticism of the steel companies that have gone outside of the
United States to obtain this article because they could get it
cheaper. I think everybody will admit that up to the present
time the domestic mines have been able to supply only about one-
fifth or one-sixth of the American demand, and, without regard
to price, the steel companies have been compelled to purchase im-
ported manganese because the supply did not exist here, and up
to this time has not existed.

Mr. PITTMAN. Mr, President——

The PRESIDENT pro tempore. Does the Senator from New-

Mexico yield to the Senator from Nevada?
Mr. BRATTON. I yield.

Mr. PITTMAN. It occurred to me that the supply never

would increase in the United States under the eircumstances,
As I understand it, the Steel Corporation has a very cheap sup-
ply from foreign countries, a supply that is so cheap originally
that they could take care of the price even below what they have
nominally sold it for in the market,

Mr. BARKLEY. I do not want to get into a discussion at
this time because I may do it later, but I would say to the Sena-
tor that the price of manganese in the United States since the
imposition of the 1-cent tariff has ranged from 50 to 100 per
cent above the world market, so the users of manganese such as
has been produced in this country have been thereby compelled
to pay a higher price than exists in the world market for the
domestic product. There being such a small quantity of the
domestic product as compared to the importations, it has not
a very material effect on the price of the produet that is imported.

Mr. PITTMAN. Mr. President——

The PRESIDENT pro tempore. Does the Senator from New
Mexico yield to the Senator from Nevada?

Mr. BRATTON. I yield,
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Mr. PITTMAN,. There is no doubt that the domestic price has
been higher than the world market because it is within the
power of those who own the foreign deposits to charge whatever
price they see fit,

Mr. BARKLEY. During the period over which the American
price has exceeded the world price, the domestic product has
decreased.

Mr. PITTMAN. Undoubtedly. It seems strange that the Sen-
ator from Kentucky can not understand how it happened. When
there is a monopoly of the foreign market by the greatest users
in this country of that product, it does not make any difference
what nominal price they fix on it for themselves. It is only a
matter of bookkeeping. They could charge themselves twice the
price for it and it would mean just the same so far as they are
personally concerned. It is not so much what the price is to-day
that affects the starting of a new industry. It is the possibility
of a reduction of that price the next day.

It is very difficult to induce capital to spend millions of
dollars to start a new industry in the United States even if
the price of the material is sufficient to justify them starting
it, if eapital knows that the power exists to cut that price
down below what it could be manufactured or produced for in
the United States. That is the difficulty of the situation. We
know well enough that while it may be 68 or 65 cents to-day,
the control of the produect abroad would allow them to make it
80 cents if essential to prevent the industry from starting in
this country.

Mr. BRATTON. Mr. President, I shall not detain the Senate
much longer, but let me say this before I leave the suggestion
made by the Senator from Kentucky to the effect that whether
a duty should be raised or lowered or removed from a com-
modity should be confined to the economic conditions sur-
rounding that particular commodity. I agree with the general
statement. The Congress was called into extra session to
enact a tariff law in aid of agriculture, meaning to minimize
the disparity between the raw-material producers and those
who produce manufactured commodities, Instead of doing that,
the whole theory on which the bill has been constructed is to
raise the duty upon manufactured commodities and to lower
the duties upon raw materials, thus accomplishing the reverse
of the announced purpose rather than fulfillment of the pur-
pose itself. For instance, under the bill the duties on chrome,
gypsum, and mica have been reduced. The duty on silica has
been removed. Now it is proposed by the Finance Committee
to put manganese on the free list and at the same time to raise
the duties upon practically every manufactured commodity in
which manganese is one of the essential ingredients. It is the
theory upon which the Finance Committee has proceeded
against which I register my protest. While conceding what
the Senator from Kentucky has said to be sound, I assert that
the bill has not been founded upon that theory.

Mr. BARKLEY. It has been claimed that the theory upon
which the bill was founded is to be changed and that those who
are now alleged to be in the majority on the floor of the Senate
are charged with the duty of changing it.

Mr. BRATTON. I intend to lend my support to the under-
taking. In doing that I intend to help as far as I can do so
in disagreeing to what the committee has proposed here.

Mr. BARKLEY. So that the Senator, like the “ Two Black
Crows,” would not like anything the committee did even if it
was good?

Mr, BRATTON. Let me acquit the Senator from Kentucky
and-the other minority members of the Finance Committee,
I protest against what the majority members of the committee
have done. They have widened the disparity between agri-
culture and other industries.

Mr. McKELLAR. The Senator may further be answered by
the “ Black Crow” inquiry, * Why bring that up?”

¢ Mr. BRATTON. I am not going to delay long, because I
want to move on with the bill

Mr. President, I hold in my hand a table showing the domes-
tic production of high-grade ore from 1909 to 1928, both in-
clusive, expressed in long tons. I ask to have it printed in the
Recorp without reading it.

The PRESIDENT pro tempore. Without objection, it is so
ordered.
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Year: Long tons
1913 4,048
1914 2, 635
1918 305, 869
1919 54, 957
1920 , 420
1932 15 404
1023 21, 500
1924 56, 515
1925 08, 324
1026 46, 258
1927 -— 44 . 741
1928 45, 000

The domestie production of ferruginous ores—that is, from 10 to 85
per cent metallie content—in 1927 was 134,000 long tons; of manganif-
erous iron ores—that is, bearing from 5 to 10 per cent metallic con-
tent—was 1,317,000 tons ; and of zine residoum, about 175,000 tons,

Mr. BRATTON. In that connection let me invite the attention
of the Senate to the fact that the domestic production of ferro-
manganese ores, containing from 10 to 35 per cent metallic con-
tent, in 1927 was 134 long tons; that bearing between 5 and 10
per cent of metallic content was 1,317,000 tons. The world pro-
duetion from 1923 to 1926, both inclusive, was 2,555,049 long tons.
Of this quantity, India supplied 841,113 tons; Russia, 773.370
tons; the Gold Coast, 287,673 tons; Brazil, 242,957 tons.

Mr. President, I also have a table showing the quantities of
manganese ore, expressed in long tons, imported during the years
1919 to 1928, both inclusive, the total value thereof in dollars
and cents, and the duty collected. Without consuming the time
to read it, I ask to have it printed in the RECORD.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The table is as follows:

IMPORTATIONS
(Page 598)

The following tabulation will show the quantities of manganese ore,

expressed in long tons, imported during the years 1919 to 1928, both in-

clusive, the total value thereof, the value per unit of guantity, and the
duty collected :

Duty
Calendar year Quantity Value collected
Long tons
(gross
weight)
1919 333, 033 [$11, 261,021 |
1020 ik 606, 937 | 12,230, 922 |
b b 401,354 | B, 365,732 |
1922 (Jan. 1-Sept. 21) 327,537 | 2,682 015 |
Manganese
content
1922 (Sept. 22-Dee. 31) 18,124 364, 247 §4085, 078
1928, 74,001 | 1,537,898 1, 650, 638
1024__ 213,430 | 4,057,017 4, T80, 833
1925 271,855 | 7, 164, 267 6, 078, 352
1996, . 201,230 | 9,388, 150 8, 523, 552
1927... 300,177 | ©,130,084 | 5,628 319
1028, 268,176 | 6,767,219 6. 007, 142

Mr. BRATTON, Mr, President, in this connection I may say
that there is no exportation of manganese ore except a few tons
of chemical grade. That is exported to Canada. Otherwise we
do not export manganese,

I present for the Recorp without reading certain data fur-
nished by the Tariff Commission relating to the cost of the im-
ported commodity; that is, metallurgical ore containing 50 per
cent’ manganese per long ton, duty paid, under the rate fixed
by the act of 1922 at the ports along the Atlantic coast from
1918 to 1928. I ask that it may be inserted in the REcorp.

The PRESIDENT pro tempore. Without objection, it is so
ordered,

The table is as follows:

. COST OF THE IMPORTED COMMODITY

According to data furnished by the Tariff Commission, the cost of
the imported commodity—that is, metallurgieal ore contalning 50 per
cent manganese per long ton, duty paid, under the rate fixed by the
act of 1922 at the ports along the Atlantic coast from 1918 to 1928—
wag as follows:

Yearly
The table is as follows: Year: average
3
DOMESTIC FRODUCTION %g;g 538: g&
b 81 i : i

The domestic production or output of high-grade ores from 1909 to 1922 (commencing Sept. 22, 1922, the prices include the ’
1928, both inclusive, expressed in long tons, has been as follows: mggt: of: $11:20 ' Der . Iong TON) —n L S 31;? gg
Year: Long tons 1924 81. 45
1909 1, 644 1925. 82.28
1910 2,258 10826, 2. B0
1911 2, 457 1927 31. 32
1512 1, 664 1928 20.03
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Mr. BRATTON. Mr. President, among other States sus-
ceptible of development of manganese is New Mexico. It was
thought when the tariff act of 1922 was enacted that we had
little or no manganese in my State, Since that time it has been
discovered that we have limitless gquantities of it. Indeed, Mr.
President, it has been asserted by those well versed in the in-
dustry that in my State alone we have sufficient manganese ore
to meet the entire annual consumptive demand of the United
States—that is to say, between 700,000 and 800,000 tons—for the
next 25 years. I have no doubt of the truth of the statement;
but the development will not be made, the industry will not
advance, prosperity will not be enhanced, by placing the com-
modity on the free list,

I have here two letters from the Manganese Valley Mines Co.,
of Deming, N. Mex., addressed to me under date of February 7
and March 4, 1929, respectively ; two from the Luna Manganese
Co. of the same place, addressed to me on August 28 and Sep-
tember 3, 1929, respectively ; and one from Mr. R. V. Kirchman,
of Silver City, dated February 23, 1929. I ask to have them
printed in the Recorp. .

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The letters are as follows:

Deming, N. Mex., February 7, 1929,
Benator SAM BRATTON,

. Washington, D. 0.

Dear SENATOR BrATTON : I wish to call to your attention the attempt
of the steel interests to decrease the tariff in regard to manganese and
to also enlist your favor in regard to a proposed increase in the present
tarif on imported manganese ores. I understand the United States
Bteel interests went before the Ways and Means Committee asking for
a reduction on the tariff on manganese ores and an increase on imported
steel products. This, to me, appears to be a very selfish proposition on
their part, as also a very unjust one, and if anything, the profits made
by the steel interests allow them to reduce their prices very consid-
erably and still show a handsome profit.

During the last three to five years there has been a very large
amount of money expended in the search for manganese ores in the
United States also for the beneficiation of these ores. This has all been
done under the impetus of the tariff and is now beginning to show some
returns and a promise of placing the United States in a semi-independent
way In case of any necessity arising durlng war times. The Tariff
Commission has gone to a great expemse in arriving at the facts of
both the foreign and domestic production of manganese ores, as also In
other governmental departments there has been gquite an expense
incurred in experimentation on these ores to place the United States
in an independent position during war times. Should the tariff be low-
ered, all this would go for naught, as all domestic producers of man-
ganese ores would have to close down.

In the State of New Mexico a very considerable amount of develop-
ment {8 now being actively prosecuted for both the search and benefica-
tion of manganese ores with the result that within the last three years
a production of about 2,500 tons of high-grade material is now being
produced, whereas nothing was produced a few years ago, and we expect
the State to double this production by the end of this year.

One of the claims of the steel people is that to encourage the produc-
tion of manganese at this time depletes our present reserves, This is
a very poor complaint, for unless the reserves are developed we cer-
tainly ecould not produce them qguickly emough in an emergency, This
was very fully proven during the last war period. Also, from present
developments it is proven that the known manganese ores in the United
States have increased by many times the amount that is annually taken
out and is constantly increasing.

I also note the Ways and Means Committee have been asked to in-
crease the present tariff by one-half of 1 cent per pound on the metal-
lurgical manganese contained in the imported ores. This is on a par
with both lead and =zinc. If this raise in the tariff is granted, it would
mean an additional cost to the consumer of steel of about 24 cents per
ton, and so far we have been unable to learn of any steel consumer that
has complained of this increase.

I shall be glad if you can give this matter some attention before it
comes up in Congress, for I am sure that if you would look into the
matter you will at least favor either a raise in the tariff or a continua-
tion of the present rate of 1 cent per pound.

Yours very truly,
MingaNEsE VALLEY Mines (Inc.),
By R. H., Wzsr.
DeEminG, N. Mux., March §, 1929,
Senator SaM BRATTON,
Washington, D. C.

Dear SEXATOR: Again referring to the tariff on manganese,

It is quite evident that the steel interests of the United States are
actively working for the lowering of the tariff on manganese, and I note
in some ¢f their statements they make their great plea on the fact that
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the steel industry almost absolutely depends on the importation of man-
ganese for their supply, and they state the United States can not supply
as much as 10 per cent of their annual requirements. But I note that
they fail to state that in the last six years a vast tonnage of man-
ganese ores have been developed within the States, and also that the
concentration of these ores to bring them to a suitable stage for the use
in the manufacture of steel is just about completed. Alsp they make
no mention of the fact that the United States has doubled its output of
manganese ores during the last three or four years.

It looks very much as though the steel interests are trying to bank-
rupt the whole of the domestic manganese industry, and possibly with
a view of then acquiring such properties as they see fit for practically
nothing,

I'would like to point out to you also that two of the largest users of
manganese ores who are manufacturing dry cells have this year acquired
their own domestic properties, placing them independent of anything
that may come up in the future. These two firms, namely, the Electro
Metallurgical Co. and the Manhattan Supply Co., use a large tonnage of
chemical manganese ore for the manufacture of dry-cell batteries.

I note also that every other country that produces steel in quantity
bas already protected themselves in the supply of manganese and we
are about the only country left who absolutely depend on foreign ore
for the main ingredient, outside of iron, in the manufacture of steel,
‘Whereas given the present protection, there is little question but what
in a few more years this country will not need to depend so much on
the foreign producers,

I quite realize that amongst your multitudinous duties, especially at
this present time, you have not the opportunity to take up aAny one
single question alone, and if there is anything that you would care to
know in regard to this particular matter, I should be very glad to make
every vor to enlighten you on whatever detail you might require,
and also, I belleve, there is in Washington a representative of the domes-
tic manganese producers, who, I think, is there purposely for the con-
venience of the Senators, ete.

Thanking you for your interest in this matter, we are,

Yours very truly,

MANGANESE VALLEY MiNgs (INc.),
By R. H. Wesr.

DEMING, N. MBex., August 28, 1929,
Hon, SAM BrATTON,
Albuguerque, N. Mes.

Dear SexaTor: The writer attempted to see you personally yesterday
in Albuquerque and regrets very much that you could not give an ap-
pointment.

We wish to call your attention to the proposed placing of manganese
ore on the free list by the Seniate Finance Committee. If this is done,
it will ultimately ruin an industry in its infancy and which, after much
difficulty, is on the threshold of coming into a substantial production.
It will mean to Deming and Luna County the loss of a revenue of at
least $125,000 yearly in the way of wages and supplies purchased. It
will mean to Silver City and vicinity a much greater loss.

First consideration is that of national security. Manganese has been
named by the war board as the key war mineral in which we have a
deficiency. It is well to call to mind the feverish hectic days of some 12
years back when the country was scoured for this mineral with pitiful
resulis. We do not pretend to be endowed with high-grade ore deposits
such as exist in other parts of the world. We do contend that we bave
enormous deposits of low grade ore which can be beneficiated and brought
up to the desired grade, if properly and justly protected by a tariff,
Enough has been already dome in development and research to assure
the Nation of a sufficiency in times of stress, f

We believe that you would be doing a great service not only to the
local situation and the State, but to the Nation as well if you would use
your inflnence and vote to defeat the proposed placing of manganese ore'
on the free list. .

We ask your consideration and may we be favored with a reply statiag
your position.

Very truly yours,
Luna MancanEsE Co, (INc.),
By Carr F. BCHABER.

e

DeMiNG, N, Mex., September 3, 1929,
Hon. 8aM G. BRATTON,
United States Senator, Washinglon, D. O.

DEAR SENATOR: As a domestic producer of manganese ore, we wish
to protest the recommendation of the Senate Finance Committee of
placing manganese ore on the free list,

It is well known that this recommendation was advised at the in-
sistence of the steel interests. It is represented that the steel industry
will pass on the benefit to the consumer in the form of lower prices if
mangancse is admitted duty free,

That the steel companies will effect a lower price because of duty-
free manganese Is far from certain. These companies are fair in thelr
business methods but not absolutely philantbropic.
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The manganese Industry is on the point of coming into a substantial
production. Much time, money, and effort have been expended in re-
search on the beneficiation of low-grade ores. Enough has been already
accomplished to assure the Natlon a sufficlency of this key war mineral
during an emergency. Removal of the tariff will soon kill this industry
and destroy the chance of national security in regard to this vital war
mineral.

We believe that you will be rendering a great service to the Nation
by voting for the retention of tariff on manganese ore.

As we are vitally interested in the situation, any Information you can
give us will be appreciated and if you can conscientiously give us your
attitude in the matter it would help considerably.

Respectfully yours,
Loxa MaxgawesE Co. (INc.),.
By Carr F, SCHABEE.

L
Biver City, N. Mgex,, February 23, 1929,
Senator BaM G. BrATTON,
Washington, D. C. ;

Hon. Senator Brarron: The industrial growth of any community is
based on the integrated selfishness of the individuals of which it Is
composed.

This selfishness is the motive force which puts into effect creative
jdeas. This letter is presented with the object of informing you of cer-
tain conditions that exist and are wrapped up with the industrial
welfare of this community and the State in general.

At the present time there is an agitation before Congress to remore
the tariff proteetion on manganese. You are no doubt informed as to
the general condition of the present manganese industry in these United
States. There are facts with regard to this community which it is our
intention to present for your consideration. There exists at Silver
City, Grant County, N. Mex., an immense body of low-grade manganese
iron ore. The industry of mining this ore had recelved comsiderable
impetus due to the emergency that existed due to the late World War.
Some 250,000 gross tons of manganese iron ore have been produced from
1916 to the first of this year,

At the present time there are employed om the Silver Spot Mines
property 125 men producing this manganese ore at an approximate rate
of 9,000 gross tons per month, or about 100,000 gross tons yearly. The
new wealth created by this effort is measured by the gsum of $50,000
per month in raw materials, This first wealth is distributed first-hand
to the loeal community and railroad and secondly to the State in ‘the
form of taxes. It is quite possible that the progress of sclence will
enable the beneficiation of these ores to such an extent that thelr pro-
duction will be greatly increased, with the attendant upbuilding of this
community. A decision on your part to uphold and protect this indus-
try will not be detrimental to the interests of our State nmor of the
United Btates in general. A small tax represented by this tariff would
amount to about 15 cents per ton of steel produced. Certainly this is a
small price to pay for the insurance for the production of this metal,
that eontributes so much to the element of national security.

You are informed that it is my personal opinion that there is a pos-
gible tonnage of 10,000,000 gross tons in this deposit. The continued
importanece of this industry to the Btate and the community is analogous
to any other infant industry tbat contributes to the welfare of this
State.

It is true that the per cent of manganese (10 per cent) would be ad-
mitted duty free. However, a duty imposed upon foreign manganese
would tend to prevent the exclusion of this class of ore and insure a
growth of this industry in this vicinity. There is another consideration
of which you are no doubt aware; that is, the national security given to
our country in time of a crisis of war. Mines are not a matter of
instantaneous development, but a slow growth under the direction of
creative minds in cooperation with capital for the uphbuilding of an
industry.

It is felt that sufficient matter has been presented which will enable
you to grasp the importance of affording the protection to this industry,
which means so much to the Nation, this State, and the community in
general,

Very truly yours,
R. I. EIRCHMAN,

Mr. BRATTON. In the same connection I have lifted certain
pages from the printed proceedings of the Second Annual Con-
vention of the American Manganese Producers’ Association, held
in the city of Washington September 9 and 10 of this year.
These have direct relation to the development in New Mexico.
1 ask that they may be inserted in the Recomp.

The PRESIDENT pro tempore. Without objection, it is so
ordered.

The matter referred to is as follows:

The CHAIRMAN, We would like to hear from Mr, Goodler, representing
New Mexico and Colorado. Mr. G. P. Goodier, president of the New
Mexico Copper & Manganese Corporation, with bheadquarters at Denver,
Colo.
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NEW MEXICO AND COLORADO - .

Mr. Goopier. In 1896 several of the operators in Leadyille, Colo., of
which I was one, opened up a very large deposit of manganese iron ore.
At that time I was shipping a carload a day to the Globe Bmelter at
Denver, Colo., for fluxing purposes, this ore having a limited amount of
silver to enable us to get by. One of the operators tried to broaden the
market to Chieago, but the freight interfered with its being used there,
The strike came, and we all left the territory for the time being. During
the war we were brought back, and for a year's time our produection
ran from 100 to 200 tons a day. There were other operations there,
I should say, totaling in the mneighborbood of a 1,000 tons a day
production,

Following that, in 1920, when the business dropped off, I left there
again, In 1921 I went into Sllver City, N. Mex., and have been pro-
ducing since then at the rate of an average of over 50,000 tons per year,
the grade there averaging from 18 to 15 per cent manganese and from
85 to 38 per eent iron, a total of about 50 per eent metallic content,
the balance being lime. Our shipments have averaged 52 per cent.

This latter property is about 1 mile across the center in any directlon
you might go. The oxidized ore Is known to exist to a depth of over
480 feet and the quantity is such as to warrant a production of 1,500
to 2,000 tons per day if it is desired and the market can be found for it.
Of course, the freight rate enters into the business there quite ex-
tensively, as we have only one market. That is sufficient to show the
quantity that can be produced in that territory. £

Going back to Leadville, following the war, one of the Government
englineers examined the property that I had in connection with the war
minerals relief, and his report was that it was the largest deposit of
manganese that he had seen, The thickness was over 60 feet, a third
of it running better than 30 per cent, another third running In the
neighborhood of from 22 to 24 per cent manganese, and the balance
running from 28 to 30 and 82 per cent iron.

Agide from the Leadville district there is a deposit in a fissure at
Villa Grove, Colo., or in the neighborhood of the Bonanza district, 18
inches of which ran about 45 to 50 per cent; the balance, about 12 to
15 feet in width, of the vein running in the neighborhood of 30 per
cent manganese.

A few years ago the Colorado Fuel & Iron people, belng anxious
for manganese and not having it avaflable at that time, went Into
Redecliff, Colo.,, and from that deposit they produced, in three years’
time, 240,000 tons.

There is another deposit which has not been opened up to any large
extent, in the Gunnison district, but which has the promise of a sub-
stantial tonnage when sufficlent money has been used in connection with
its development, of a grade running about 50 per cent or better,

I mention these different deposits so that you will know that in the
Btates of Colorado and New Mexico, If we have a protective tariff, a
reduction in the freight rate, and possibly the installation of econcentra-
tion, there will be no difficulty from these two States alone providing
sufficient ore to take care of the needs of the United Btates Bteel
Corporation, and the other corporations using it, for & good many years
to come. In fact, on the 8ilver City property I recently informed the
Colorado Fuel & Iron Co., the vice president and general manager
being Mr. Weitzell, that I would take care of their needs for 50 years
if they wanted it, and Jonger if he and 1 both lived.

There is another deposit in New Mexico, in the vicinity of Deming,
of which Mr. Bpencer, who is here, 1 believe, can speak., It is a higher
grade, They are now marketing in the East.

I have a message from Mr. Sturtevant, president of the Manganese
Mines Co. of America, Denver, Colo., which I should like to read into
the record at this time:

SEPTEMBER T, 1929,
AMERICAN MANGANESE PRODUCERS' ASSOCIATION,
Maynl Hotel, Washington, D. O,

GrEETINGS : Your highly eficient organization under the capable diree-
tion of your president, Mr. J. Carson Adkerson, is to be commended
upon the way in which publie opinion has been aroused against the
interests who are persistent in thelr demands for the removal of the
tariff on manganese,

Our Paymaster mine in Gunnison County, Colo., consists of 10 claims,
8 of which lie end to end, covering a veln of manganese ore which is
exposed by outcrops and workings for over 2 miles,

The property has the distinction of carrying an abundance of both
metallurgical and chemical grades. The dioxide ores average in analysis
from 85 per cent MnO, to 88 per cent MnO, and carrying a minimum
per cent of the obmoxious elements.

Our development program having been carried on during the past two
years has established the fact definitely that the deposit cam not only
produce large quantities of the dioxide ore but many thousands of tons
of low-grade ore are available for treatment.

The company is assured of sufficient funds with which to carry on an
intensive development program and to construct a plant eapable of han-
dling 600 tops per day of the lower-grade ores, providing the 114 cents
per pound duty is established on all imports baving a manganese content
above 10 per cent.
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Asgide from our deposit, there are known deposits of manganese In
Chaffee, Saguache, Lake, and other counties, the development of which
is awaiting the outcome of the tariff matter.

Assuring you of our future cooperatlon in this big fight, we are,

Very sincerely,
Tre MANGANESE MINES CO, OF AMERICA,
B. B. STURTEVANT, Vice President.

Attest:

F. B. HUNGERFORD, Secretary.

The CHAmMAN, While on New Mexico, may we have a few words from
Mr. W. R. Spencer, president of the Luna Manganese Co.?

Mr. SpeNcEr. I have associated with me two gentlemen who are
practical miners, Mr. G. M. North, jr., a graduate of the Michigan
School of Mines, and Mr. Carl ¥. Schaber, also a graduate of the
Michigan School of Mines, formerly with the Steel Corporation, pros-
pecting for them in Mexico and southwest and is now in charge of our
property near Deming, N. Mex. He was in charge of the Steel Corpora-
tion properties in the Southwest and in Mexico for a number of years,
go I feel that I am in good handa.

We have a property down there that has high-grade manganese,
and I belleve is probably one of the most unique deposits in the coun-
try, so far as known. In May, 1926, the deposit was opened by capital
from Jackson, Mich., after an exhaustive study of the geological forma-
tion had been made, coupled with test pits and the workings of a prop-
erty operated by a Mr. West on same strike and approximately 6,000
feet south of our shaft,

The property is located in Luna County, N. Mex., 17 miles south and
east of Deming and approximately 5 miles from loading station on
the Southern Pacific Railroad. The mine is reached by a slowly ascend-
ing grade from the railroad siding. The mine has a contract to haul
ore from mine to railroad at $§1 per ton loaded in cars. This property
is located at the base of the Little Florida Mountains and ore deposit
occeurs in fracture extending for several miles in a north and south
direction. The fracture varies in thickness from 5 to 22 feet, and in
exploring approximately 2,400 feet, by drifting, the continuity of ore
has proven to be about 80 per cent. The main shaft has been sunk
to a depth of 550 feet and ore has contlnued from surface to ghaft
bottom. The sinking has been stopped due to water coming in, which in-
cidentally is of sufficient volume to furmish water for mill. At the
present time pump is being installed to take care of water and sinking
is stopped for present.

During the course of exploring and preparing for stopes we have
holsted to stock pile-an estimated tonnage of 80,000 tons. Under-
ground tonnage definitely blocked out has been carefully estimated at
820,600 tons. In order to allow economy and speed In the hoisting of
ore we have raised a vertical hoisting shaft to the fourth level and
ghortly will ralse shaft from fifth to fourth level

A concentrating mill has been erected and first unit will be in
operation in 10 days. This unit is provided with Blake type crusher
capable of crushing with assistance of rolls 600 tons per day. A large
Bull jig with a capacity of 600 tons a day for primary classification
is installed and 8 Hartz jigs are in place for first unit and 16 more
on the location for units to follow. It is planned to use two Wifley
tables for each unit to recover fines from crushing and four more
tables are on ground for future units. From tests made on mill concen-
tration the majority of shipping ore will not be less than five-eighths
inch, and a large proportion will be In chunks welghing about 40 pounds
each. On the basis of 100 tons per day we have already blocked out
gufficient ore to last five years with no further exploration. It is
planned to install additional onits as fast as possible. The mill, mine,
and houses on location will be electrically lighted, and all equipment
motor driven from a Diesel engine which is now being set up and will be
completed by the time this report is read.

We feel that we have a very high grade of manganese, We are
located on the same strike along the range as Mr. West. We feel that
in that district there should be from 500,000 to 2,000,000 tons of high-
grade ore.

The CHAIRMAN, For our next speaker I would like to call on one of the
members of a committee of five who, in 1927, formed themselves into
a protective committee from which this manganese association sprang.
I refer to Dr. J. 8. Grasty.

Doctor GrasTY. I bave been taking some notes on tonnages, based
on the data previously submitted, and I wish to summarize these figures,
becanse 1 think it worth while, besides being interesting to have it
altogether in a few words.

I find that Arkansas, as reported by Mr, Miller, and the deposits
reported by Mr. Lake and Mr. Leute total some 350,000,000 tons of
ore, which, taking the lowest grade, would supply this country with
high-grade ore, on the basis of a concentrating ratlo of 5 to 1, for 70
years, 3utte, as I understand it from the discussion last year, has
from 3,000,000 to 6,000,000 tons of 30 per cent manganese ore or bet-
ter. 1 would like to know if that is correct.

The CmAIRMAN. I think that is correct.

Doctor GrasTy. Phillipsburg, as I judge from the remarks of the
gentleman who spoke with regard to that district, has a tonnage of
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definitely proved ore of 1,500,000 tons, of about the same grade,
Would that be correct? -

Mr. BrowN. Correct.

Doctor GrasTy. According to the gentleman reporting on Georgia,
there are over 4,000,000 tons on his property alone—the Hurt prop-
erty—which ean produce at the rate of 150,000 tons per annum for 30
years, or a total on this one property of 4,500,00Q tons.

As to New Mexico, Mr. Goodier did not go into detail there as to
the tonnage or the grade of the ore. He reported om 320,000 tons
blocked cut on one property. I have Mr. Spencer's figures.

President ApEErRsoN. We have a letter in the office of the association
from New Mexico, from an authoritative source, which says that they
have 10,000,000 tons in New Mexico, which would average about 10
per cent metallic manganese.

Mr. SeENcER. I would say that in our mill operation we figure our con-
centrates from 80 to 90 per cent manganese dioxide. We have done
some prospecting in our vicinity, and there is considerable chemical
manganese as well as metallurgical ore. 1 imagine there is a great
deal of manganese in New Mexico yet to be discovered; in fact, the vast
part of it is still unexplored.

Doctor GrAsTY. Mr. Spencer stated, I believe, that they had blocked
out on their property one and one-half to two million tons.

Mr. SPENCER. We have estimated that in that district, including Mr.
West's operations, there should be at least one and one-half to two
million tons of high-grade ore. We figure that our concentrates will
run at least from 80 to 90 per cent by jigs and tables.

Doctor Grasty. Considering the different prospects in Virginia ap-
proximately 300 in all which have only been explored, in a very few
instances, we can add about 25 years' supply from Virginia. So alto-
gether in the United States, with only a small fraction of the deposits
taken into consideration, we have over 100 years' supply of manganese
ore, expressed as high grade after beneficiation and suitable for use by
the steel induostry.

Mr. BRATTON. Mr. President, I ask that certain press dis-
patches appearing in the New York World of August 15 and
August 16, 10929, respectively, may be printed as a part of my
remarks.

The PRESIDENT pro tempore,
ordered.

The articles referred to are as follows:

[From the New York World, Thursday, August 15, 1929]
STEEL MAEERS GET FREE MANGANESE—SENATE COMMITTEE REMOVES 1

CexT FER POUND DUTY ON HEELS OF SOVIET SALE—LEAGUE OF

Narions To TRY To HELP SUGAR SITUATION

By Elliott Thurston

WASHINGTON, August 14.—What used to be known as the Steel Trust
won a big victory on the tariff to-day by a vote of 6 to 5. Senator
Reer, Republican, of Pennsylvania, ex-counsel for the United States
Steel Corporation, and other Republican high protectionists, put manga-
nese, important ore used in steel making, on the free list where the
steel makers want it.

The House had allowed a duty of 1 cent a pound to stand. The
Senate Finnnce Committee first accepted this rate, even broadening it
out to apply to ore of low content. The vote had been 7 to 4, but
something happened meanwhile. Last Monday Moscow announced that
the United States Steel Corporation had signed a contract with the
Georgian Manganese Trust of the Soviet Union to buy 80,000 to 150,000
tons of manganese annually for five years.

To-day the Benate committee, still meeting in secret session, recon-
sidered, and as a result the steel makers will not have to pay duty on
the imports from Russia. -

BLOW TO WESTEENERS

It was a blow to the manganese miners of the United States who have
descended upon the committee armed with reams of statistics, to prove
that if protected from the * cheap overseas competition,” which iz the
magic phrase In getting dutles, they could mine and produce sufficient
manganese in the Western States to supply all the steel mills in the
Nation,

The steel industry uses 649,136 tons of manganese ore a year, In
1929 American mines, mostly in Montana, produced 140,000 tons with
the aid of the 1-cent duty. The Treasury by reason of the duty col-
lected $8,064,155 of revenue which will now be sacrificed by the return
of the ore to the free list.

It is estimated that the triumph for the steel interests amounts to no
insignificant sum in dollars. On the Steel Corporation contract alone it
will save between $5,000,000 and $6,000,000 during the life of the con-
tract. The Steel Corporation also imports manganese from Austria and
Brazil.

Without objection, it is so

SENATOR SMOOT ANGRY

Senator SmMoor (Republican, Utah), chairman of the Finance Commit-
tee, seemed to be incensed over the manganese episode. Although a high
protectionist, especially on sugar, the Utah Senator has been clashing
with REgp and other colleagues. With what was taken to be irony, the
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Benator from Utah observed after to-day's committee session that United
BStates Steel had only gained a hundred millions in market value of its
ghares after the first slump from the raised discount rate.

The committee also reduced from 1.7 cents to 0.65 cent a pound on
ferromanganese, manganese metal, and silicon.

Then tackling {tems of the sundries schednle the committee approved
the House rates on human hair, gold and platinum jewelry, laces, corsets,
and a variety of allied articles of feminine underwear, also on catgut
and sponges. It put fishing tackle under the existing duty, while com-
ing to hats trimmed with beaver or rabbit or other furs it cut the House
rate from $1.50 to $1.25 on hats of not more than $6 a dozen. The
rate on such hats of not more than $9 a dozen value was cut from $3
to $2.50,

BILL FACES DELAY

Mr. Smoor is still hopeful that the tariff bill will be ready by Mon-
day, but so much remains to be done on it, including the battle royal
over sugar, that most predictions are for a delay, and the general opin-
fon is that it will be impossible to enact it in the special session.

The committee's retention of the 10 per cent on shoes came in for
assault to-day by BSenator THoMAs (Democrat, Oklahoma), who as
spokesman for the main cattle-raising country, declared the net effect
will be to do the cattlemen more harm than good, while the shoe manu-
facturers and the tanners will be the only beneficiaries. *“ The duty on
hides should be eliminated,” bhe said, * and leather and shoes kept on the
free Ust.”

[From the New York World, Friday, August 16, 1929]

Hoover Is Accusep oF KiLLiNg TARIFF ON MANGANESE OrRE—BINGHAM
AsszrTs G. 0. P. ComMITTEE CANCELED DUTY ON Apvice oF WHITE
House—CHANGED AFTER UNITED STATES STEEL SioNEp Bovier Cow-
TRACT—COMMERCE DEPARTMENT'S REPORT OF Bia JurLy BusiNess
Dorsy't CHEER PROTECTIONISTS
WASHINGTON, August 15.—Responsibility for the action of the Senate

Finance Committee in placing manganese ore on the free list, thereby

reversing the committee’s previons action and granting a saving of

£8,000,000 a year to the steel manufacturers, was laid on the White

House doorstep to-day by Senator HmmaMm BineHAM (Republican, Con-

necticut), a member of the committee.

In a secret session of Republican Finance Committee members a few
weeks ago BineHAM voted for a duty of 1 ecent a pound on ore contain-
ing 10 per cent or more of metallic manganese, Yesterday he was one
of the two members of the committee who reversed their previous votes
and put manganese on the free list. When asked why he changed, he
said the White House advised it.

THIETY STATES PRODUCE IT

The committee’s reversal, coming within 48 hours after announce-
ment that the United States Bteel Corporation has closed a deal for the
purchase of huge amounts of manganese from Soviet Russia, was a sub-
ject of absorbing interest in eircles interested in tariff revision.

Tariff seekers grew nervous to-day when the story went around that
President Hoover had just received and was much impressed by advance
figures from the Department of Commerce showing that business during
July was better and at higher levels generally than in any previous
July in the history of the country.

It at once aroused discussion over the possibility that the White
House, in the face of such a showing, would find It inconsistent to
countenance a tariff bill that rests on the assumption that suffering
industry needs more protection in order to live. Only a few days ago
the Demoeratic National Committee cited the Commerce Department’s
Yearbook record of prosperity as out of tune with the tariff revision.

FEAR EFFECT ON ELECTION

The tariff seckers also are worried by the growing convietlon that
the bill not only will go over into the regular session in December, but
that it will become so entangled with appropriations and other business
as to delay it far into the spring. And then will come the question of
whether the bill’s sponsors will dare pass it on the eve of congressional
elections. To do so would defy tradition, and, in the judgment of some
of the Republican leaders, invite a political setback at the polls that
might cost the Republicans their control of the. House, let alone the
Benate.

There are indications that nese may b one of the main
issues in the ensuing battle over the Hawley-8moot bill, since this ore is
produced in 80 States. Thirty States mean 60 Senators, or nearly two-
thirds of the Benate, while the opposition to a protective duty on man-
ganese centers in Pennsylvania and one or two other States where the
large steel companies are powerful,

The steel companies want free manganese because a duty on this

commodity adds to the production costs of manufactured articles upon
which they are g‘lven protection duties.
“ ira ducers to-day were mobilizing their forces for the
fight to reatore the present duty of 1 cent a pound on ore containing
80 per cent or more of metallic manganese. This is the present duty
and the one accepted by the House, but increased, in effect, by the
Senate Finance Committee before its recent reversal of action.
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Senator WHemLER (Democrat, Montana), coming from one of the
States producing large quantities of manganese ore, declared to-day:

“The action of the Finance Committee in putting manganese on the
free list at the instance of the United States and the Bethlehem Steel
Corporations, clearly indicates that the tariff bill is to be written in
the interests of the manufacturers of the East rather than the pro-
ducers of raw materials in the Middle West and West.

TARIFF AIDS MINERS

“ There are huge deposits of manganese in South Dakota, Montana,
and many other States. The industry has developed a process whereby
it can take low-grade manganese ore and develop it into a high-grade
finished product. The miners of the West would be benefited by a tariff
on manganese, but the steel Interests, who have made a deal with
Russia to ship in manganese ore in bottoms, want this product to be
on the free list and at the same time want their own products on the
protected list,

“ This talk about conserving our natural resources, particularly
when applied to manganese, is pure and unadulterated bunk, and the
vote of the Senate Finance Committee reversing itself in the matter
shows . how completely the steel interests and other tariff barons
dominate the Republican Party.

“They talk about building up new industries in this country; if
they would give, the manganese industry a tariff to protect agalnst
Russian manganese they could build up a new industry, and one that
would be in a position to furnish us all the manganese necessary in
time of war. To put it on the free list means that many communities
where manganese is being produced will be ruined and it also means
that there will be no incentive on the part of the producers of low-grade
manganese to further develop their processes so that low-grade manga-
nese can be utilized.”

TEN SCHEDULES REVISED

Passing over the controversial sugar schedule, Republican members
of the Finance Committee, in their secret session to-day, cownpleted
their final revision of 10 of the 15 rate schedules in the Hawley-Smoot
bill. No items in these 10 schedules will be considered again hefore
the bill is reported to the Sepate, Chairman Bmoor said.

[From the New York World, Tuesday, Aungust 13, 19290]

UNITED STATES STEEL CLOSES Bie DEAL For Bovier MANGANESE ORp—
$2,500,000 YeArLy INvOLVED—DEPOSITS, BEST IN THE WoRLD, WERB
CONFISCATED FROM GERMANS

The United States Bteel Corporation has arranged a huge purchase of
manganese ore from the Georgian Manganese Trust.

This was revealed yesterday In Moscow, and the negotiations were
confirmed by ome of the highest officinls of the United Btates Steel
Corporation, According to reports the Bteel Corporation intends to buy
from 80,000 to 150,000 toms of manganése annually during the next
five years.

At the nominal price of $15 a long ton for manganese ore this would
represent ag much as §2,260,000 a year to be paid to the Soviet Gov-
ernment, holders of the concession, before freight and customs duty.

RUSSIAN DEPOSITS ARE BEST

Manganese is used in the manufacture of steel, and the Steel Cor-
poration obtains the bulk of its requirements from its own mines in
Brazil, There are also mines in India and undeveloped deposits in
South Africa.

According to authorities in the metal trade the Russian deposits are
the purest in the world, containing from 53 to 55 per cent of the metal,
while the Brazilian produet is only about 47 per cent pure.

Asked if there were any special significance in the negotiations with
the soviet authorities, a leading official of the Steel Corporation sald:

“ The corporation is always in the market for manganese. When we
Bee an opportunity to buy a needed commodity at a lower priee than in
other markets we buy it, regardless of the Identity of the vender, and it
is likely that other American steel companies would purchase their
manganese requirements in the same market if the proper price were
offered.”

FORMERLY GERMAN OWNED

At the Bteel Corporation it was stated that very little, if any, other
products have been purchased from Soviet Russia since the revolution
and the confiscation of foreign properties.

The United States Steel Corporation has found a good customer in
the Amtorg Trading Co., purchasing agent for Soviet Russia, according
to a spokesman for that organization. A large volume of steel prod-
ucts has been bought from the Steel Corporation for shipment to Soviet
BRussia during the last few months, according to the Amtorg Trad-
ing Co.

The manganese mines in Soviet Georgla, In Asiatic Russia, were
owned by German interests before the revolution. They were confls-
cated by the Government, and after the war were leased to the W. A,
Harriman interests of New York.

The Harriman interests found it difficult to carry out all the provi-
sions of the lease and were released from the contract two years ago.
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After that the mines reverted to Russian ownership and are being
administered by the Georgian Manganese Trust, a semiofficial organi-
sation,
[From the Washington Post, Sunday, August 18, 1929]
BUYING RUSSIAN ORE TO BE INVESTIGATED—RELATIONS BETWEEN AMERICAN
STEEL PLANTS AND SOVIETS ROUSES SENATORS—IMPORT 18 ON FREB
LIST

A senatorial investigation of the relationship between American steel
companies and the SBoviet Government may result from the action of
the Senate Finance Committee removing the tariff on manganese ore
at the behest of domestic steel manufacturers. The proposed investi-
gation, if undertaken, will proceed on the theory that there is evidence
tending to show an indirect dumping of foreign manganese on the
Ameriean market for the benefit of the steel companies and to the
detriment of the domestic producers.

Interest in the proposed investigation was enhanced yesterday when
it became known that the company, which is the American sales agent
for Georgian (Russia) manganese, controlled by the Soviet Government,
is headed by the son of a prominent official of the Bethlehem Steel Co.
It is this Georgian deposit of manganese, which, according to advices
from Moscow, was involved in the recent deal whereby the United
States Steel Corporation agreed to purchase from 80,000 to 150,000 tons
annually for the next five years,

Immediately after news of the United States Steel Corporation con-
tract reached Washington, Republican members of the Finance Com-
mittee reversed their previous action granting a duty of 1 cent per pound
on manganese ore containing 10 per cent or more of metallic manganese,
and placed that commodity on the free list.

Leonard J. Buck (Inec.), T4 Trinity Place, New York, is the Ameri-
can sales agent for the Georgian manganese deposit, which is owned
by the Soviet Gover t. The president of this company is Leonard
J. Buck, who is the son of C. A, Buck, vice president in charge of raw
materials of the Bethlehem Bteel Co.

Senators interested in the manganese situation, which means at
least 60 Senators, since there are manganese deposits in more than 30
Btates, are curious as to the reasons why the United States Steel Cor-
poration, which has large manganese deposits of Iits own in Brazil,
was allowed to “ cut in" on the Georgian deposits, for which the sales
agent iz the son of an official of a rival company. The same Senators
are also anxious to find out what pressure was brought to bear on the
majority members of the Finance Committee to induce them to change
their attitude as soom as the United States Bteel Corporation’s deal
bad been consummated in Russia.

[From the New York World, Sunday, August 18, 1929]

MANGANESE DEALS STIR SENATE QUuiz—STERL MEN MAY HAVE TO EXPLAIN
CosTRACTS WITH SoVIET—DUTY BUDDENLY LIFTED—AGENT FOoR Rus-
siAN Propucr SoN oF BETHLEHEM OFFICIAL

WasHINGTON, August 17.—A sensational investigation of the relation-
ships between American steel companies and the Soviet Government may
result from the action of the Senate Finance Committee removing the
tariff on manganese ore at the behest of domestic steel manufacturers.

The proposed investigation, if undertaken, would proceed on the theory
that there is evidence tending to show an indirect dumping of foreign
manganese on the American market for the benefit of the steel com-
panies and to the detriment of the domestic producers,

Interest in the proposed investigation was enhanced to-day when it
became known that the company which is the American sales agent for
Georglan (Russia) manganese, controlled by the Soviet Government, is
headed by the son of a prominent official of the Bethlehem Steel Co. It
is this Georgian deposit of manganese which, according to advices from
Moscow, was involved in the recent deal whereby the United States Steel
Corporation agreed to purchase from 80,000 to 150,000 tons annually
the next five years.

Immediately after news of the United States Steel Corporation con-
tract reached Washington Republican members of the Finance Commit-
tee reversed their previous action granting a duty of 1 cent a pound on
manganese ore containing 10 per cent or more of metallic manganese
and placed that commodity on the free list.

Leonard J. Buck (Inec.), No. 74 Trinity Place, New York, is the Ameri-
can sales agent for the Georgian manganese deposit, which is owned by
the Soviet Government, The president of this eompany is Leonard J,
Buck, son of C. A. Bueck, vice president in charge of raw materials of the
Bethlehem Steel Co. The World has in its possession a photostatic copy
of a letter dated March, 1929, and written on the letter head of Leonard
J. Buck (Ine.), which reads:

“1It is our pleasure to announce that we are the sales agent for the
soviet producers of the wellknown Georgian (Caucasiona) manganese
dioxide.

“ Maintenance of large stocks of manganese dioxide in America enables
us to supply any mesh you may desire and packed to meet with your
reguirements.
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“If you are interested in manganese dioxide, we should appreciate
receiving your requirements per year, together with your desired mesh
at which time we shall be pleased to quote you our price.”

The letter was signed “ M. W. Koch, secretary,” and was addressed to
4 New York firm which uses manganese dioxide.

CURIOSITY IS AROUSED

Senators interested in the manganese situation, which means at least
60, since there are manganese deposits in more than 30 States, are
curlous as to the reasons why the United States Steel Corporation,
which has large manganese deposits of its own in Braszil, was allowed
to cut in on the Georgian deposits, for which the sales agent is the son
of an official of a rival company. The same Senators also are anxious
to find out, if possible, what pressure was brought to bear on the
majority members of the Finance Commitiee to induce them to change
their attitude as soon as the United States Steel Corporation’s deal
bad been consummated in Russia.

C. A. Buck, representing the Bethlehem Co., appeared before the
House Ways and Means Committee and filed a brief asking that man-
ganese be placed on the free list. He did not appear before the Senate
Finance Committee, where witnesses were required to testify under
oath. The United States Steel Corporation likewise was not repre-
sented directly during the Benate committee hearings.

During the Senate hearings, however, it was asserted by J. Carson
Adkerson, representing the American Manganese Producers' Association,
that American steel companies refuse to purchase Ameriean manganese
even to the extent of paying 8 cents per unit more for the foreign com-
modity than the price at which they could obtain American manganese,
A unit is 22.4 pounds,

PAYING HIGHER PEICE

“According to the figures as given by the Tariff Commission under
manganese ore as to the price the steel people have paid for foreign
manganese during the 5-year period ending December 31, 1928, Mr.
Adkerson said, * the steel makers of this country paid on an average
of 68 cents a unit for foreign ores. During the same period there is
not one instance that we know of where domestic operators producing
high-grade ore and ore running even higher grade than the best foreign
ore have received a price greater than 60 cents per unit. There is a
differential of 8 cents per unit against domestic products and in favor
of foreign products, which, of course, has held back domestic pro-
duction.”

Seeking to throw light upon this situation which, he admitted, is
perplexing to domestic producers of manganese, Mr. Adkerson said the
Boviet Government “is striving to barter manganese for other mate-
rials and manufactures sorely needed in that eountry,” and that * the
facts are clear that the sale of these ores is pushed for the purpose of
establishing dollar eredits rather than for the purpose of making a
profit on the ore mined.”

The effect of American steel companies’ ventures into foreign man-
ganege flelds, according to Mr. Adkerson, are “the affiliations of the
Bethlehem Steel Co., or its officials, with the Soviet Government Mining
Trust have effectively closed to American miners, roughly, omne-third
of their total potential market. The United States Steel Corporation
has millions of dollars invested in a manganese venture in Brazil
This condition naturally eliminates from consideration by domestic
miners a second third of the potential sales possibilitles.”

Mr. BRATTON. Without taking more time of the Senate,
this is an industry that is young in years, it is vast in pos-
sibilities, and is struggling for its economic existence. These
facts, in connection with the added consideration that new pro-
cesses are being devised and new methods employed resulting
in great expansion and almost unparalleled development, cause
me to believe that it would be economically unsound and fal-
lacious to take this commodity from the dutiable list and place
it upon the free list. I am utterly unable to understand how
the majority members of the Finance Committee, who profess
to believe in the doctrine of protection, can justify their act
except that it be in harmony with their general policy to enrich
further the manufacturing regions of the country and increas-
ingly impoverish the raw material producing parts of the
country. With that theory I am net in accord. For that rea-
son I shall support the amendment of the Senator from Nevada
[Mr. Opbpig].

Mr. FPESS. Mr. President, the item now before the Senate
affords one of the best examples we have yet had of incon-
sistency on the part of some of those who are considering the
pending tariff legislation. As strong an argument for the pro-
tection and building up of an infant indusiry as could be made °
has been made in the case of manganese by those who have
almost uniformly heretofore opposed protection except when
necessary for development of industries in their particular sec-
tions of the country.

The question of a duty on manganese has been discussed in
all tariff legislation from 1897 down to this time. Consistently




it has been urged on the part of representatives of certain sec-
tions of the country that manganese should be placed on the
dutiable list. The argument has been along the line of pro-
tection. If we could produce manganese of the quality required
by our industries, I would not at all hesitate to vote but would
very speedily vote for any adequate protection which might
accomplish that result. However, it was so convineingly repre-
sented by the best thought of the country, especially that having
to do with mining, back in the nineties that that eould not be
done, that the urgent appeals for protection were rejected.
They were also rejected in 1909 in the consideration of the
Payne-Aldrich bill. Likewise in 1913 there was a tremendous
effort put forth to place manganese on the dutiable list. At
that time I made some investigation of the subject and resisted
that effort both by my vote and by my voice in the other House.
In 1922, when the subject of the protection of manganese again
came under discussion, while I voted against such protection I
recognized that there had been rather a strong presentation
made upon the theory that if manganese were protected we
could produce that commodity in sufficient commercial
quantities.

I desire frankly to state that on yesterday the argument of
the Senator from Nevada [Mr. OppiE] was as strong a protec-
tive argument as I have heard, and if the facts that he alleged
were true I should not hesitate a moment to vote for any ade-
quate protection necessary to build up the manganese industry;
but when we go into the question as to whether we can produce
what is needed by domestic industry, I have not as yet heard
any conclusive argument or even any persuasive argument that
we can do so. The very best geological information that we can
possibly get—and it is official—is adverse to the possibility of
our producing manganese in adequate conrmercial quantities.
I think we can take the opinion of the head of the Geological
Survey on this subject. There is not any opinion on it that I
would be more willing to accept than that of Doctor Smith, and
1 might say the same about those who are in charge of the
Bureau of Mines.

Some time ago I read an article written by Josiah Edward
Spurr, who is the editor of the leading mining journal of the
United States and who is an authority on the mining question.
In his discussion of the question of our ability to produce some
of the elements that we are now not producing in commercial
quantities, he writes in Foreign Affairs, an American quarterly
review, of July, 1926, on the subject of Steel-Making Materials.
This article can certainly not be regarded in any light as being
a partial statement, but it is the statement of a man whose
judgment we should take the same as we take that of Doctor
Smith. In this article he says:

Manganese is a fairly common and widespread metal, yet it ocecurs, in
large and commercial amounts, chiefly in certain very definitely restricted
parts of the world. For the last quarter of a century India and Russia
have been the chief sources of the supply, with a considerable production
from Brazil, and a very moderate production from all the rest of Lhe
world. A new source of large supply, not yet thoroughly tested, is said
to be the Gold Coast of Africa.

Then he proceeds to point out the negligible production of our
own country. Further on he states:

There remains to be considered how much high-price and imperative
demand may be able to offset natural poverty in a metal like man-
ganese, in countries where nature has bestowed it sparsely. There are
multitudinous, usually emall, deposits of high-grade manganese ore in
the United States, and during the World War, due to the stimulus of
Government demand and high prices, an intensive production was
obtained. The absolute price of manganese ore rose in 1918 to nearly
gix times the pre-war price of 1918, while the relative price, based on
comparison with the general commodity price index, exactly doubled in
this period.

That statement is verified by the report of the manganese
committee, Mining and Metallurgical Soclety of America, and
American Institute of Mining and Metallurgical Engineers in
1925, the year before this article was written.

With such urgent demand, the United States, which previously nad
produced less than 1 per cent of its total high-grade manganese con-
sumption, produced In 1918, at the war's close, nearly 24 per cent of
the bigh-grade manganese ore consumed, But experience showed that
this was a killing pace, which would have been impossible to keep up,
and perhaps impossible to repeat. The manganese committee, appointed
by the two chief organizations of the American Mining Engineers, found
that at least one-third of the manganese thus produced was at a financial
logs. This committee is of the opinion that a further increase of 50 per
cent over the war prices would be needed if important emergency ton-
nages of manganese should again be required. Any such stimulation,
moreover, would be of temporary effect, similar to the injection of strong
drugs into a dying man.
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I want especially the Members of the Senate to note his con-
clusions :

There is no escape, therefore, in the long rum, from the necessity of
man and of human industry adjusting themselves to the conditions laid
down by nature when the world was formed. A chairman of the Ways
and Means Committee of representatives—

Referring to the chairman of the Ways and Means Committee
in 1924, Mr. Fordney—

declared, not long since, that the indomitable will and enterprise of
American citizens could produce at home all the manganese required.

That was the philosophy of our friend from Michigan who was
the chairman of the Ways and Means Committee in other years
in the House of Representatives. He was a profound protec-
tionist, and he would be willing to vote any adequate protection
that would develop an infant industry to the point where it
would come somewhere near producing a supply of a given com-
modity sufficient for our needs, and he seemed to be of the be-
lief, in spite of the statements of scientific authority, that we
might be able to produce our needs in the case of manganese;
but the author here says:

And this gospel produced, to reinforce enterprise, a considerable pro-
tective tariff on manganese ore. The geological facts appear, however,
to be more compelling than the tariff, for the United States postwar out-
put of manganese has shrunk to insignificant proportions,

Mr. President, as I said before, I would vote without hesita-
tion for a duty on manganese if it could be established that by
imposing such a duty we could develop manganese production
to such an extent as to come anywhere near supplying a rea-
sonable proportion of our needs as now required by the indus-
try, but the facts seem to be against justifying the conclusion
that such a condition can be brought about,

I listened with much interest to what the Senator from Ne-
vada [Mr. Obpie] said last evening when he spoke about it
being possible to take the abundance of low-grade ore now
existing and through some beneficiating process to produce such
a grade of ore as would meet the requirements of domestic in-
dustry and supply its needs. If that be true, I would not hesi-
tate to vote for a duty on manganese, but the facts, to my mind,
do not seem to demonstrate that to be the case,

Mr, President, looking over the figures I discover that we pay
many times more in the shape of a duty under the present law
than the value of the total production of manganese in the
United States. I would not shy at that if by protective-tariff
stimulus we could bring about a production amounting to some-
thing like our needs. I would not care how small it is now, if
we had the promise under the proper stimulus that the indus-
try could produce in quantities that would justify the imposition
of a tariff duty; but that is not the situation; our progress
gince 1922 does not lead to that conclusion, and we have the
best thought of the country, impartial and in no wise inter-
ested in the industry, to the effect that we can not produce
manganese in the guantities required.

Upon that basis to vote for a duty on manganese wonld seem
to me to be like voting for a tariff on coffee or tea. Itwould bea
good thing from the standpoint of revenue, but it would not be
a protective tariff; and I am inclined to stand where I stood
in 1913 and 1922, unless I ean be given some reason for beliey-
ing that an additional stimulus will increase the output of man-
ganese. If that can not be brought forth, then I do not see
any need of continuing the tariff which, with considerable
trepidation, we placed on the commodity in 1922,

I want the Senate to understand my attitude in this matter,
The contrast between what is going on now in the case of man-
ganese and what went on yesterday in the case of pig iron is a
striking illustration of inconsistency, and it is still more a
striking illustration of inconsistency when compared with what
was done by the Senate in the case of pottery. There was an
industry that, under the stimulus of the protective tariff, was
built up to the capacity of our needs; it was producing what
the counfry demanded; it was paying the American scale of
wag;,;, and we were not dependent upon any country in the
Wwor,

However, under the new methods employed and the cheap
labor of Japan and other countries, we found that the tariff
rate on the products of the pottery industry was not adeqguate
and that the pottery industry was running at 40 per cent
capacity, although heretofore it had been able to produce all of
our needs under the stimulation of protection. Yet the Senate
has refused to permit an increase of duty necessary to protect
pottery products against the competition of Japan and voted
to permit that industry, now running below 50 per cent of its
capacity, to go out of business, thus displacing laborers of a
skilled character who, when they are compelled to abandon the
pottery industry, will have no ability to do other work. With
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a eapacity to produce a supply sufficient for our needs in the
case of that commodity, protection is refused. We have now
before us a case where it is conceded there is not the capacity
to produce a supply sufficient for our needs, but the Senate
evidently is willing to add an additional burden without the
promise that a protective tariff on the article will stimulate
it so that it may supply our needs.

That is a striking example of the inconsistency of the Senate
in its proceedings on the pending bill. Is it prejudice that
caused the vote against the increase in the duty on pottery
and in the duty on pig iron? What is it that is causing the
advocacy of protecticn in this instance? Unless there is ad-
vanced some convineing argument that by affording protection
we can produce a quantity of manganese, not sufficient for
our needs, but somewhere near sufficient for our needs, I can
not support the amendment, but will support the committee
amendment.

Mr. PITTMAN. Mr. President—— ;

The PRESIDENT pro tempore. Does the Senator from Ohio
yield to the Senator from Nevada?

Mr. FESS. I yield.

Mr. PITTMAN. Did the Senator vote the other day on the
proposed tariff duty against synthetie camphor?

Mr. FESS. I voted for synthetic camphor.

Mr. PITTMAN. For a duty on synthetie camphor?

Mr. FESS. Yes.

Mr, PITTMAN. Is any synthetic camphor produced in the
United States at the present time?

Mr. FESS. We have the promise that it ecan be produced if
we have the protection.

Mr. PITTMAN. We have the promise that it can be pro-
duced? 3

Mr. FESS. Yes.

Mr. PITTMAN. And on that theory, although there is no pro-
duction of synthetic camphor in the United States, the Senator
voted for the duty. That seems to me totally inconsistent with
the Senator’s standpoint now. ]

Mr. FESS. No, Mr. President; there is no inconsistency. I
would not vote for a protective tariff on anything—synthetic
camphor or otherwise—if we had not the qualities and the pro-
ductive ability somewhere, in some degree, to produce our needs.
I'would not say to produce all of our needs. That is entirely
unnecessary.
~ Mr. PITTMAN. I was simply trying to understand the Sena-
tor. He said that if he thought the production of manganese
in this country could be increased to supply our demand, or a
substantial part of it, he would vote for the duty.

Mr. FESS. I would, Mr. President, if I could be convinced
that the stimulation of an additional duty would make it pos-
gible for us to produce manganese, not to supply our entire
needs, but in a degree proportionate to our needs. I think it is
entirely untenable to say that we are not going to protect any
article nnless we can produce our entire needs. We can not do
it in sugar. We can not do it in many things,

Mr. President, the same thing came up on the question of tin
plate. There was a time when a distinguished candidate for
Governor of Ohio pledged himself to swallow all the tin plate
that ever would be manufactured under the McKinley bill. I
heard him make the statement; and yet under the stimulation
of that act we not only produced tin plate and ternme plate but
we produced our needs and became one of the great exporting
countries of the article, stimulated by that law.

That is my theory. If the Senator from Nevada could con-
vince me that by this duty we could increase our supply of
manganese—I mean of commercial value, that which must be
used—I would not hesitate a moment to vote for the duty.

Mr. PITTMAN, I am trying to understand the Senator.
Now, let us get away from tin and get back to manganese. I
am frying to see what measure of evidence is required to con-
vince the Senator from Ohio that a domestic production may
partially supply the demand.

In the case of manganese, we have the testimony here that
there are unlimited quantities of certain grades of manganese in
this country.

Mr. FESS. Yes; low grades.

Mr. PITTMAN. We have the testimony of a number of ex-
perts that those low grades may be beneficiated.

Mr. FESS, That is in doubt.

Mr. PITTMAN. - All right. There is some doubt—

Mr. FESS. And I should be willing to let the doubt go in
favor of the industry if it is not wholly doubtful.

Mr. PITTMAN. All right. That is the testimony with regard
to the beneficiation of manganese. I know of no testimony
against those experts, and there are five or six who have testi-
fied that they have to-day 8 or 10 processes which will bene-
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ficiate it. On the other hand, going back to synthetic camphor,
the only testimony I know of with regard to the possibility of
making synthetic camphor in this country was that some sub-
sidiary of the Du Pont Co. were working on a process that they
thought might be successful, and that it was a litfle bit of a
company that had not yet manufactured any synthetic camphor ;
and yet, in that case, by reason of the fact that we wished to
encourage the manufacturing of synthetic camphor in this coun-
try, although nobody except a little corporation has started out
to develop a process to make synthetic camphor, the Senator was
perfectly willing to give that industry protection.

Mr. FESS. The Senator from Nevada certainly will concede
that the question of the production of manganese in the United
States has been before us for 40 years, and has been discussed
in every tariff bill that came up here since 1897, while the pro-
duction of synthetic camphor is a recent industry, and we have
the suggestion that it can be produced under proper protection.
We have been dealing with manganese for 40 years, and 7
years ago there was a duty; but now we are importing 985 per
cent of our needs. Where is the argument that under the stimu-
lation of a duty we are going to produce anything like what we
need for our consumption?

Mr. PITTMAN. The Senator must know the reason. He
must realize that the duty applies only to a very high-grade
manganese,

Mr. FESS. Yes; it is what they must have.

Mr. PITTMAN. He must know that the testimony is that
there is only a small amount of high-grade manganese in the
United States; but there is an unlimited quantity of a lower
grade.

Mr. FESS. And the lower grade is not usable,

Mr. PITTMAN. 1 understand; but they testify that they
have 10 processes that will make the lower grade usable. That
puts it exactly in the same position as the testimony that
synthetic ecamphor ean be made in this country,

Mr. FESS. Mr. President, if there were any scientific basis
upon which we could take this low-grade manganese, which is in
quife great abundance in this country, and could produce the
quality that is required in high-grade steel production, such as
the high-grade manganese is required for, I will say to my
friend that I should not hesitate a moment to vote for a duty.

Mr., PITTMAN. But there is the testimony here of six or
seven wiinesses to that effect, and no testimony against it.
In the case of synthetic camphor there is practically no testi-
mony, except by one expert, that they hope to be able to do it.

Mr. FESS. Mr. President, while I recognize that this par-
ticular measure is going over by a big vote under the same
stress under which heretofore certain things have been taken
out of the bill and other things have been put in the bill, I can
not give my support to it at this stage. 3

AMr. ODDIE obtained the floor.

Mr. REED. Mr., President, before the Senator from Ohio
takes his seat will he yield for a question?

Mr. FESS. I yield.

Mr. REED. When the schedules relating to pottery were
stricken down yesterday and a specific duty of 10 cents per
dozen pieces were stricken out, my recollection is that it was
done on the theory that that was going to save money for the
consumer,

Mr. FESS. Yes.

Mr. REED. The Senator has referred to the action ¢f the
Senate in that regard. Has the Senator seen this exhibit whick
was brought to the Chamber this morning?

Mr. FESS. No; I have not seen that specific exhibit.

Mr. REED. Here is a set of six salad bowls which, under
the proposition that was defeated yesterday, would have car-
ried an additional tax of 5 cents. It would have added that
much to the cost in this country. That set costs 43 cents in
Germany. It cost 32 cents to bring it over here and pay the
present 50 per cent duty, a total landed cost of 75 cents. Our
proposal yesterday was to increase that 5 cents, making a
landed cost cost of 80 cents. That set was bought on October
15 last from Bloomingdale Bros. for $2.50. In other words,
Bloomingdale Bros. made a profit of $1.75 on an article that
had a landed cost of 75 cents. Still, it is pretended that the
addition of 5 cents to the landed cost would hurt the consumer,

Mr. WALSH of Montana. Mr. President—

The PRESIDENT pro tempore. Does the Senator from Ne
vada yield to the Senator from Montana?

Mr. ODDIE. I will request recognition after the Senato:
from Montana has finished.

Mr. WALSH of Montana. Mr. President, I desire to address
a question to.the Senator from Ohio; but, before we leave this
pottery matter, I suppose as a matter of course that the im-
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porter asked $2.40 or some other price for that set of bowls,
because that is the price asked by the domestic manufacturer.

Mr. FESS. Certainly. The importer will put his price just
low enough or high enough to get the American market, and
when he has the American market he will then fix his price.

Mr. WALSH of Montana. So we must assume, as a matter
of course, that the domestic manufacturer is asking about $2.40
for the same thing.

Mr. FESS. Because that is the cost of the labor that is in
it—the difference between the labor there and the labor here.

Mr. WALSH of Montana. The difference in the cost of the
labor? 3

Mr, FESS. Yes,

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. WALSH of Montana. Before we pass this matter, I
desire to address a question to the Senator from Ohio.

Mr. BARKLEY. I was wondering whether, after having
discussed this earthenware set, we are ready now to vote on
manganese.

Mr. WALSH of Montana. We shall be ready very quickly.

Mr. FESS. Mr. President, I have rather a deep feeling in
regard to the attitude of the Senate on the guestion of pottery,
for the reason, as I stated before, that that is an industry that
was built up entirely under the sgtimulus of a protective tariff,
and had gotten to the position where we could produce our
needs; but by a gradual incursion of Japan, which could pay
the transportafion cost and the duty and still make an article
that would undersell us, we found this industry running at
about 40 per cent of capacity. In spite of that situation, we
frankly and without hesitation, althocugh voting a duty on man-
ganese, refused such additional duty on pottery as to make it
possible for that American industry to survive. I do not think
that is justified at all, from any standpoint.

Mr. WALSH of Montana. But, to get back to manganese,
the Senator from Ohio, ardent protectionist as he is, assures
us that if he could be satisfied that manganese could be pro-
duced in this country in a reasonable proportion of the needs
of the domestic market, he would be very glad to help stimulate
the industry by a duty.

Mr, FESS. I repeat that. That is my position.

Mr., WALSH of Montana. But he has not been satisfied upon
that particular matter; and he was interrogated by the Senator
from Nevada [Mr. Prrrman] as to just exactly what kind of
evidence he would need to convince him.

Mr. FESS. Scientific evidence, and not evidence of somebody

- who is interested merely in the possibilities of the industry.

Mr. WALSH of Montana. Exactly.

Mr. FESS. Scientific evidence.

Mr. WALSH of Montana. The Senator then called our atten-
tion to a magazine article of 1926.

Mr., FESS. By one of the greatest anthorities on mining in
the country.

Mr. WALSH of Montana, Yes; and if he could only be satis-
fled from the Bureau of Mines or the Geological Survey that it
can be done——

- Mr. FESS. That would be the best authority we have.

Mr. WALSH of Montana. Let me give that to the Senator.

I read from the hearings before the Senate Finance Committee,
and ask the Senator if he has attended to the testimony of Mr.
Paul M. Tyler, along with the Bureau of Mines, and later with
the Tariff Commission.

Mr. FESS. I have not seen his statement,

Mr. WALSH of Montana. Let me read it to the Senator; and,
if the Senator from Nevada will pardon me, I desire to read at
some length.

Mr. BARKLEY. Mr. President, will the Senator yield there
for a suggestion which I think ought to be included in the
description of the gentleman?

Mr. WALSH of Montana. Yes.

Mr. BARKLEY. It is that he is financially interested in the
production of manganese in the United States.

Mr. WALSH of Montana (reading) :

In 1919 and again in 1921 and 1922 when I was chief of the metals
division of the Tariff Commission, I had farther opportunities to
review the reports of highly competent geologists and to examine the
statistieal position of manganese mining, partly because of the war-
time importance of manganese the industry interested me more than
many others and I gave it much study. In several reports that I wrote
about that time I stated that manganese mining on a large scale in the
United States was an artificial industry and could not be justified except
under war-time conditions. In 1922 when I was attached to the Finance
Committee as an expert during the consideration of Schedules 2 and 3
of the Fordney bill, I voiced what was then the almost universal judg-
ment of Government geologists and economists for I believed that our
supplies of usable manganese ore were too limited and too precious to be
exploited except in the event of war-time emergency,
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The Senator has adopted that view and speaks as of the
information that was available at that time,
Mr. Tyler continues:

I resigned from the Tariff Commission in 1923, but as I was writing
articles from time to time dealing with the economics of the steel indus-
try I kept more or less in touch with the developments in manganese,
Neverthelesg in 1927, when I was engaged by the Tariff Commission to
make a study of the costs of producing manganese, ferromanganese, and
spiegeleisen, I was more than ever convinced that the tarif had failed
to create even the healthy nucleus of a domestic industry.

Now we are down to 1927.

I visited several more of the ferromanganese furnaces, talked with
officials of the steel companies, analyzed our imports, and reviewed the
literature on foreign and domestic deposits. These studies served to
deepen my former convictions with regard to manganese, and I started
upon a tour of domestic deposits anticipating only further evidence to
confirm my judgment.

Now let us see what he got. I read:

In Minnesota I learned more in detail of the ploneer work of the
Bureau of Mines experimental station and I watched the operations of
an experimental plant using the Bradley process, 1 made a flying trip
to the Cuyuna Range. I proceeded to Bufte and thence to Philipsburg,
Mont. From there I went to the Olympic Peninsula in the State of
Washington ; thence through Califorinia to Arizona, and from there to
New Mexico and then to Arkansas. I stopped at Birmingham, Ala,, to
see the ferromanganese plant of the Tennessee Coal & Iron Co., and
talked with Mr. Blair, the ore buyer. I spent about a week in Georgia,
and finally T walked over the principal properties in Virginia. Through-
out this itinerary I was accompanied by an accountant and part of the
way by an economist of the Tariff Commission, and I believe that my
opinions were shared by my associates in this investigation,

Mr. FESS. Was he a member of the Tariff Commission then?

Mr. WALSH of Montana. No; he was not.

Mr. FESS. Was he interested in manganese?

Mr. WALSH of Montana. We will talk about that directly.
I want to give the information to the Senafor first. I read
further:

I want to say further that, having made my report to the Tariff
Commission, I asked permission of the chairman of that commission
to engage in working out certain of my ideas, because I had then become
convinced that the manganese industry had the makings of a real in-
dustry, and I decided to invest my time and my money in working out
certain of the details which I felt were promising.

The two outstanding impressions resulting from my actual contact
with the mining districts were, first, that we bave large supplies of
low-grade ore; and, second, that the metallurgy of manganese was
antiquated and out of date.

I believe the metallurgical problems have been largely solved. At the
Bureau of Mines Hxperiment Station at Minneapolis, Rolla, and Salt
Lake, new principles of metallurgy have been discovered within the last
three or four years. The flotation of carbonate ores and the flotation
of oxide ores would have been laughed at five years ago. They would
have been declared utterly impossible,

The other day I had a letter which sald it was Impossible. And
yet at the Bureau of Mines Experiment Station these new principles
have been worked out, and I believe that they will be commercially
practicable.

I shall venture no opinions as to the wisdom of a national policy
that extends to raw-material industries, the same sort of protection
that has nourished our manufacturing industries. I am prepared to
submit as my personal conviction that, provided a price of approxi-
mately 65 cents a unit can be established at Pittsburgh, we should be
able, before long, to satisfy at least ome-balf of our peeds, and in the
event of war, all the manganese we require.

Does that seem rathe: persuasive to the Senator from Ohio?

Mr. FESS. If the statement were true, and the speaker were
uninfluenced by a personal interest in the development of man-
ganese, it would have a strong effect on me. However, the
Senator will admit, as a lawyer, that if he has any element of
interest in the development of manganese or in having the
Government assist in it, that evidence would be weakened to
that extent.

Mr. WALSH of Montana. Would the Senator think it would
be weakened in the entire absence of any countervailing evi-
dence?

Mr. FESS. No. I am not one of the people, either, who
think, simply because some one might be in some way attached
to an industry, that anything he says is to be discounted. It
has some effect, of course, but I think that a man who knows
should not have his testimony rejected simply because he might
have identification with an industry. But, as I stated, the
authorities I have consulted, which are official, lead me to
believe that no matter what protection we may give we will
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not produce the kind of manganese that we need. If we could
do that, I would not hesitate for a second to vote for the
amendment.

Mr. WALSH of Montana. Mr. Tyler seems to have a differ-
ent idea about it. But let me remark that he fixes 65 cents
as the figure at which the industry will go forward, so that in a
few years, at least, we will be producing one-half of our entire
consumption, which is about 800,000 tons a year. Let me re-
mwark further that the records show that the actual price paid
for imported ore in this country is 68 cents per unit; that is,
including the duty of 1 cent.

Mr. FESS. Mr. President, I wish to congratulate the coun-
try that we have added to the protectionists such a distinguished
protectionist as the Senator from Montana.

Mr. WALSH of Montana. I make no apology whatever for
calling attention to the fact that the steel industry, a very
leviathan in the ocean of protection, though announcing its
adherence to the policy of protection, is objecting to a duty
on one of the elements entering into the production of steel.
Moreover, I make no apology tc anyone for advocating a rea-
sonable duty upon a commodity that is utterly indispensable to
us as a matter of national defense, and I make no apology to
anyone for advocating a duty upon a struggling, infant industry
that is endeavoring to establish itself.

Mr. FESS. The country and the industries of the country
may be congratulated on this addition of the new protectionists
on the other side of the aisle, the Senator from Montana, as
well as his colleague, and the Senator from New Mexico, who,
however, is in a sense a protectionist on general principles. I
simply want to call attention to the inconsistency of these
people: who are voting against anything in the way of pro-
tection except on what comes from their localities. If that is
consistency, let them make the most of it.

Mr. ODDIE. Mr. President, the Senator from Ohio has just
made some comments on the production of manganese and what
can be expected in the way of future production. He has
quoted a very eminent geologist and engineer, Josiah Edward
Spurr. I have known Mr. Spurr for many years. He is a
very high type, able man. But the article to which the Senator
has referred was written by Mr. Spurr several years ago.

Mr. FESS. In 1926.

Mr. ODDIE. In 1926. Since then various processes for the
beneficiation of low-grade manganese ores have been discovered,
for instance, the magnetic separation process, the leaching
process, as applied to oxidized and carbonate ores. There is
ample testimony in the hearings to show that there is an
abundant supply of manganese ore in the United States which
can to-day be treated and made available for the market. Two
years ago a large part of that low-grade ore was not con-
sidered marketable. The processes that have been developed in
the last year were not known then.

The Senator from Ohio referred to Mr. Spurr as editor of the
Engineering and Mining Journal-Press. He was editor of that
paper for several years, but he is not the editor now. To-day
the Engineering and Mining Journal-Press, as I understand,
is a strong advocate of adeguate protection on manganese.

Mr. FESS. Mr. President, did the Senator mean to say that
he was not editor in 1926, when he wrote the article?

Mr. ODDIE, He was editor in 1926, but he is not editor
to-day. Mining engineers and geologists occasionally make
mistakes in judgment. I have had much experience with them.
I have made many mistakes along that line myself. But the
bulk of the opinion of the mining men of the United States is
that there is in this country an abundance of manganese ore
available, enough to supply the United States for many, many
years,

The estimates show that in 1929, 80,000 tons will be produced,
ag;io the estimates show that 280,000 tons will be produced in
1930.

Many millions of dollars have been invested in this industry
in the last few years, millions more are going into it, numbers
of small enterprises are starting up. It means much to the
devlej:lopment of our resources for this industry to be allowed
to live, .

I know there is strong opposition among certain interests to
the extra half cent for which my amendmrent calls. I hope that
amendment will be adopted. I have consulted the manganese
producers of the United States for a long time on this matter,
and they have agreed that the rates stated in this amendment
are the proper rates to be enacted. I hope the amendment will
be adopted.

Mr. President, last night I gave a review of the manganese
situation and mentioned the use to which manganese is being
put in the agricultural industry. Manganese sulphate has been
found to be a mrost valuable fertilizer. It supplies elements to
certain soils in the country which are lacking. In many cases

CONGRESSIONAL RECORD—SENATE

9287

itxgsglta in inereasing the production of certain soils to a large
exten

If we are dependent to a large extent on the foreign man-
ganese supply, the cheap manganese sulphate will not be avail-
able to the farmers in various parts of the country as will be
the case if this amendment is adopted and the manganese depos-
its of various sections of the country are allowed to develop and
prosper. It will mean that this valuable fertilizer will be closer
at hand to the farmers.

Mr, President, it will help the steel industry in the end if the
manganese industry of the United States is allowed to grow and
Prosper.

Mr. REED. Mr. President, will the Senator yield?

Mr. ODDIE. 1 yield.

Mr. REED. Do I correctly understand the Senator to say that
it will help the farmer to put a tariff on this variety of
fertilizer?

Mr. ODDIE. I believe it will, Mr. President, becaunse it will
result in manganese deposits in various parts of the country
being developed. The waste from the manganese ore is con-
;erted now into nranganese sulphate, which is available for the

ATImer.

Mr. REED. If the Senator is correct in that, the Finance
Committee has been going on a wholly wrong assumption. We
have taken the duty off of about 96 per cent of the various
materials that are used for fertilizer, and we did it with the
idea that it was essential to agriculture to do it. Now the
Senator says our theory is wrong, that it will help the farmer
to put a tariff on fertilizer.

Mr. ODDIE. Mr. President, I am not at this time discussing
any other fertilizer than manganese fertilizer. Manganese sup-
plies the elements to the soil that are needed in certain cases.
Some soils do not need manganese fertilizer, but other soils, '
like many of those in Florida, do need manganese, and the
application of manganese to those soils results in more than
doubling erop production in many cases. !

Mr. President, this matter has been argued for a long time, !
I think it is well understood, and I hope we can have a vote |
which will result in carrying this amendment.

Mr. GOLDSBOROUGH. Mr. President, will the Senator
yield? .

- Mr. ODDIE, I yield. {

Mr. GOLDSBOROUGH. In an editorial in the Baltimore Sun
of July 16, I find the statement made that shipments of domes-
tiec manganese for 1927 amounted to but 45,000 tons, while the
importations were 631,000 tons. I alse find in some data I
have in my hand that the domestic production of manganese
for 1923 was 31,500 tons, while the importations amounted to
339,536 tons. In 1924 the domestic production amounted to
56,515 tons, while the importations amounted to 540,065 tons.
In 1925 the domestic production amounted to 98,324 tons, while
the importations amounted to 681,395 tons. In 1926 the domes-
tic production amounted to 46,258 tons, while the importations
amounted to 692,108 tons. In 1927 the domestic production
amounted to 44,741 tons, while the importations amounted to
682,120 tons, and in 1928 the domestic production amounted to
45,000 tons, while the importations amounted to 637,258 tons.

The tariff on manganese, as I understand it, under existing
law is 1 cent per pound while under the proposed amendment
it would be 114 cents per pound.

Mr. ODDIE. For ore of over 25 per cent content. .

Mr. GOLDSBOROUGH. Am I to understand the Senator, in
the light of the statistics which I have just given for a num-
ber of years, that he thinks 1% cents per pound would bring
the production up so we will have a sufficient American pro-
duction to care for our needs?

Mr. ODDIE. I really feel so, Mr. President. I feel very
strongly that such is the case. The fact that manganese im-
portations have so exceeded our domestic production in years
past is largely because our manganese resources have not been
developed. Certain processes for the beneficiation of manga-
nese ore were not known one or two years ago, but are known
to-day to be effective, and I feel confident that if the amend-
ment is agreed to the American manganese industry will be so
encouraged that it will be able to supply our needs in a very
short time. The records show that numbers of enterprises
are about to start in the development of American manganese.
We must give the industry a chance.” There is much American
capital dependent upon it. There are thousands of American
workers who are waiting for the enactment of the amendment
into law, because it will mean employment for them.

Mr. GOLDSBOROUGH. Has the new process of which the
Senator speaks been put to any practical test or operation?

Mr. ODDIE. It has been tried by the Bureau of Mines in
various sections of the country, A large amount of American
capital has recently invested in plants which are using these
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processes, so that in a very short time the production will in-
crease. In 1930 the production should increase 200,000 tons
over that for 1929,

Mr. GOLDSBOROUGH. I would again invite the Senator’s
attention to the fact that over a period of six years there
certainly has been no material increase in the domestic pro-
duction, notwithstanding that they are now operating under a
1-cent tariff, and unless there is some absolute assurance based
upon practical operation of the new processes that some result
is going to be accomplished, I can not see any advantage to
come to the American people.

Mr. SACKETT. Mr. President—

The VICE PRESIDENT. Does the Senator from Nevada
yield to the Senator from Kentucky?

Mr. ODDIE. I yield.

Mr. SACKETT. The Senator’s amendment would apply a
rate of 114 cents per pound on manganese over 25 per cent?

Mr. ODDIE. Yes.

Mr. SACKETT. It seems to me I remember rather distinctly
that one of the difficulties cited before the committee with the
present tariff on manganese was the fact that it was limited
to 80 per cent manganese at 1 cent per pound, but the imports
that came in were of 28 per cent manganese, and therefore the
large amount of imports did not pay any duty. If the Senator
makes the rate of 114 cents per pound on 25 per cent manganese,
will not the imports come in at 23 or 24 per cent and upset the
whole calculation the Senator has made? Will not the result
be that for the next six years there will not be sufficient protee-
tion to enable the production of manganese domestically and we
will not have a large production of it?

Mr. ODDIE. There is quite a difference between 29 per cent
manganese and 23 per cent manganese.

Mr. SACKETT. Does the Senator feel that 23 per cent man-
ganese is not practical for imports?

Mr. ODDIE. I would not say that.

Mr. SACKETT. If that is the case, does not the Senator feel
that his amendment would be ineffective?

Mr. ODDIE. I do not think it would be. It has been worked
out very carefully by the best experts in the business.

Mr. SACKETT. I would like to ask the Senator to explain,
if the tariff of 1 cent per pound on 30 per cent manganese did
not work, why he thinks it would work if we should limit it to
25 per cent manganese?

Mr, ODDIE. Because the present law calls for a tariff of 1
cent per pound on manganese of 30 per cent and more. The
100,000 tons that I have just referred to that was shipped into
the country this year was under 30 per cent manganese content.
It carried no duty at all. It came in free. My amendment pro-
poses a duty which will stop that sort of thing.

Mr. SACKETT. But will it stop it?

Mr. ODDIE. It will give adequate protection to the Ameriecan
producer.

Mr. SACKETT. But will it do that? That is the point I am
trying to make,

Mr. ODDIE. We believe that it will. It has been worked
out by the manganese producers of the United States and they
are all of one mind practically that the proposed scale will be
satisfactory and will protect the American producer.

Mr. FESS. Mr, President——

_ The VICE PRESIDENT. Does the Senator from Nevada
yield to the Senator from Ohio?

Mr. ODDIE. I yield.

Mr. FESS. It has been stated that we do produce an abun-
dance of low-grade manganese. The Senator's contention is
that we ean through some new process make that low-grade
manganese of commercial value such as is required in high-
grade steel manufacture?

Mr, ODDIH. Yes, :

Mr. FESS. If that were true, I wonder why the Senato:
has proposed a limitation of 25 per cent? Why not have the
protection apply to all grades, because evidently the low grade
will not be in competition, and the high grade, coming in as it
would, would not disturb the low-grade production.

Mr. ODDIE. Below a certain grade it would not pay to ship
it in, because it is not a high-priced product.

Mr. FESS. That is why I say there is no need of putting a
tariff upon the low grade. If the low grade can be made into
a high-grade produet, it” seems to me there is no particular
advantage in having the low grade protected.

Mr. ODDIE. It is necessary because great guantities of low-
grade material wounld be shipped into the country without the
tariff, and experts on the matter feel that one-half cent will be
adequate to cover the grade between 10 and 20 per cent. We
are not producing much of the low grade now, but it is avail-
able, and the best experts of the country estimate that there
are countless millions of tons reasonably in sight, and that with
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the protection proposed the industry will be able in a short time
to supply the needs of the United States.

Mr. President, I hope the amendment will be adopted.

Mr. GOLDSBOROUGH. Mr, President, I send to the desk an
editorial from the Baltimore Sun of July 16, 1929, on the sub-
ject of manganese. I ask that it may be read at the desk.

The VICE PRESIDENT. Without objection, the eclerk will
read, as requested.

The Chief Clerk read the editorial, as follows:

[Editorial from the Baltimore Sun, July 16, 1929]
MANGANESE

In the case of manganese ore, half of the total importations come
through this port, which makes it of local importance to encourage
freer shipment. But the real argument for putting manganese on the
free list is that there are but few deposits in the United States. Ship-
ments from them in 1927 amounted to but 45,000 tons, as compared
with importations of 631,000 tons, There seems to be no good reason
why a great toll should be levied on all industries that use manganese
in order to encourage home production which gives no promise of ever
being capable of supplying the home demand. The favorite plea that
we should not be dependent during war on foreign countries for an
essential material is overworked in this instance. It really is mean-
ingless, in view of the facts.

Mr. ODDIE. Mr. President, the editorial just read is based
on certain information that has been spreading over the country
for a long time past, but the fact is that with modern methods
which under scientific investigation have been discovered in the
last year, producers will be able to treat successfully enormous
quantities of the low grade ore.

Mr. REED. Mr. President, I shall try to be brief, but there
are a few things I should like to state with reference to the
pending subject.

First, I would invite attention to the parallel between the
subject of manganese and that of synthetic camphor. When
we came to the question of a duty on synthetic eamphor we
found that the only producer in the world is the German
monopoly. We found that a factory had been built in the
State of New Jersey which would be ready to operate within
three weeks from this time. The chemists all told us that the
production of synthetic camphor in this country is entirely
feasible, It is made with turpentine and some additional coal-
tar by-products, though turpentine is the principal raw ma-
terial, and most of that used in Germany for the manufacture
of synthetie camphor comes from the United States.

It was never questioned by anybody that we could make syn-
thetic camphor here. The consumers of synthetic ecamphor, the
pyroxylin plastic manufacturers, came to us in the committee
and asked us to put on a duty, although they said it would
increase the cost of the camphor which they bought, but they
asked it because they did not want to be at the mercy of the
I(;‘,ermam monopoly and they wanted to see the industry built up

ere.

Our friends of the coalition voted against a duty on synthetie
camphor. Now they propose to restore the present duty on
manganese and to increase it 50 per cent, and I have a word
to say about that. The consumers do not ask it. They pro-
test bitterly. Instead of our being able to make indefinite quan-
tities of manganese, as we can of synthetic eamphor, the proofs
to my mind are overwhelming that the production of manganese
in this country can not be made to come up even to one-half of
our requirements. I am perfectly well aware that much is said
about the processes of beneficiation of low-grade ore, that rosy
promises are given about the future of the industry if we will
only continue this duty; but the people who make those prom-
ises are people whose interest is in the low-grade deposits.
They have a money interest in the matter. The impartial geolo-
gists and chemists who have testified, the disinterested witnesses,
{el}sus it is impossible, and the history of the matter shows that
t is.

Mr. PITTMAN. Mr. President, will the Senator give us the
names of those scientists who said it was impossible?

Mr. REED. I am just about to do so.

Mr. WHEELER. Mr. President, will the Senator yield for a
question?

Mr. REED. I yield.

Mr. WHEELER. The Senator does know, however, that there
have been discovered new processes in the last year or so
and that they are making great headway, and that particularly
in my city of Butte, Mont, they are turning out a lot more
of high-grade manganese than they ever did previously.

Mr. REED. There is an industry in Butte which, by a process
of sintering, I think, treats rhodochrosite, which is obtained out
of the Anaconda mine workings, and is making a commercial
product running around 50 per cent, as I understand, and it sells
well. It is being shipped as far east as Pittsburgh and is being
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used there. The quantity of that product available, I am afraid,
however, is so limited that it can never reach as much as 10
per cent of our annual requirements. But 1 will come to that in
a few moments.

Mr. WALSH of Montana. Mr. President——

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yleld to the Senator from Montana?

Mr. REED. I yield.

Mr. WALSH of Montana. I am surprised at that statement.
That company is now shipping 6,000 tons & month, They are
shipping at the rate of 72,000 tons a year, and the total con-
sumption is only 800,000 tons, so that we have now reached 10
per cent.

Mr. REED. They are nearly up to 10 per cent.

Mr. WALSH of Montana. That one source is now supplying
10 per cent.

Mr. REED. It is splendid if they can do it, but I am coming
to that.

Mr. ODDIE. Mr. President, will the Senator from Pennsyl-
vania yield to me at that point?

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yield to the Senator from Nevada?

Mr. REED. 1 yield.

Mr. ODDIE. Among the other properties which were men-
tioned, I think on yesterday, is a company in Georgia which this
year is producing 20,000 tons. It has put large sums of money
into its plant, increased its capacity, and improved its processes
to a point where it will produce 120,000 tons next year. That is
one of the number of companies I have mentioned.

Mr. REED. Mr. President, we had the same rosy promises in
1922, but if we may judge them by what has happened in the
past and not by what may happen in the future, the last au-
thentic and accurate figures I have for the production of the
State of Georgia show that there was produced in that State in
the year 1926, 927 tons.

Mr. ODDIE. Mr. President, will the Senator yield to me for
Jjust a second more?

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yield further?

Mr. REED. I am glad to yield to any reasonable extent, but
the Senafor was allowed to proceed without interruption and
why should I not be?

Mr. ODDIE. I merely wish to make one comment.

Mr. REED. Very well.

Mr. ODDIE. I merely wish to say that the plant which is
now working in Georgia and which is being developed for an
glcreased capacity was not built at the time the Senator men-

ons, s

Mr. REED. Very well. The figures as to the annual impor-
tations and the domestic production have just been put into the
Recorp by the Senator from Maryland [Mr. GorpssoroucH], and
it is needless for me to repeat them.

Let me call to the attention of the Senate just what we have
done in protecting this infant industry. In 1926, in which year
Arizona, Arkansas, Georgia, Montana, New Mexico, Virginia, and
Washington were the only States producing more than a ton or
two, the total production of those seven States was $247,000
worth at the plants. If they pay the same kind of wages that
we pay our miners that production represents the labor of about
100 men. ASsuming that the value of the commodity at the
plant represents the wages entirely and that the owner of the
property gets nothing, 100 men were interested. In that same
year in order to protect that industry we taxed the consumers of
the United States in duty $6,523,000. We could have paid them
an amount equal to the value of their output ; we could have paid
them many times that much out of the Public Treasury without
the necessity of their turning a wheel or driving a pick, and the
people of the United States would still have been better off.

Mr. PITTMAN. Mr. President——

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yleld to the Senator from Nevada?

Mr. REED. Again I yield.

Mr. PITTMAN. I hope I am not bothering the Senator.

Mr. REED. Not at all.

Mr. PITTMAN. I think what the Senator has just said may
be applied with equal force to any infant industry when it
starts.

Mr. REED. Yes.

Mr. PITTMAN. There is no doubt about that, is there?

Mr. REED. That is quite true.

Mr., PITTMAN. That follows as a matter of course when a
new industry is started. Take the steel industry itself. The
steel industry adds a cost of many million dollars by virtue
of the tariff, does it not? And if we compare the number of
men employed in the steel industry with all of those who pay
millions of dollars in tariff taxes, a similar result might be
realized. It might be cheaper to pay the Steel Corporation
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directly the amount they desire rather than to tax ail the
people for the same thing. The theory the Senator suggests
is worthy of consideration with regard to all kinds of indus*ries

Mr, REED. Surely; and if the Senator wants to discnss that
question when we get to the steel tariff, very well. I wish to
speak of manganese.

This infant industry which we are asked to protect was an
infant industry in 1922, and at that time it had the same
promise of growing up to be an adult that it seems to have now.
At that time the Congress was told by Mr. Crosby, one of the
great developers of the Cuyuna Range in Minnesota, about
which we have been hearing to-day—

I say this with all candor: I believe that if this industry was pro-
tected so that there would be a sale for the ore that this country is
capable of producing 75 per cent of the manganese that is copgumed
in the steel-making trade of this country, and would be able to do so
for a great many years. There is no question in my mind about it.

That statemeat was made before the Finance Committee in
922,

* Another authority at the same hearing was Mr. Charles
W. Potts, of Deerwood, Minn.,, who testified before the same
committee:

If this duty of 1 cent per pound on the metallic content is retained
in this bill, the domestic mines will be able to supply from 50 to 75
per cent of the annual requirements during the first few years,
Eventually the domestic mines would be able to supply the entire yearly
requirements,

Now let us see how those promises were carried out after
those gentlemen got everything they asked for in return for
their promises,

In 1924, two years after the tariff went into effect, they were
able to produce 9.4 per cent of the country’s requirements, and
we had to import 90 per cent. In the next year they reached
their high-water mark ; they -produced 12.6 per cent of the coun-
try’s requirements, and we had to import 87.4 per cent, Then
the industry slumped. The reason for the high percentage made
in 1925 as compared with previous years was a large produc-
tion from the mines at Butte, Then the amount produced by
the domestic mines dropped from 12.6 per cent in 1925 to 6.2
per cent in 1926, and the steel industry had to import 93.8 per
cent of its requirements.

In 1927 they dropped back a little further, and produced
only 6.1 per cent; in 1928 they supplied 6.5 per cent, and we
had to import 93.5 per cent.

If we could depend upon these assurances so fluently given
us by Mr. Adkerson, who is the chief advocate of this duty at
the present time apparently, and if we could depend upon the
assurances given by men like Tyler, the expert whose testimony
was quoted a little while ago to the Senator from Ohio, I would
join in urging this duty, because it is very desirable that the
United States should have an abundance of this material avail-
able within its borders. It is the cheapest and most practicable
oxidizing agent for use in the steel bath. There are others
which are known, but they cost more. It is also important to
the national defense that we have manganese developed and
available. I am afraid, however, that the testimony leaves us
in no doubt about the existing eondition.

It is true that Mr. Tyler did say that he believed that this
process of beneficiation could be developed; that it could be
made successful; but he is not the disinterested expert that
those favoring the duty would have us believe, because he him-
self testified that he is interested in the development of a |
process for beneficiating low-grade ores, and he has invested |
money in laboratory work along that line. He is just as much -
interested as is Mr. Adkerson or anybody else. |

Then we looked for disinterested witnesses, and I suppose |
there is no more prominent, distingnished, and respected geolo-'
gist in the United States to-day than Dr. Charles K. Leith, of '
the University of Wisconsin, who is a great student of mining
and mining problems;

Mr. WALSH of Montana. Mr. President——

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yield to the Senator from Montana? .

Mr. REED. 1 yield.

Mr. WALSH of Montzma.. Is Doctor Leith a disinterested
witness?

Mr. REED. I think he is.
Mr. WALSH of Montana.
the Iron and Steel Institute?

Mr, REED. Doctor Leith was brought here by the Iron and
Steel Institute; that is true.

Mr. WALSH of Montana. He is in their employ, is he not?

Mr. REED. I do not know that he is permanently in their
employ. He was brought here at their expense, I believe, and

He is in the employ, is he not, of
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appeared for them, but he is not a regular employee of theirs,
so far as I know.-

Mr. ASHURST. Mr. President, will the Senator yield to me?

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yield to the Senator from Arizona?

Mr. REED. Yes; I yield,

Mr. ASHURST. The Senator from Pennsylvania will find on
page 179 of the Senate committee hearings the following “ state-
ment of Dr. C. K. Leith, Madison, Wis., representing the Ameri-
can Iron and Steel Institute”:

Doctor LertH. I speak for the American Iron and Steel Institute and
the American iron and steel industry generally,

That is quite ingenuous and frank; and at the conclusion of
Doctor Leith’s testimony, which I have read with care, I find
this statement:

Doctor LErTH. My professional practice is pretty largely in iron and
related products, and that brings me in contact with iron-ore producers
and indirectly with the steel industry. I have been asked by the Iron
and Steel Institute to present my views, which happen to coincide

almost exactly with the views of the steel industry at this time, Other-
wise I would not have presented them.
Mr. REED. I thank the Senator from Arizona. I was going

to read that,

Mr. ASHURST. In other words, the able Senator—I will not
say insinuated, for Senators do not do that—the able Senator
rather indicates that Mr. Tyler's testimony can not be accepted
entirely because of some small interest he has in the develop-
ment of a process. Then he turns and asks us to believe com-
pletely, without reservation, all of the testimony of Doctor
Leith, whose whole interest is in the matter. Now, if the
Senator will permit me further——

Mr. REED. All right.

Mr. ASHURST. Let me say a word about Mr. Tyler. Mr.
Tyler was a reluctant witness; he did not desire to come; he
did not ask to be subpeenaed. I caused him to be subpenaed.
He came at the suggestion of Senators interested in this item.
He was not a volunteer witness, and he came, I repeat, with some
reluctance.

Mr. BARKLEY. Mr. President——

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yield to the Senator from Kentucky?

Mr. REED. 1 yield.

Mr. BARKLEY. Mr. Tyler said that, due to the fact that
he was financially interested in this tariff, he felt that the com-
mittee might not give as much consideration to what he might
say as if he had been wholly disinterested.

Mr. ASHURST. Oh, no, Mr. President, if the Senator from
Pennsylvania will permit me further, Mr. Tyler's attitude was
magnificent. Everywhere in this world loyalty is a beautiful
attribute. He felt that inasmuch as some of his superior officers
had a view different from his own, he should not rush forward
and volunteer his testimony. Mr. Tyler's attitude, I repeat, was
splendid. It was that of a loyal, faithful, and honest official.
He was not afraid that his interest was of such an extent that
anybody would believe that he would color his testimony. Those
who know Mr. Tyler know that not for the wealth of Lydia's
king would he color his testimony.

Mr. BARKLEY. I am not insinuating that he would. I re-
member Mr. Tyler. He testified before our subcommittee. With
reference to Doctor Leith, however, I desire to call the Senator’s
attention to the fact that Doctor Leith stated that while he had
been asked to come here by the Iron and Steel Institute, the
opinions which he expressed before the committee as a witness
were opinions he formed long ago as a metallurgist and as a
professor in the University of Wisconsin, and that he had pub-
licly and privately expressed those views long before he was
ever summoned here,

Mr. WALSH of Montana. Mr, President, will the Senator
pardon me? .
° Mr. REED. Yes, Mr. President.

Mr. WALSH of Montana. The Senator from Kentucky has
correctly expressed it. They are the ideas of Doctor Leith ex-
pressed a long while ago, and to which he has since adhered,
notwithstanding the metallurgical developments since that time.

Mr. REED. Mr. President, Doctor Leith was brought here
by the American Iron and Steel Institute to testify because his
expressed views on this subject were in accordance with theirs,
and because his standing among the geologists of the United
States gave him an uncommon authority and right to speak.
He is professor of geology at the University of Wisconsin,
During the war he was the mineral adviser of the War Indus-
tries Board. He was the chairman of the committee on mineral
imports of the Shipping Board. He was taken to Paris as
adviser on mineral matters to the peace commission. Since
then he has been mineral adviser to two of the Government de-

CONGRESSIONAL RECORD—SENATE

NOVEMBER 7

partments, and has a considerable private practice. I think
that the Senators from Wisconsin, if they were here, would
join with me in bearing testimony to his high character, his
long experience, and his unequaled standing. I know, of course,
that the Senator from Arizona did not mean to cast any reflec-
tion on Doctor Leith.

Mr. ASHURST. Not at all.

Mr. REED. I am sure that is so.

Now, better than any speech I can make is the testimony that
I;oti::.or Leith gave to the committee. I want to read a little
0 :

In a country that has been as prolific as this country has been in
the production of minerals it is a perfectly matural presumption that
manganese can be found like other minerals. That has been the pre-
sumption for years. It has been systematically searched for in the
development of a wvery thriving and growing mineral industry. The
steel industry has taken a vigorous part in this search. Thousands of
deposits have been examined and reports made, and it is not through
any lack of effort that there was failure to find manganese in this
country, and when the war opened up there was a pretty general con-
sensus of professional opinion in the country that it was short of the
necessary manganese supplies,

When the war broke out this opinion had been expressed and printed
time after time. The question became acute at once, due to the fact
that manganese was using up a lot of ships. It takes a lot of ships to
carry 600,000 or 800,000 tons of manganese per year, particularly from
such long distances, and those ships were very badly needed for purpoges
of the war. So, as chairman of the committee on mineral imports of
the Shipping Board, I was instructed to take up the guestion to see how
much manganese could be eliminated from the import trade and how
much could be substituted from domestic sources.

It was a new situation. We called in the experts of the Bureau of
Mines and of the Geological Survey. We called to Washington dozens
of experts from different parts of the country who knew anything about
it. We called producers and owners of small mines, and went over the
gituation very intensively. We sent out men, special agents of various
kinds, technical men, into the field to check over the reports which had
been made,

On one side we had the steel industry, fearful lest the cutting down
of the ship supply would endanger the Government's steel program ;
and there were some stormy sessions and stormy representations on the
part of the steel industry. On the other side we had some of the
domestic enthusiasts who thought this country could supply all the
manganese that was necessary. The situation ecalled for eritleal
weighing of facts without regard to politlcal or commercial consid-
erations, ;

Senator KiNg. Or geographical consideration?

Doctor LeiTH. Or geographical considerations.

After very thorough consideration of the subject—I may say that
this particular investigation was probably more intensive for that year
than would have been possible in a series of years under normal peace-
time conditions—and after careful weighing of all these facts, we cut
down the requirements of ore from abroad, particularly those from
Brazil, and sent out an 8 O 8 to the country to come along with man-
ganese, however it could be gotten, at almost any price.

The results of that are very well known. At a price that was five
times the normal price, and with a loss to almost all of the consumers—
four-tenths of them registered claims with the war relief committee,
and registered claims for considerable losses—the country came forward
with something like 35 per cent of the requirements of manganese—=20
per cent of its requirements for the high grade and 15 per cent of its
requirements for the low grade, This fact, I think, convinced most im-
partial observers that the professional opinion which had been slowly
developing for 20 years before that time was undoubtedly correct, and
that the country had gone about as far as it could go to spring the
limits.

After the war there was a desire on the part of the people profes-
slonally interested in the minerals to preserve some of the léssons of
the war and preserve some of the information that had been acquired
under these abnormal  conditions, and the technical societies—the
Mining and Metallurgical Society of New York and the American Insti-
tate of Mining and Metallurgical Engineers—both formed committees
to study subjects of that sort. I was chairman of the committee on
forelgn mineral policy for the Mining and Metallurgical Society of
America, and we had a picked subcommittee on manganese to report
on the situation. This subcommittee was selected with the best care we
could give to the subject, regardless of affiliations, and the report of
this committee is probably the most incisive and comprehensive report
on manganese that has been made or that now exists in print. It has
been quoted again and again. It has been brought up before Congress.

It has been used in official reports of departments of the Government,
and I think I can say that it is the most authoritative statement that
has been issued.

About the same time the Secretary of War called on the American
Institute of Mining Engineers for a report on some of the key minerals,
and it more or less borrowed our committee. The members were more
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or less common to the two institutions, and a special report was made
up from the same material to the Secretary of War, which was pub-
. lished by the War Department, but there was certain confidential
material, not for distribution, though it contained substantially the
information of the published report.

Senator KinG. Bearing what date?

Doctor LEiTH. Bearing the date of 1924,

This was in 1924,

Doctor Leith goes on as follows:

Benator Kine. Have any discoveries since then led to any change In
the deductions therein drawn or the facts therein stated?

Doctor LErTH, No, sir. I was going to develop that fact in just a
moment.

1 should like to read you just one paragraph from that report:

That paragraph from this report that Doctor Leith says is the
most authoritative statement ever issued is as follows; and with
that I shall end the present quotation:

There are those who believe and maintain that the domestic man-
ganese reserves of the United States are very large, many times the
figures presented herewith by your committee. Actuated by this belief,
it is the opinion of these people that a domestic manganese industry
ghould be created and fostered by artificial means—by tariffs or bonuses—
g0 that an emergency may find it actively funetioning and prepared to
meet any requirements. Your committee can not agree with this opinion,
glmply because it does not find the large reserves. Effective artificial
gtimulation of domestic manganese production would merely serve to
deplete the already limited reserves, very possibly to the point where
the next emergency would find the country practically bare.

Then Doctor Leith's attention was called to these recently
developed or discovered processes of beneficiation; and after a
considerable amount of discussion he summed up the matter in
this way:

All this discussion as to the availability of the reserves of the type
I have talked about—

He had been talking about the Cuyuna Range, and showed,
for example, that if all the manganese ore that was available
from beneficiation were taken out and concentrated, it would
provide only about 1,000,000 tons of concentrates, or a year and
a half’s supply. That is that vast Cuyuna deposit that has been
talked about so much.

To resume, he said:

All this discussion as to the availability of the reserves of the type
1 have talked about is based upon the assumption that in some fashion
or other beneficiation processes are going to be made successful. The
brief of the American Manganese Producers’ Association says specifi-
cally that eight new processes have been discovered or brought to a
stage of commercial development during the period of the tariff, and
largely during the last three years. The eight are named.

S0 far as we know the situation, not one of these has been brought
to a stage of continuous commercial operation. There might be an
exception for a short period in the process at Butte. There might be
one other minor exeeption, but for a period of years no process has
been established. All these processes have been known before, and
only one of the list of eight can be regarded as substantially new.
That is the Bradley-Fitch process.

We admit that all these processes work in the laboratory, but we
claim that there is a very wide gap between that and commercial dem-
onstration, and we do not know of a ton of ore that has been produced
commercially by the Bradley-Fitch process or by the flotation process,
the two processes which have been brought forward most prominently
as solving this situation,

Mr. WHEELER. Mr. President——

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yield to the Senator from Montana?

Mr. REED. 1 yield to the Senator.

Mr. WHEELER. There is not any question at all in the
Senator’s mind, I am sure, but that the process that is being
used in Butte has not only proved successful in the laboratory
l:mil that it is working out in a large way in practice in their
mills.

As a matter of fact, Mr. Daly, of the Anaconda Co., went into
that matter very carefully before the convention of manganese
producers here, and stated that while many of the processes
have not worked out after they were taken out of the labora-
tory, yet in this instance at the present time he could definitely
state that they had a process that not only worked out in the
laboratory but that was working out in the mill, and that they
were not only producing manganese now in large guantities but
that they were extending their operations and intended to extend
their operations on a large scale, provided this tariff remained
on it.

Mr. REED. I think the Senator’'s sumrmary of that situation
in Butte is substantially correct. I put it up to Doctor Leith
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when he was before the committee, and this is what he said
about it:

BSenator ReEp, Doctor, have you studied the deposits in the Butte
neighborhood ?

Doctor LEiTH. I am fairly famillar with the Butte camp as a whole,
I have been there on mining litigation a number of times.

Senator REED. What is the situation there, briefly?

Doctor LurtH. The situation there, briefly, is this : There exists a car-
bonate ore which runs from 30 to 35 per cent manganese, and which,
by roasting, could be brought to well above 50 per cent—perhaps 55 or
60 per cent, or something like that. In roasting, the siliea, which is
fairly low in the raw material, is also brought up and concentrated. So
it has developed a problem of the separation out of the siliea. The
gilica, under those conditions, has been a little too high for the ordinary
commercial practice, and the ore has been penalized on that basis. They
are trying to get around that, in the first place, by selective mining,
selecting the ore in the first place with low silica, and, secondly, with a
modification of the process, It can be done in the laboratory. beyond
any question. Bo far as I know, the process, in itself, has not been
commercially established.

I do not mean to say that it has not been done physically, but it has
not been demonstrated, through a series of years, that the addition
of this expense of taking out the silica has been settled commercially,
and that all the carbonate ores of Butte, therefore, would be made
avallable,

Benator REED. Suppose it were. What would be the result?

Doctor LEITH. Assuming that it were solved—and there again we
hope it will be solved—there comes the question as to the amount of
carbonate ore available. Taking the estimates which have been fur-
nished by the different groups, some of which have been presented in
hearings before Congress, and some of which I have known from other
sources, taking the ore down to the bottom levels of the properties in
which this ore has been developed, and giving it very liberal extensions
beyond, I think a figure of something like 3,000,000 tons is a pretty
large figure for the available carbonate ore in that district, and there
again I should hesitate very much to take any business man out there,
or any profl 1 colleague, and attempt to show him 3,000,000 tons.
But I think it is there. And if the claim is made that more is there,
I am willing to concede the possibility.

. Three million tons of the low-grade ore means 1,000,000 tons
of metallic content of manganese; in other words, about three
years’ supply at the very utmost. He proceeds further, I will
not weary the Senate by reading more of this, but he goes on
to say that these deposits are in steep veins, that the ore goes
very deep, that the veins are irregular, that they branch and
divide, and that the ore is mined more or less as a by-product
or afterproduct of the copper and zine which is mined in ad-
joining formations. So that in his opinion 3,000,000 tons of the
low-grade ore is all that could be looked for from that region.

Mr. President, again I say that if there were a substantial
chance of developing this baby industry into an adult I should
be in favor of retention of the tariff, The fact that my people
in Pennsylvania would have to pay a large part of it would
not deter me from following that policy. The same thing was
true in regard to synthetic camphor. We did not make that
and do not plan to make it in Pennsylvania, and we would have
to pay a large part of the duty; but I believe it is justifiable
and that it is to the interest of the Nation as a whole to pro-
tect industry which has a probability of development to a point
of suecess. I agree perfectly with the reasoning expressed by
the Senator from Ohio [Mr. Fess] on that subject; and it is
just as true of manganese as it is true of synthetic camphor or
tin plate or any other illustration that we may take. But if we
can not develop it, if experience has shown that the promises
made as a basis of putting the present duty into the law en-
acted in 1922 have not been kept, if the performance shows
that the production of last year is only one-half of what it was
three years before, that instead of the baby becoming an adult
it is shrinking and becoming puny, then I say that the situation
is such that we are not justified in putting on this duty.

Mr, LA FOLLETTE and Mr. NORBECK addressed the Chair.

The PRESIDENT pro tempore. Does the Senator from Penn-
sylvania yield; and if so, to whom?

Mr. REED. 1 think the Senator from Wisconsin rose first.

Mr. LA FOLLETTHE. That was not the Senator's position in
regard to synthetic camphor.

Mr. REED. No, Mr. President, I did not have the good for-
tune to have the Senator here when I began my reference to
that. As my audience has changed a little, perhaps I would be
justified in repeating what I said about it.

If this presented the same problem that was presented in
the case of synthetic camphor, I should be for the same solu-
tion; but here is the difference. In the case of synthetic
camphor we had a picture of a German monopoly. 8ynthetic
camphor is made principally out of American turpentine.
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‘We know that we can make it here. There is no secret about
the process and no patent on it. We can develop the industry
here. We ought to do it and not be subject to the German
monopoly that now controls ift. The consumers of that product
asked us to put a duty on, although it would make their cam-
phor cost them more, because they did not want to be subject
to the domination of the foreign monopoly. Those were the
considerations that led to our conclusion in favor of a duty in
that case. ;

The manganese industry, on the other hand, as far as the
evidence shows me, can not be developed in America. We have
a very limited supply. We have an abundance of very low-
grade ore, but it costs so much to beneficiate it that it is com-
mercially useless. We tried to encourage the industry by keep-
ing the duty on in 1922, and instead of increasing the proportion
of our requirements supplied from domestic sources, they have
actually declined.

Three years ago over 90,000 tons of high-grade manganese ore
were delivered to the steel works of the country from domestic
sources. Last year, in all 45,000 tons came from those same
domestic sources. The baby is not growing. That is the
trouble.

Mr. LA FOLLETTE. Mr. President, as far as synthetic
camphor is concerned, the baby was hardly born yet.

Mr. REED. That is true. But the baby is here, and could
begin to produce synthetic ecamphor in about three weeks, ac-
cording to their own statement. But I would not depend on the
baby's promise itself.

Mr. LA FOLLETTE. After all, however, it is an exceedingly
puny baby.

Mr. REED. Surely, it is.

Mr. LA FOLLETTE. We have this difference: That in 1922,
so far as synthetic camphor was concerned, there was no pro-
duction and there has been no production up to this time.

Mr. REED. That is trune, but now it looks as though the
promise could be fulfilled, and we know it could be, and if we
knew that about manganese, that would settle the question
for me.

Mr. LA FOLLETTE. There are sume Senators who believe
that a showing can be made for manganese, and even a more
optimistic showing than was made in the case of synthetic
camphor.

Mr. REED. In that case, Mr. President, I think it is their
intellectually honest duty to vote in favor of a duty on man-
ganese, and if I felt that way I should feel compelled to vote
for it.

Mr. LA FOLLETTE. I want the Senator to understand that
I am not necessarily adopting that view, but that is an argu-
ment put forward.

Mr. REED. Some Senators whose sincerity could not be
questioned for a moment think that a manganese industry can
be developed here on reasonable terms, able to supply manga-
nese to domestic consumers on a reasonable basis, and if they
believe that, I think they ought to vote for this amendment,
or at least for a continuance of the present duty. If I believed
it, I would vote for a continuance of the present duty. But I
was impressed by Leith's testimony, I have been very much
impressed by the actual performance, and I do not believe it
can be done commercially. That is why I take the contrary
view.

Mr. WHEELER. But the Senator does know that it is being
produced commercially, at least in my State, and that people
have invested large sums of money in mills, that they have
other mills where they are producing it commercially in the
city of Butte and also at Phillipsburg, Mont. They have plants
at both places. They are producing it commercially, and they
say that if they are given this tariff they will extend their
plants and produce much more than they are producing at
present.

In the case of the synthetic camphor about which the Senator
was speaking, they had not started to produce a particle, as I
understand it. Yet the Senator was willing to give them a
tariff on the theory that after a while, when they got their
plant completed, they would produce.

Mr. REED. Exactly.

Mr. WHEELER. We have the plants completed, not only one
plant, but several plants, where people have their money in-
vested, and they are producing manganese for commercial
purposes.

Mr. REED. That is true, but the country’s requirements are
about 50,000 tons a month, and the utmost they have been able
to get out in any guantity is about 6,000 tons.

Mr. WHEELER. Yes; but if the Senator will review the
history of the production of copper, the production of zine, and
the production of other minerals, he will find that it took
much longer in developing the processes in use to-day in con-
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nection with those metals than it took to develop this particular
process

Mr. REED. That is what I am wondering about, because
during the war we gave oxygen to this industry, and the price
went up away out of sight. Anything that was called manga-
nese was tempted into the market then, and in spite of all that
stimulation and all the duties have been continuned since then,
the figures for the very last year, 1928, show that they were
nbl(’é et; supply only 6 per cent of the manganese this country
needed.

Mr. WHEELER. Yes; but it was because of the stimulation
which we gave them during the war that people went to work
and uncovered these bodies of low-grade ore and high-grade ore,
?nd t::xltarted in to discover these processes which they have now

ound.

Mr, REED. Manganese is just like iron, it is found all over
the United States. If we made up a map to show iron deposits,
it would have many more black specks on it than appear on the
map hanging on the wall of the Senate at this time. But, as
everybody knows, there is not 1 in 25 that is worth owning,

Mr. WHEELER. That is true, but there is a lot of this low-
grade manganese that can be developed with this low-grade
process. I do not think there can be a question of doubt in the
mind of anybody who has given any study to the matter.

Mr. REED. I do not doubt that there is a lot of it, but com-
pare it with the country’s requirements, I do not think it
amounts to a substantial enough proportion to enable us to build
up an independent industry.

Mr. NORBECK. Mr. President, will the Senator yield?

Mr. REED. 1 yield to the Senator from South Dakota.

Mr. NORBECK. I did pot hear all the Senator’s remarks,
but I heard a reference made to a statement on the part of the
committee in regard to the guantities available in different sec-
tions of the country. I did not hear the Senator say what in-
g)rinagion he had secured in regard to the deposits in South

akota.

Mr. REED. T will be glad to answer that. There is a very
considerable quantity of manganiferous mineral in South Da-
kota. It occurs in nodules of manganese ore mixed in with sand.
The stuff itself as first taken out in a steam shovel would prob-
ably run 1 per cent manganese, and after the sand is sorted away
in these nodules perhaps it will run 30 per cent.

They are working on processes of beneficiating that, but no-
body yet has been able to make a 50 per cent concentrate out of
that stuff that can be sold at the prices prevailing since the war
for manganese. You would have to get your price up around
$50 a ton for 50 per cent concentrate before you could make it
pay.

Mr. NORBECK. That was not the question I asked the Sena-
tor. What I was trying to get at was what he found as to the
quantity.

Mr. REED. The quantity is enormous.

Mr. NORBECK. That is the point exactly. I do not want
the Senate to get the idea that the quantity in the United
States is limited. Professor Savage, a very noted man in his
line, made an exhaustive survey of the situation out there, and
while I do not know that he went out and solved all the com-
mercial problems and the manufacturing problems, he reported
that the quantity was enormous but that it was low-grade ore,
Therefore the argument of the Senator from Pennsylvania that
the present tariff has not stimulated production has no bearing
at all. It misses the point. The present tariff is limited to
high-grade ore. This stuff has been on the free list all these
years, and you ask why we do not produce when we have had a
tariff, We have had no tariff.

Mr. BARKLEY. Mr. President, will the Senator yield?

Mr. REED. The Senator from Idaho had asked me to yield,
and I should yield to him first.

Mr. BORAH. If the Senator from Kentucky wants to in-
terrogate the Senator from Pennsylvania on the particular
matter which he was discussing, I will wait, I want to ask
his opinion about another phase of the matter.

Mr. BARKLEY. I want to ask the Senator from Pennsyl-
vania if it is not true that practically no low-grade ores are
being imported into the United States in competition with the
low-grade ores produced here?

Mr. REED. There is a good deal of manganiferous ore com-
ing in, but it is bought for its manganese content.

Mr. BARKLEY. That is what I referred to.

Mr. REED. That is, about 115,000 tons last year of ore that
ran in the twenties was brought in. It came in on the free list
because it had less than 30 per cent manganese content, and
that is being used, I think, in making spiegeleisen., It ig not a
very considerable guantity. The tariff experts at my side say
it is used in making manganese pig.
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what revenue this item brought in last year?

Mr. REED. In 1928 the duty collected was $6,007,000.

Mr. BORAH. The question which I want to present to the
Senator is why this item was placed on the free list under
those circumstances. The argument of the Senator in regard
to the development of the industry might be entirely conclu-
give upon that question, and yet the question ariges in my
mind why the raw material going into the manufacture of steel,
producing a revenue of $6,000,000, should be put upon the free
list. That phase of it interests me.

Mr. REED. If we regard it as desirable to impose an excise
tax of $6,000,000 on the country’'s steel production for the pur-
pose of revenue, that is another matter. But it was not from
that angle that the committee approached the problem. It means
a loss in revenue of $6,000,000; that is true. That revenue at
present is being collected from the consumers of steel in a very
unequal proportion. The Senator from New Mexico [Mr.
BraTron] said that it amounted to about 24 cents on a fon of
steel. That is true as to a ton of ordinary steel such as we see
in a steel-frame building or ordinary rails on a railway. But
when we take the special work that we find at a railway frog
or crossing or the points that we see in the street-railway
switches or crossings, it is a different matter. Senators may
have noticed steel of a different color at the point where the
rails intersect at two streets. It is a lighter and more silvery
shade. The duty on manganese amounts to about $2 a ton on
that kind of material, because there is 20 much more manganese
used in its produection. 1t is a very irregular excise tax if we
are going to look at it from that standpoint.

Mr. BORAH. As I see it, free raw materials used by indus-
tries engaged in manufacture provide in a sense double protec-
tion. They are highly protected in everything that they produce,
and they are permitted to have their raw material free. There-
fore, it is in a sense a double protection to them. I do not under-
stand why those who are using the raw material should not pay
a reasonable revenue tax.

Mr. REED. We have approached the matter from the stand-
point of protection. I, myself, have not given very much thought
to the question whether particular companies were or were not
making money. It was a question whether the manufacture or
production of particular articles was prospering in the United
States. If the companies are making too much money, let us
take away the surplus by taxing them. If that is the trouble,
let us approach it directly and take their profits from them ; but
let us not penalize the working people of the United States by
throwing that business to foreign countries instead of giving it
to the United States.

Mr. BORAH. It would not throw an ounce of business to a
foreign country if we would leave it where it was under the old
law., We had a tariff on it under the old law, and it did not
have that effect at all. The Senator would not contend for a
moment that to continue the imposition of the duty as it was
under the old law would have the effect of turning any business
to foreign countries?

Mr. REED. Oh, no; not on manganese. I thought the
Senator was challenging my general theory upon which a tariff
bill should be made. On manganese it does not make a bit of
difference what duty may be applied, because 90 per cent of it
will be brought in from abroad. If we want to get that revenue
from the steel industry in that way, leave the duty on man-
ganese. I think, frankly, the best way to do it is to tax them
directly.

Mr. McEKELLAR. Mr. President——

The VICE PRESIDENT. Does the Senator from Pennsyl-
vania yield to the Senator from Tennessee?

Mr. REED. 1 yield.

Mr. McKELLAR. The Senator said something about doing
business with foreigners. Do not the steel companies own the
mines in the foreign countries and do not they themselves bring
in the manganese from the foreign countries?

Mr. REED. I am speaking only from a rather vague recollec-
tion when I say I think there was a time when the Bethlehem
Steel Co. owned manganese mines in Cuba. I do not know
whether it still does or not, but nobody gets manganese to any
great extent from Cuba. The mines over in the Gold Coast of
Africa and in India and in the Province of Georgia in Russia,
so far as I know, are not owned to the slightest extent by any
American company.

Mr. BORAH. I think they are owned by the foreign com-
panies, Those in Russia I presume are owned by the govern-
ment,

Mr. REED. As far as anybody can own anything in Russia
I presume that is true.
Mr. BORAH. They are doing very well. I would like to

suggest to the Senator from Nevada [Mr. Oppie] and the
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Senator from Pennsylvania that if they would leave the duty

‘where it was under the old law and reduce the metallic content

to 10 per cent, I think it would be a very practical and fair
way in which to dispose of the question.

Mr. REED. It would undoubtedly reach that 115,000 tons
of 20 and 25 per cent ore that is being brought in now. It
would have that effect. Of course, the people bringing it in
or using it would protest, but everybody protests when he has
to pay a tax. I think to raise the duty to 114 cents, which
really means about 140 per cent ad valorem on the manganese
content, is going pretty strong, especially where expert opinion
is divided as to the possibility of creating the industry in the
United States. An ad valorem tax of 140 per cent is a pretty
stiff tax. ;

Mr. BORAH. Assuming there is a doubt as to whether the
industry can be developed in the United States. Some believe
very sincerely from the evidence which has been presented that
it can be developed and that manganese can be produced in
such quantity as really to supply the American market. I
myself do not know. ;

Mr. REED. I think the difference of opinion is an honest
one.

Mr. BORAH. Yes; but I do not see why we should take
away the amount of protection which the infant industry
receives from levying a reasonable revenue tariff, which is
incidental protection. If we reduce the content so that it will
reduce the amount which is now coming in, I think it will afford
a very reasonable protection, and certainly there is no reason
why we should take away the protection entirely from the in-
dustry so long as it is merely a question of whether or not it
can really be developed.

Mr. REED. If I could believe, as do my friends on the other
side of the question, that there was a real chance, not a cer-
tainty, but a real chance, of developing the industry, I would
vote with them for the 1-cent duty, although it is 88 per cent
ad valorem as compared with 140 per cent ad valorem as pro-
posed by the amendment of the Senator from Nevada [Mr.
Oppie]. But I can not believe it. I think the weight of opinion
among the experts is against it. I do not believe we will ever
develop the industry, but the only effect of the duty is going
to be to exhaunst all that tiny reserve of high-grade ore that is
remaining in the United States. We will need that desperately
if we get into another war.

Mr. WALSH of Massachusetts.
ator permit an inquiry?

Mr. REED. Certainly.

Mr. WALSH of Massachusetts. Is there any precedent for
levying an ad valorem duty of 88 per cent for revenue purposes?

Mr. BORAH. If the Senator will go back to the old Walker
tariff, my recollection is that there is a precedent. He will
find several. The Walker tariff was a revenue tariff.

Mr. WALSH of Massachusetts. But is there anything in the
present law of that character, namely, an ad valorem duty of
80 per cent, for revenue purposes?

Mr. REED. I do not know of anything of the sort.

Mr. BORAH. I do not know of any instance of that sort
myself ; but I say that in all fairness here is an industry which
is seeking to develop. There are those well informed who
believe it can be developed successfully. Upon that theory, why
should we take away the incidental protection which arises
from levying a reasonable revenue tariff? Why turn out of
the Treasury of the United States $6,000,000 a year to those
people who are making 168 per cent and thereby making it
absolutely impossible for the industry to develop?

Mr. PITTMAN. Mr. President, there seems to be only one
question left after the discussion, and that is whether or not
there can be a substantial amount of this article produced in
the United States. We have come down to that question. All
of those whom I have heard opposing the tariff duty have
opposed it on the ground that they do not believe there can be
any substantial supply produced in the United States In
answer to that I remind Senators that 10 per cent of it is
being produced now from one mine in one State. That is one
answer right there in itself.

In addition to that, we have deposits of manganese aii over
the United States. We have, after all of the questions about
the great experts who differ with regard to the beneficiaticn of
the product, only the testimony of one man, and the Senator
read that. I asked who it was. It was Doctor Leith, a geolo-
gist from the University of Wisconsin. It appears that he is a
geologist in Wisconsin, who is employed by the steel manufac-
turers. It appears from his own testimony that he is a stock-
holder in the Steel Corporation. He is an interested party.

But here is another proposition. If we should attempt to-day
to say that only lead mines that have more than a 30 per cent
metallic content in the ore shall be used we would have hardly

Mr. President, will the Sen-
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any lead produced in the United States, If we should say to-day
that we would not have any copper deposits in the United
States except those that had over 30 per cent copper, we would
not have 1 per cent of the copper mines operating here. If
we were to say to-day that the commercial zin¢ mines are only
those that run over 30 per cent metallic zinc we would not have
1 per cent of the zinc mines operating in the United Btates,

In other words, manganese in its crude form is an ore; it is
not found in the pure metal anywhere, any more than lead is
found, or zine or copper is found in the pure form. Manga-
nese is found in the rock, and that rock is called ore; that is
its native state. Of course, when we talk about 30 per cent
manganese ore, we might just as well talk about 30 per cent
copper ore or 30 per cent zinc ore. Naturally the deposits in
this country or in any other country that carry a metallic con-
tent of 30 per cent are unusual. Nature has not deposited
minerals in that form. They are not deposited in that form in
India or in Africa or in Russia.

There is such a thing as hand-sorting ore. When labor is
cheap cnough, mind you, the producers can have the laborers
reach in and pick out a piece of rock that has not much mineral
in it and throw it away. We had to sort gold and silver ores in
the West when we had to transport them over 60 miles by wagon
team, because we could not afford to ship anything except high-
grade ore. However, in the case of manganese ore that runs
a 10 per cent metallic content to hire men to reach in and pick
out the chunks of rock that apparently have not any manganese
in them and throw them away is an operation the cost of which
in the United States is prohibitive. That is all there is to it.
We can not mine in that way, but they can mine in that way
in India. If we could hire miners in the manganese mines at
the rate of 1 cent an hour, we could hand sort manganese and
concentrate it at 30 per cent ore; but we can not concentrate
in this country where we have to pay miners at the rate of $5
for eight hours’ work. The producers can do that in Brazil,
they can do it in Africa, and they are doing it, because the
labor there is so cheap that the human element amounts to
nothing.

Opponents of this duty say that the manganese industry has
not grown under the tariff of 1 cent. Of course it has not
grown under that tariff, because those who placed the tariff of
1 cent on manganese, and then limited it to ore containing 30
per cent manganese content knew that we could not produce
any 30 per cent manganese ore in this country in its raw state.

Mr. NORRIS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Nevada
vield to the Senator from Nebragka?

Mr. PITTMAN. I yield.

Mr., NORRIS. I am anxious to get the idea of the Senator
from Nevada as to what the tariff duty should be. I think there
are a great many of us who are impressed with the idea that
we can not vote for the pending amendment because we think
the rate provided therein is higher than is justified. It is higher
than the existing law, being an increase of 50 per cent, as 1
understand. I am anxious and I think other Senafors are
anxious to get the idea of the Senator from Nevada. Assuming,
to begin with, for the sake of argument, that there should be a
tariff on manganese, and that we should reduce the 30 per cent
content to a 10 per cent content, or something like that, what
rate of tariff ought the industry to have?

Mr. PITTMAN. Mr. President, I will say to the Senator from
Nebraska when we take the tariff which we have on lead and
on zinc and metals of that kind, it is limited to the zinc content
or the lead content above 10 per cent, As I have already stated,
the ordinary copper mines of the country never have over 3 per
cent of metallic copper in all. It is very rarely that we ever find
over 5 or 6 per cent lead in the rock itself. So it is as to zine.
In other words, nature, as is shown by the experience of the
ages, has regulated the value of these minerals by the amount
found in existence; and it is one of the remarkable things of
nature that we find the most iron, and next we find, we will say,
lead, and then zine, then copper or copper and zine, and so on.
But notwithstanding all we have heard about rich mines and
bonanza mines, 90 per cent of the mines of the world come very
close to the percentage of mineral in the rock. I do not think
that the tariff on manganese ore—and that is what this is; it is
not on manganese itself, because it is on the content of the
rock—would give any protection whatever unless it excluded
those characters of ore that come in contact with our ore, and
our ordinary ores do not run over 10 per cent manganese con-
tent. That is where I would limit it

Mr. NORRIS. Mr. President, if the Senator from Nevada
will permit me, I desire to say that so far as I know there
would be no objection to fixing that limitation, which seems to
be conceded to be fair, but then we come to the question of what
should be the tariff rate,
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Mr. PITTMAN. I frankly state that I am far more inter-
ested in the part of the amendment of the junior Senator from
Nevada [Mr. Oppie] that deals with the contents of the ore
than I am with the rate on the ore. I do not believe it would
amount to anything if we should make the duty 100 per cent
and limit it to 30 per cent manganese ore, because we have not
30 per cent manganese ore any more than we have 30 per cent
lead ore or 30 per cent copper ore. We are dealing with ores.
Most Members of the Senate do not know we are dealing with
ores, They think we are dealing with metallic manganese.
The wording of the bill refers to manganese of which the
metallic contents are in excess of 30 per cent.

The metallic contents of what? Of ore, of the thing as it
appears in nature ; and it does not contain a 30 per cent metallic
content except in rare instances. We find gold mines here and
there throughout the world that for a short period of time will
run a thousand dollars a ton in gold value; but I say that 99
per cent of the gold mines of the world to-day do not run over
$15 a ton in gold. Nature has deposited the mineral in that

way.

Mr. McCKELLAR. Mr. President, may I interrupt the Senator
from Nevada?

Mr. PITTMAN. I yield to the Senator from Tennessee,

Mr. McKELLAR. I want to ask the Sepator if the limitation
as to content were reduced from 30 per cent to 10 per eent and
the rate fixed at 1 cent, would that be satisfactory to him?

Mr. PITTMAN. I am going to support the amendment of
the junior Senator from Nevada to make the rate 114 cents.
There have been expressions here by Senators who favor main-
taining the duty as it is and who realize that the limitation of
30 per cent is destructive of the whole industry. Personally, so
far as I am concerned, I should be very happy if the Senate
would let the rate stay where it is, although I should like to
see the increased duty provided.

Mr., SMOOT. Mr. President——

The PRESIDING OFFICER. Does the Senator from Nevada
yield to the Senator from Utah?

Mr, PITTMAN. I yield to the Senator from Utah.

Mr. SMOOT. I think it would be better, Mr. President, to
fix the limit as to metallic content at 10 per cent and provide a
dut{ of 1 cent a pound straight through and not add the half
cen

Mr. PITTMAN.
administration,

Mr. SMOOT. It would be easier of administration; and not
only that, but we should know then that the foreign producers
could not mix ore abroad and bring it in here at 193 per cent
and then get 114 cents a pound.

Mr. PITTMAN. Then, too, it would be in accord with the
tariff we have heretofore put on other ores, We do not put
a tariff on the metals; we put a tariff on the ores. That is
what we are talking about.

Mr. WALSH of Montana. Mr. President, I do not see the
Senator from Ohio or the Senator from Pennsylvania in the
Chamber. I should like to know what their attitude would
be concerning such an amendment as that suggested by the
Senator from Utah.

Mr. SMOOT. I understand the Senator from Pennsylvania
himself stated that if we are going to make the change he would
prefer to have a duty of 1 cent.

Mr. WALSH of Montana. Yes; but I did not understand
him to withdraw his opposition,

Mr. SMOOT. I do not know that he has withdrawn his oppo-
sition even to that, but there is no doubt that a majority of
the Senate is in favor of that.

Mr. WALSH of Montana. Perhaps the Senator from Ohio,
El?vi. occupying the chair, will signify his views with respect to

al

The PRESIDING OFFICER (Mr. Fess). The Senator from
Ohio is not convinced that there ought to be a duty of any sort,

Mr. PITTMAN. Mr. President, I do not think we get unani-
mous consent for this proposition, but with the attitude taken
by the Senator from Utah, who is certainly familiar with this
subject, having been on the committee itself, I do not think we
will have any trouble in agreeing on that basis. Let the duty
stand as it is, but have it apply to the kind of ores produced
in this country. That is about all there is to it.

So far as the testimony is concerned, we have the testimony
of two men here; that is all. We have the testimony of Mr.
Adkerson on the one hand and the testimony of Doctor Leith
on the other hand. Let us see how those two men stand: Mr.
Adkerson for years was in the Government employ in the
Bureau of Mines, where he was engaged in studying this
direct question. He then became a member of the Tariff Com-
mission, and, as such, studied this direct question. Later on,
in 1927, I think it was, he was appointed by the Tariff Com-

I like that better. It would be easier of




1929

mission to make a study of this particular question, and his
evidence is here and it is absolutely contradictory of the
evidence of Doctor Leith. He states that there is plenty of
ore of a grade in this country that can be.beneficiated and
that there are processes—and he uses the word “simple”;
simple processes—that will beneficiate it.

Doctor Leith, according to Adkerson's testimony, visited the
great Cuyuna iron-ore fields and turned those flelds down: he
said they could not produce iron ore, but they are now produe-
ing millions of tons of it.

All of us remember when the cyanide process came in for
beneficiating gold and silver ores. Next came the flotation
process, which is only a process of segregating the mineral
from the rock. In the first place, the cyanide process dissolves
the mineral particles in the rock and they drop to the bottom
of the tank. Then they took another process by which they
put oil in water and agitated it and the oil formed little
particles or little floats around which minute pieces of the
mineral collected, and the rock would sink to the bottom and
the mineral float off the top. We have a mineral flotation
process by which the manganese mineral is floated out of the
dissolved solution over the top. Adkerson says it is a success;
Bradley says it is a-success; Fitch says it is a success; Lake,
a great geologist, says it is a success.

In answer to them we have this one witness, who was hired
by the Steel Institute on behalf of the Steel Corporation, who
admitted he is a stockholder in it; and he comes here and
gays he does not think it is a success. Yet it is a commercial
success. He says it is a laboratory success, but not a commer-
cial success; but in the face of that there is a process in Mon-
tana that is to-day producing 10 per cent of manganese ore
which is used in ferromanganese in the steel industry, and
there are numerous other companies ready to start in with that
process, Suppose they never produce over 40 per cent or 30
per cent of the guantity used in this country; it is a case in
which we have got to give encouragement to them, particularly
when the ore coming in competition with the domestic product
comes from countries such as India and Africa and Brazil
where human labor costs about only 1 cent an hour. It is
intolerable to think about it.

Mr. SHORTRIDGE, Mr. President——

Mr. PITTMAN. It is intolerable to think about it. To my
aind, the opposition is based upon unintelligent selfishness;

at is all.

If there is anything on God’s earth that has turned people
thoughtlessly, I may say, against tariff duties for protection,
it has been the selfish, narrow-minded, unintelligent opposition
of those who have been the beneficiaries of this institution from
the very beginning against having the production of the raw
material considered as an industry in any way whatever. Why,
they say to us that this duty taxes the American people to the
extent of $6,000,000. They do not stop to think that they are
taxing the American people, under the provisions of the same
tariff act, over $600,000,000 for their profit on steel. That is
the comparison.

They say that this industry will employ a few men, while
their industry employs a whole lot of men. What difference
does that make? The men who are employed get only their
four or five dollars a day, the same as the men who are em-
ployed in the mines of the West get their four or five dollars
a day. They want all the prosperity concentrated in the
manufacturing sections. They do not want any opportunity for
those who must delve in the mines of this country and on the
farms of this country to have their raw materials treated as a
legitimate industry of this country. It is that selfishness, that
attitude, that has ecaused some in this Chamber possibly to
be actuated by prejudice rather than by reason,

As I have said before, I hope I shall never become prejudiced
in this matter. I hope that their selfishness will not breed in
me a similar selfishness; and yet I realize that human nature
is human nature, and that when you are being unjustly treated
it is hard not yourself to go to an unjust extreme. In this
case, I think the whole matter could be settled if the junior
Senator from Nevada [Mr. Oppie] would accept that suggestion
and let it go.

Mr. WHEELER. Mr. President, the Senator from Pennsyl-
vania [Mr. ReEEp] and some other Members have tried to point
out to the Senate that we have made no progress with reference
to the production of manganese ore. Let me read from a letter
which I received a short time ago from the president of the
Butte Copper & Zine Co., with offices in New York.

The president of this company, Mr. A. J. Seligman, says:

As a resident of Montana from 1860 to 1900 and as a holder of con-
siderable mining interests in the West, 1 am greatly interested in the

mining industry, and especially am I interested in the development of’

manganese, Therefore I am taking this opportunity to present to you
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some facts on the manganese industry, which I trust may be of help to
you In case of a fight on the floor of the Senate.

I am the president of the Butte Copper & Zine Co., of Butte City,
Mont. At the time of the armistice we were producing for the benefit
of the Government, having entirely discontinued our zine operations,
500 tons of 38 per cent manganese ore per day, or at the rate of 180,000
tons a year, and, had our mining facilities been adequate, could have
greatly increased this. The above was at least one-fifth of the United
States’ requirements, as I remember it, and refutes absolutely the state-
ment of the steel companies that we can produce only 5 per cent of
America’s needs, For some time after the war we could not recelve a
living price for the manganese and could not ship. The Domestic Man-
ganese & Development Co., of Butte, erected a plant to beneficiate the
product and bring it wp from 388 per cent to 55 per cent or more
metallic manganese. After a great deal of trouble, caused by the refusal
of the steel companies (who have always sought to throttle us) to offer |
a decent price, they at last secured contracts which, while very low,
enabled them to earn a little money.

Up until the action of the Finance Committee putting manganese on
the free list, we were shipping them approximately 350 tons per day,
or at the rate of 120,000 tons per year—over 10 per cent of the United
States requirements—and we could greatly increase the above if we had
the orders. Due to this action we have within the last few days been
forced to reduce our shipments to them to approximately 250 tons per
day, owing to a contract cancellation they recelved from one of their
cugtomers.

This again refutes the 5 per cent of the steel companies' brief, and
you must remember this does not take in Philipsburg, Mont.,, or any
other of the manganese properties in 82 States of the Union nor the
beneficiation processes on low-grade manganese and iron ores now going
in Minnesota.

I am absolutely convinced that, with a Mving price for manganese,
we could immediately produce from one-fourth to one-half of the re-
quirements of the United States, and in time, with improvements in
the beneficiation processes, much more than this, It has been the
selfish poliey -of the steel interests, by refusing to pay a fair price for
American manganese, which has kept the production down and not the
lack of manganese ore. The steel people ecarefully refrain from mention-
ing the additional cost per ton of steel due to the 1-cent tariff. It is
extremely small, only 16 cents per ton. The one-half cent increase will
mean only 8 cents additional.

The effect of the passage of this measure putting manganese ore on
the free list will mean the absolute throttling of this industry. Not a
manganese mine in America can operate. Many men will be thrown out
of employment, and one of the most vital factors in America's needs
in case of trouble (which we trust will never oecur) will be destroyed,
and could not be placed in shape to help the Nation in time for any
benefit. It is a eruel and wanton act, done to satisfy the greed of the
steel industries who, while fighting for the removal of the tariff on
manganese ore, are at the same time fighting for increased rates on
their finished products.

We have shipped, =o far, about 250,000 tons of manganese ore, which
should refute critics’ attacks as to resources, and we have large reserves,
both developed and probable, as shown by the reports of the Anaconda
engineers, What our one company (one of many) has done, is doing,
and can do, should of itself utterly disprove the statements made in
the steel company’s brief as to American manganese production.

I certainly hope that this iniquitous action of the Finance Committes
will be defeated on the floor of the Senate.

If you desire further information, will be pleased to furnish same,

Very slocerely yours,
A. J. SELIGMAN,
President Butte Copper & Zine Co.

Mr. President, all of us who live in mining sections know that

lning engineers and experts can be obtained to testify on
either side of almost any proposition, but the fact remains that
here are men who are actually producing manganese, and they
themselves tell us exactly what they are doing and what they
can do if they are given this tariff.

I have in my hand the statement that was made at the Second
Annual Convention of the American Manganese Producers’ Asso-
ciation by Mr. John H. Cole. Mr. Cole represents the Domestic
Manganese & Developnrent Co., of Butte. He said:

On February 15 of this year we started one of our kilns and since
that time we have been operating continuously. For the past six weeks
we have been in full production with a 2-kiln operation and sincerely
hope to continue at this rate for the remainder of the year. Since Feb-
ruary 15 of this year we have shipped 19,000 tons, and if nothing
unforeseen happens, our total production for this year will be 43,000 °
tons. However, we are equipped to produce and to ship 70,000 to 75,000
tons per year of manganese ore, which will analyze 06 per cent man-
ganege and higher, provided a market can be secured.

1 was interested in reading recently of a contract which it Is reported
was signed by the United States Steel Corporation with the Russian Gov-
ernment for what was congidered by the newspapers as a tremendous
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tonnage of ore. It might interest you, gentlemen, to know that I am
confident that if given a firm contract, a fair price, and the protection.
of a tariff, we could fill the minimum requirements of this contract with
our present equipment, and we could fill the maximum of this contract
upon three months’ notice.

Mr. President, there is the president of another manganese
concern who states unequivocally that he can now produce the
minimum amount required by the contract that was supposed to
have been signed, and that upon three months’' notice he could
produce the maximum amount.

It is important to state, on no less authority than the Anaconda
Copper Mining Co., that a successful flotation process has beem worked
out which promises applicable to the low-grade carbomate ores, which
process will allow us to offer to the American market a product contain-
ing more than 60 per cent manganese and less than 7 per cent silica,
with the added result of increasing many times the known reserve of
earbonate ores in this district.

With the high freight rate from Montana to the consuming centers
of the East, the tarif makes the difference between our success and
failure. The situation which confronts us at the present time in
Washington, with our product on the free list, is a serious one indeed,
and it does not take an expert to figure the way our business will go.
This state of affairs must change if we are allowed to operate after
our present contracts are filled, and I for one have every confidence
that justice will prevail and the protection requested in Senator
Oppie’s amendment will be forthcoming,

Mr. President, I am only going to call the attention of the
Senate to these two, as the statement of Mr. Daly, of the Ana-
conda Co., has already been put in the Recorp, and likewise
statements from other producers in Monfana. There is not a
question of a doubt in my mind but that if the manganese pro-
ducers of this country could be given the tariff they desire
they would be able in a very short time to supply the needs of
American industry.

Mr. BLAINE. Mr. President, will the Senator yield for a
question?

The PRESIDING OFFICER (Mr. Fess in the chair). Does
the Senator from Montana yield to the Senator from Wisconsin?

Mr. WHEELER. I shall be glad to yield.

Mr. BLAINE. As I understand the proposition, the protec-
tion desired is protection for low-grade ore——

Mr. WHEELER. Yes; that is true; but they desire it on the
higher grades also.

Mr. BLAINE. That being the only manganese production
there is in this country, the idea is to give protection to the
domestic production, Why should not that be done without at
the same time increasing the tariff on the manganese ore that is
not produced in this country?

Mr. WHEELER. There is some high-grade manganese pro-
duced in this country.

Mr. BLAINE. But that is not the main supply. That is a
very limited thing.

Mr. WHEELER. Yes.

Mr. BLAINE. Have we not the same proposition with re-
spect to zinc? The producers of zine, as I understand, do not
ask for an increased tariff on the high-grade ore. What they
are asking is an increased tariff on the low-grade ore, of which
there are quantities in America yet unproduced. Have we not
exactly the same sitnation, and do not the same reasons apply
to the two propositions?

Mr, WHEELER. The American producers of manganese, of
course, would like the cent-and-a-half duty on high-grade man-
ganese; but I think I am stating the matter correctly when I
say that they would be more interested in seeing a tariff placed
on the low-grade manganese than they would in seeing it raised
upon the high-grade manganese.

Mr. BLAINE. If I may ask the Senator another guestion, is
there any justification for an increased tariff on the higher
grade? The idea is to protect the industry that we have and
that we can develop, and that is the low-grade ore industry.

Mr. WHEELER. I am not an engineer, and I should have
to take the word of the men who produce the material and who
have written to me with reference to it. As I say, they all of
course have asked for a tariff of 114 cents, as proposed in the
amendment of the Senator from Nevada [Mr. Obppig].

Mr. TYDINGS. Mr. President

The PRESIDING OFFICER. Does the Senator from Mon-
tana yield to the Senator from Maryland?

Mr. WHEELER. I do.

Mr. TYDINGS, What percentage of the ore imported is
low-grade manganese, and what percentage of the ore imported
is higher grade?

Mr. WHEELER. I would not be able to give the Senator
those figures offhand. Possibly some other Senator can.
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Mr. WALSH of Montana. Mr., President—— :
The PRESIDING OFFICER. Does the Senator from Mon

tana yield to his colleague? >

" Mr. WHEELER. I do.

Mr, WALSH of Montana. I am able to give the information
as to the low-grade ore, One hundred thousand tons of ore
carrying manganese were admitted free last year.

Mr. TYDINGS. What proportion is that of the whole?

Mr. WALSH of Montana. The total consumption is about
800,000 tons.

Mr. TYDINGS. The reason why I asked the question is that
I think there is no doubt in the world that the manganese people
are at least entitled to protection on the low-grade ore which
they are now mining and in position to furnish. I am not
enough of a chemist or metallurgist to know whether or not, if
the higer-grade ore were excluded through a tariff the low-grade
ore would be of such a quality as to take its place.

Mr. WHEELER. Of course, the big bulk of the ore, as I
understand it, coming into the country, is more or less low-
grade ore, and comes in competition with the American man-
ganese, .

Mr. BARKLEY. Mr, President, will the Senator yield?

Mr. WHEELER. 1 yield.

Mr. BARKLEY. There being an importation of 600,000 tons
altogether, and only 100,000 of the low-grade, that constitutes
only about one-sixth of the total imports.

Mr. WHEELER. It does not make any particular difference,
as I see it, how much high grade is imported or how much low
grade is imported, because of the fact that after it is beneficiated
it all becomes high-grade ore. The reason why they want this
tariff down below the 30 per cent, as I understand, is that they
are shipping it in under 30 per cent, just under 30 per cent, or
mixing it with something else so as to get it in under that sched-
gl?. Iitdo not know that it is necessary to mix it, but they are

oing it,

Mr. BARKLEY. Any ore that comes in with less than 30 per
cent manganese content comes in free of duty, under the law.

Mr, WHEELER. Yes,

Mr. BARKLEY. The only object of mixing it would be——

Mr. WHEELER, To lower the grade.

Mr. BARKLEY. To lower the grade and get it in free, but I

‘imagine that the process of mixing in order to cheat the Govern-

ment would cost as much as the saving in tariff.

Mr. WHEELER. No; it would not cost particularly, because
they would not have to mix the poorest grade. - They would only
have to knock down a lot more rock and bring it in.

Mr. TYDINGS. Mr. President, as I understand it, it does
not make any difference whether it is high grade or low grade,
the guality of manganese derived from the ore in America is
the same as the guality of manganese derived from the foreign
ore.

Mr. WHEELER. That is correct; that is, after it has been
put through different processes.

Mr, TYDINGS. After it has been processed.

Mr. WHEELER. Yes.

Mr. TYDINGS. 8o that the ore produced in America, after
it is processed, is just as good for the uses of the steel industry
as the product which is imported, except that the foreign prod-
uct is richer.

Mr. WHEELER. There is no question about it at all

Mr. BARELEY. Mr. President, if the Senator will yield
there, I will state that one or two of the witnesses who testified
before the subcommittee on that point directly disputed that
statement, and said that, tariff or no tariff, for purposes of cer-
tain kinds of steel, they were required to use the imported

‘manganese because of its quality.

Mr. WHEELER. There is not a particle of truth in that
statement, in my judgment, and I think every producer of man-
ganese in this country, and everybody who knows anything
about manganese in this country, would testify that American
manganese, after it has been beneficiated, and after you get it
up to a certain percentage, is just as good manganese as any
manganese that is produced in any country in the world.

Mr. BARKLEY. That did not prove to be true during the
war, when the American manganese was bringing five times the
normal price for it, because of the reduction of imports. Thera
were many complaints as to the guality of steel that was being
produced on account of the inferior quality of manganese.

Mr. WHEELER. I think manganese is manganese, regardless
of where it is produced, just the same as gold is gold, or silver
is gilver, or iron is iron. Of course, some manganese may be
better for one thing than another, but generally speaking, our
manganese is as well suited for sweetening steel as any other.

Mr. TYDINGS. Mr. President, what I would like to know
from the Senator from Kentucky; if I might ask in the time of
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the Senator from Montana, is what percentage of this high-
grade manganese that can not be mined in America comes in
each year?

Mr. BARELEY. I am mnot able to give the proportion be-
cause the witness on the stand did not testify as to that. He
said for their purposes they would have to have the imported
manganese, regardless of what we did with the tariff.

Mr. TYDINGS. What I would like to know is, If there is
a certain kind of manganese, very rich maoganese, what per-
centage of manganese of that character is needed in the steel
business?

Mr. BARKLEY. Of course, there are other minerals in all
a\‘.}llis ore besides manganese. There is a certain guantity of

jea——

Mr. TYDINGS. Yes; but I am referring to manganese.

Mr. BARKLEY. There is a ecertain amount of silica in the
ore, and the quality of it depends on the amount of silica and
other extraneous products contained in it, and also the cost of
processing the raw ore depends a good deal on the amount of
gilica and other extraneous matter which has to be eradicated.

Mr. TYDINGS. 1 do not think the statement of that steel
man was altogether fair. If he-said there were certain kinds
of steel in the production of which a very rich manganese was
demanded, he certainly should have shown the proportion of
the manganese imported was represented by that character
of manganese. :

Mr. BARKLEY. It was not necessarily incumbent upon him
to state that. If he were telling the truth—and I have no
reason to doubt it—without regard to a tariff on manganese,
for the purposes of his particular institution, they would be
required to import manganese. I do not know how much of
the total he uses.

Mr. TYDINGS. I hardly think his statement was fair,

Mr. BARKLEY. The Senator will have to give it such
credit as it is entitled to.

Mr. TYDINGS. We are here to pass a tariff bil. We could
let the kind of manganese we could not produce in America
come in free of duty. Unless the man will specify the kind of
manganese to which he refers we must consider manganese as
a whole, but if he comes here and says that there are certain
kinds of manganese which we can not produce in America,
he certainly ought to state to what extent it is needed and
what the definition of that manganese is, in order that we can
take care of our western deposits.

Mr. PITTMAN rose.

Mr. WHEELER. Mr. President, I am going to yield the
floor in just a moment. I ask to have inserted in the RECORD
a telegram which I received from Leslie L. Savage in con-
nection with this manganese item.

The PRESIDING OFFICER. Is there objection?

There being no objection, the telegram was ordered to be
printed in the Recorp, as follows:

Tucsox, Anriz,, October 29, 1929,
Hon. BurToN K. WHEELER,
United States Senate, Washington, D. O.:

Senior Buck's brlef states but § per cent of 850,000 tons annual
requirements come from domestic manganese ores. Commerce Depart-
ment shows 40 per cent of importations from Russia. Forty per cent
of 95 per cent of 850,000, or 323,000 tons. I understand that Bethle-
hem make an absolutely net profit of more than $10 on each tom so
imported through its manufacture into and sale of ferro; that this profit
{8 in addition to Leonard Buck's profit on each ton imported. We
wonder if son, Leonard Buck, under examination might divulge perti-
nent information or if his corporation’s income-tax statement might shed
further light in view of their claim that the existing duty cost steel
companies some eight million a year,

LEsuiE L. BAVAGE.

Mr. WHEELER. Mr. President, in concluding I want to say
that, however this tariff may affect other States, if the tariff
is taken off this item, it certainly is going to shut down some
of the industries in Montana, and some of the industries ocut-
side of my State, and it is going to throw out of employment
a lot of men.

A few days ago the Senator from Pennsylvania [Mr., Reep]
stood in his place and reprimanded the so-called coalition be-
cause of the fact that we were not interested in the laboring
man. These mills in the city of Butte, and at other places in
the State of Montana, are employing a large number of men,
1f the tariff is taken off manganese, it will throw them out of
employment without a question of doubt. The Steel Trust,
which does have to buy this produet, is going over to Russia
and doing the identical thing the Senator from Pennsylvania
complained about Mr. Ford doing when he was taking his plants
to some other country and giving employment to men in Ireland
and in Germany and in some other place,
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Mr. BLACK. Mr. President, will the Senator yield?

Mr. WHEELER. I yield.

Mr. BLACK. I want to ask the Senator when these mines
started in operation; was it since the tariff act of 1922 was
enacted?

Mr. WHEELER. Some of them were started during the
war; most of them were started during the war. After the
war most of them closed down, and after the tariff act came
into operation they started up.

Mr. BLACK. They did cease operating after the war? )

Mr. WHEELER. They practically ceased completely after
the war. I think perhaps a few miners were employed there,
but the great bulk of them had to stop.

Mr. WALSH of Montana. Mr. President, let me remind my
colleague that in Phillipsburg a very high grade of manganese
is produced, sometimes referred to as “chemical manganese,”
which is used in dry batteries,

Mr., WHEELER. Yes.

Mr. WALSH of Montana. That commands a price about
three times the price of the ordinary manganese, and those
mines were operated to some extent after the war, and prior to
the enactment of the act of 1922,

Mr. BARKLEY. Mr. President, to what extent does the
Anaconda Copper Co. own these manganese ores in Montana?

Mr. WHEELER. They do not own any of them in Phillips-
burg. My understanding is—I am not sure about it—that in
Phillipsburg the Anaconda Co. does not own any of them at all.
In Butte they do not own the Butte Copper & Zine Co. They
do own mines in the city of Butte, and the Anaconda Co. does
produce manganese in their mines.

Mr. BARKLEY. I am led to ask that question because of the
fact that recently the organization of American Manganese Pro-
ducers, who have been quite active in lobbying here for this
tariff, gave a banquet here in the city of Washington to which
we were all invited. I did not accept the invitation, or attend.
A newspaper made the statement that all of the expenses of
this organization which was maintained here in Washington,
including the banguet referred to, were being met by the
Anaconda Copper Co., and also by the New Jersey Zinc Co.,
which is interested in spiegeleisen, because of the hope that if
manganese were given a tariff so high that it would limit or
restrict or prohibit importations, spiegeleisen, which it manu-
factured, would be used as a substitute for manganese,

Mr. WHEELER., I think that the statement made by the
Senator is entirely erroneous, although I am not in close
enough touch with the American manganese people to be able
to give him the information. I think I can say that there is
not anything in what the Senator says.

Mr. BARKLEY. It was a matter of common rumor at the
time of this occurrence,

Mr. WHEELER. I do not know about it.

Mr. BARKLEY. A Baltimore newspaper, I think, earrled
quite a story to the effect that this was all being cooked up by .
the Anaconda Copper Co., assisted by the New Jersey Zinc Co.

Mr. ASHURST. Mr. President——

The PRESIDING OFFICER. Does the Senator from Mon-
tana yield to the Senator from Arizona?

Mr. WHEELER. I yield.

Mr. ASHURST. I happened to preside as toastmaster at
the banquet to which the Senator refers.

I am surprised that the able Senator from Kentucky would
try to draw a red herring across the trail made by the steel
interests. The Senator may not be doing it wittingly, but if
in his efforts to defeat the tariff on manganese, he succeeds,
peeons of praise will go up from the steel interests, whose
profits are enormous. They are willing to accept gratuities
from the Government in the way of a high protective tariff,
but when that same law is invoked to grant the miners of this
country an opportunity to share In a modest way in the boun-
ties, they object. I repel the insinuation that Mr. Daly or the
Anaconda Mining Co.—so far as I know—had anything to do
with the expenses of the banquet.

Mr. BARKLEY. That statement was made in some of the
newspapers, and it was common rumor here at the time it
occurred.

I absolve the Senator from Arizona of ever trying to draw a
red herring across anybody’s trail, but whenever he suggests
that I am rushing to the defense of the steel interests I offer
only the evidence of yesterday’s proceedings in this body, where
I led the fight, in my feeble way, to reduce the tariff on pig
iron out of which the steel interests make large profits, at least
to that extent. I am not actuated by any prejudice either in
favor of or against the steel interests.

As T said in the very beginning, T am actuated in my position
on this manganese item by its own position, independent eco-
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nomically and as a matter of just deserts. I am not concerned
about its effect on steel.

I will not resent the Senator’s resentment at my hasty flying
to the relief of the Steel Trust.

Mr. ASHURST. I said the Senator did it unwittingly if he
did it.

Mr. BAREKLEY. I do not think I am doing it.

Mr. ASHURST. Let me at this point commend the fight the
Senator made yesterday. I sat behind him and I was proud to
follow his leadership. But I do not like to follow a leader who
goes only halfway. I do not like to follow a leader who goes
halfway and, when the shots fall hard and fast and thick,
beging to beat a retreat.

Mr. BARKLEY. I am not posing as a leader, I will say to
the Senator from Arizona. Butf as to every item in this tariff
bill I vote for or against, I will vote as a matter of principle,
and I am not actuated now, and I will not be actuated here-
after, by the question of whether I have in my State a few
bucketfuls of the material on which we are about to act in
reference to the tariff.

Mr. ASHURST. The Senator then does not refer to Arizona,
because we have more than a few bucketfuls. Arizona can
supply not only bucketfuls——

SEVERAL SENATORS. Carloads.

Mr. ASHURST. Trainloads. If the steel interests will keep
hands off, the manganese industry will prosper.

Mr. BARKLEY. I thank the Senator for his commendation,
but I will say that if the Steel Trust ever had its grip on the
manganese industry it was when we put a tariff on it six or
seven years ago, undertaking by law to take the grip of the
Steel Trust off of the manganese industry. But we find that
during those seven years domestic production has gradually
gone down and importations have gradually increased, because,
as I believe, we are ntterly incapable by any process either now
or hereafter of producing even 20 per cent of the amount of
manganese we need. Even during the war, when there was no
manganese coming in to speak of by reason of the limitation on
shipping and by virtue of war conditions, when the price was
five times as much as it was anywhere else in the world, either
before or since, we were able to produce only 20 per cent of our
domestic consumption; so how can we hope in the future to
inerease it? .

Mr. TYDINGS. Mr, President, a point of order.

The VICE PRENIDENT. The Senator will state the point
of order.

Mr. TYDINGS. There is so much confusion in the Chamber
we can not hear what the Senator from Arizona and the Sen-
ator from Kentucky are saying. [Laughter.]

The VICE PRESIDENT. The Senator from Montana has the
floor.

Mr. WHEELER. As to what the Senator from Kentucky
charged with reference to a banquet over which the Senator
from Arizona presided I have no knowledge.

Mr. BARKLEY. I did not make the charge.

Mr. WHEELER. It was an unfair insinuation, in my judg-
ment.

Mr. BARKLEY. If it was unfair, it was the public press and
not myself that was unfair. I simply asked the Senator if it
was true. If the Senator says it was not true, I accept his
word.

Mr. WHEELER. I am saying to the Senator from Kentucky
that I have not any knowledge with reference to it. I am quite
confident that it was not true, because I did not hear the rumor
which the Senator said was current around the Capitol, and
I do not know of anyone else who heard it except the Senator
from Kentucky. But I certainly hope that the Senator from
Kentucky does not believe, because of the fact that the Anaconda
Co. was interested in it, that it would be any reason why I
would be in favor of it. That has not been in accord with my
actions in the past. I do not think they would give me credit
for going out of my way to do something for them which I did
not think was fair to the country generally.

Mr. BARKLEY. With that statement I am in entire accord.
There is no man on the floor of the Senate for whom I have
greater respect than the Senator from Montana, or for whose
political and intellectual integrity I have a higher regard. I
did not mean to insinuate in any way that the Senator could
be actuated by any such facts, I merely inquired of the
Senator whether the rumor or the statements of the press were
true in order that we might weigh the question of whether
their interest was selfish or otherwise,

Mr. WHEELER. Let me say to the Senator from Kentucky
that neither the Anaconda Co. nor any of their representatives

have ever urged me to vote for a tariff on manganese. There has
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been an organization here headed by Mr. Adkerson. I think
he visited my office on at least two different occasions. But
the people who have taken it up with me have been the miners
of Montana, the president of the Butte Copper & Zinc Co.,
which, I understand, has no connection with the Anaconda
Co. Another concern over at Phillipsburg has written to me
in connection with it. People in the State of Virginia have
written to me about it. People in the State of Massachusetts
have written to me about it. The only reason why I have
taken an interest in it is because of the fact that I feel they
gretz,lentitled to a tariff if any tariff on anything is ever justi-
able.

Mr. ODDIE. Mr. President, I have dlscussed the situation
with Senators on both sides of the Chamber. I have discussed
the rates with a number of Senators and I am of the opinion,
after studying the matter carefully, that a change in percent-
age of content will be more advantageous than an increase in
the rate and will stand a better chance of being adopted by the
Senat‘te. Therefore I ask permission to withdraw my amend-
men

The VICE PRESIDENT. Without objection, the Senator
from Nevada withdraws his amendment.

Mr. ODDIE. I now move to perfect the text on page 56,
paragraph 302, line 23, by striking out “thirty ” and inserting
“ten,” so that the paragraph would read:

Manganese ore or concentrates containing In excess of 10 per cent
of metallic manganese, 1 cent per pound om metallic manganese
contained therein.

Mr. NORRIS. Mr. President, I have two tables here which
I want to have inserted in the Recorn, with an introductory
explanation in each case, made by Mr. H. E. Miles, who is
president of the Fair Tariff League. First, I ask to insert as
a part of my remarks the preliminary article prefacing the
table entitled “ What the Pennsylvania Manufacturers Get
from the Tariff,” and the accompanying table.

The table contains a list of 64 articles included in the tariff
and an analysis somewhat in detail showing the rate under
existing law and the rate proposed by the Senate Finance Com-
mittee, giving in each case the cost to the consumer.

The VICE PRESIDENT. Without objection, it is so ordered.

The statement and table are as follows:

WHAT PENNSYLVANTA MANUFACTURERS GET FROM THE TARIFF
(Fair Tariff League, H. B. Miles, chairman)

WasHINGTON, D. C., October 31, 1929,

Pennsylvania manufacturers gain annuilly from the present tariff
$1,376,000,000, This costs consumers at retail approximately $2,752.-

During the seven years' life of the present tariff it has given Penn-
sylvania manufacturers $4,991,000,000, costing consumers approximately
$£10,000,000,000,

To take an example, Pennsylvania steel makers charged $2.80 to-day
per hundred for steel bars, against $1.21 in continental Europe, or two
and one-third times as much. They charge 57 per cent more than
England's price, which is $1.79.

For 25 years, ever since their consolidations, our steel makers have
made us pay for our steel as if it were made in Europe and had paid
ocean freight and all the tariff,

The net income of one Pennsylvania steel company for the three
months ending September 1 last were $53,354,320. This shows whether
the tariff is for the workingman or for his employers.

The steel tariff has cost the public many billions of dollars over and
above honest protection. Pennsylvania has gotten the bulk of the tariff
profit,

Using precisely the same methods as the Senate Finance Committes
does in computing tarif rates and having the computations made by
one of the most capable men in this field in the Government employ,
we find that upon Pennsylvania products, free and dutiable combined,
the average tariff rate in Pennsylvania's 62 principal industries as
listed in the census is 19.5 per cent, which the SBenate bill increases
to 22.T7 per cent.

The dutiable products only carry an average rate of 21.1 per cent,
which the Senate bill lifts to 24.6 per cent.

The per cent of factory wages to factory selling prices is only 19.2
per cent. ;

The average rate on women's clothing is 64.2 per cent, which the
Senate bill raises to 71.6 per cent. |

On woolen goods the Senate lifts the rate from 52 per cent to 69 per
cent. On glass, from 54 per cent to 69 per cent. On shirts, from 37.5
per cent to 51.5 per cent.

For 60 years the tariff has been written by the manufacturers of the
Northeastern States at the expense of the rest of the country.
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New Jersey gets $718,000,000 out of the tariff, eosting consumers
$1,426,000,000. Massachusetts gets more than New Jersey. New York
‘gets more than Pennsylvania.

‘What some collect others must pay. The farm States of the West
and SBouth are bled white. Very careful calculations show that—

Wisconsin loses $129, 000, 000

sns loses. 83, 000, 000
Nebraska loses 65, 000, 000
Minnesota loses 123, 000, 000
Bouth Dakota loses 31, 000, 000
Iowa loses f 119, 000, 000

And look at the South:

Georgia loses 109, 000, 000
Texas loses 165, 000, 000

This is sectionalism of the worst sort, pocket picking inside the
family—the East befooling the West and South with fancy talk and
legalized robbery, and it befouls legislation.

As sald the Supreme Court of the United Btates: “To lay with one
hand the power of the Government on the property of the citizen and
with the other to bestow it upon favored individuals to aid private
enterprise and build up favorite fortunes is none the less robbery be-
cause it is done under the forms of law and is ecalled taxation.”

It is doubtful if the Nation ever had a newly awakened sentiment in
a legislative body more necessary and hopeful than the SBenate coalition
of to-day, which is more determined every hour to make the tariff honest
and equitable,
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What the tariff gives her manufacturers—To be added to their prices
as far as possible
In 62 industries, 86.4 per cent of the State's total

$1, 186, 000, 000
All industries, assuming same rates for remaining 13.6
r cent 1, 376, 000, 000
Cost to consumers if added to prices_________________ 2 752, 000, 000
Senate bill:
On above 86.4 per cent of produection___________ 1, 381, 000, 000
On total production 1, 601, 000, 00O
To cost consumers_ 3, 202, 000, 000
Senate increase 225, 000, 000
Costing « B 450, 000, 000

The responsibility of Congress in voting these sums is the same,
whether the grants are added to prices in full or less.

Per cent Per cent

Free and dutiable average Benate) Ml o
tarl rale. . L 10. 5 i
Dutiable only_.——_________ 21, 1| Senate bill 24. 4

Per cent of wages to factory selling prices, 19.2,

Of 62 industries only 4 are unprotected—petroleum refining, ecoke,
newspapers, and cement.,

President Grundy, Pennsylvania Manufacturers Association, In a recent
campaign : “ Pennsylvanians ! Because you have enjoyed much, you must
contribute liberally in substance and energy.” They contributed lib-
erally, and now, with the Finance Committee’s backing, they demand the
“ enjoyment " of an additional $225,000,000 per annum.

Pennsylvania: Strty-three indusiries (8644 per cent of total production)
(Basis: Census 1019, act 1922, Senate bill, Finance Committee’s “ Comparison of Rates,” and identical methed when not in Senate’s * Comparison™)

Value of Wmm Protection to
equiva- on to man-
Order Number| Products lents 1928 im- ufacturers Cost to consumers
of Ind of estab-
mag- Dbry lish-
nitude s Actof | Semate | Actor Actot | Senate
Census 1018 | 5009 bill 1022 bill 1022 bill
Million Million | Million
Dollars Per cent | Per cent | dollars | dollars | dollars | dollars
1 | Iron and steel: Bteal works and rolling mills 108 | 1,296, 492, 000 2.4 25.3 27 268 474 536
2 | Foundry and hine shop ducts 1, 267 368, 383, 000 350 40.0 95 109 180 218
3 | Iron and steel furnaces):
Pig iron, not alloyed.. . 311, 080, 000 6.3 8.8 18 2 a8 52
Ferroalloys ferroalloys) 38.3 1.7 0 0 0 0
Total.. 58 411, 080, 000 | 18 -] 36 52
4 | Bhipbuilding, in boat building . 28 237, 325, 000 2.4 253 43 49 B6 o8
5 sﬂxmmdum&v st 37 231, 711, 000 55.9 622 8 92 166 184
6 | Cars and general shop construction and repairs, steam railroad companies. 195 231, 534, 000 20.4 8L1 5 56 106 112
%7 | Leather, tanned, curried, and finished 92 211, 380, 000 6 16.8 1 35 2 70
E| Knit :
Gloves_... 2, 621, 000 60.8 324 1 1+ 2 2+
Other knit goods. 185, 640, 000 58.6 59.5 69 69 138 138
Total.... 606 188, 261, 000 70 70+ 140 1404
lg Petr refining. = = g = 5 178, 826, 000 Free. Free. 0 0 0 0
Cars, steam railroad, including o on of steam railroad com-
¥ St 15| 146,879,000 36.6 30.1 39 42 78 84
12 | Bread and bakery products:
Bread (yeast, leavened) ! 66, 440, 000 Free, Free. 0 1] ['] 0
Other bakery products ! 66, 440, 000 30.0 30.0 15 15 30 30
Total 2,651 132, 830, 000 15 15 30 30
13 | Electrical machinery, apparatus and supplies, pt lamps 131, 424, 000 3.2 30.1 31 30 62 60
Lamps, § t 1, 250, 00| 84 .2 2 .4 1
Total. .. 132, 674, 000 31 30.5 62 61
15 | Coke, not including gas-house coke. 119, 731, 000 Free. Free. 0 0 0 0
R O OO S e 118, 475, 000 519 60. 4 40 54 80 108
17 | Printing and publishing, newspapers and periodieals. .. 667, Freo. Free. 0 0 0 0
18 | Tobaeco, cigars, and cigarettes. . ... ... . .o ... 98, 371, 000 .9 27.9 21 21 42 42
I G e e e T 1 80, 480, 000 53.9 69.5 28 38 56 b
20 | Structural ironwork, not made in steel works orrollingmills. .. ... .. _. 79, 308, 000 25.1 340 18 21 32 42
21 | Clothing, women's. . 77,474,000 64.2 7.6 30 34 60 68
29 | Chemicals_ .___.__ 73, 333, 000 231 26.8 14 16 28 32
23 | Clothing, men's._ _ 73, 170, 000 55.8 57.0 26 o 52 54
24 | Confecti v and ice cream £39 71, 120, 000 40.0 40.0 20 20 40 40
25 | Flour-mill and grist-mill products 1,138 69, 446, 000 8.3 10.2 5 7 10 14
26 | Automohiles:
Motor trucksand t 1_ 80, 821, 000 25.0 25.0 6 6 12 12
Passengercars |__ 87, 670, 000 25.0 10.0 8 3 16 6
Total 25 B Lo0 | ) 14 9 b1 18
27 | Cotton goods. 118 66, 404, 000 3.4 4.1 17 22 34 44
28 | Boots and shoes, not including rubber boots and shoes. oo oo o | 128 65, 412, 000 L9 20.7 1 13 3 26
29 | Paper and wood pulp:
Wood pulp.....- 2, 566, 000 Free. Free. 0 0
Paper. 62, 150, 000 33.0 868.1 15 17 30 M
Total_ 56 64, 716, 000 15 17 34

‘Not separately stated; estimated in proportion of magnitude in national production.
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Pennsplvania: Sirty-three industries (8514 per cent of total production)—Continued
Val f Niﬁm g i ~ Protection t.
' ue o valorem equiva- jon to man-
Order Number | products lents 1028 im- ufacturers Cost to consumers
of of estab- ports
e Industry lish-
SR = Actof | Bemate | Actor | Semate | Actof | Senate
o
Census 1019 - | g0~ - [y |- "jo20 bill 1022 bill
Rl

Million | Million | Million | Million

Dollars Per cent | Percenl | dollars | dollars | dollars | dollary

30| Liquors, mal. .. ..o 166 59, 332, 000 50.1 50.1 22 2 44 4

811 Tinplateand berne PIbe .- ot S o e L e S e 11 58, 816, 000 12. 4 12.4 7 ;] 14 14

32| C t r Jyx 22 54, 540, 000 Free. 2.5 0 10 0 20

33 | Engines, steam, gas, And Waler . oo oo e emmm e 34 52, 574, 000 20.3 221 ] 10 18 20

34 | Chocolate and cocos prodnct 10 48, 660, 000 18.5 35.8 B 15 16 30

85| Woolengoods_____________.___. : 108 48, 240, 000 5L9 60. 4 17 22 M 44

36 | Carpets and rugs, other than rag. . .. oo oo eeeemmccecccecmemcccm oo 48 47, 480, 000 521 5L 6 16+ 16

37 | Prin and publishing, book and job & 1,289 46, 153, 25.0 25.0 9 9 18 18

38 | Automobile bodies and parts. ......... & 177 45, 329, 000 25.0 17.5 9 6 18 12

30 | Brick and tile, terra cotta and fire-clay products.. 303 43, 842, 000 5.7 54.5 12 18 4 36

40 | Dyeing and finishing textiles, exclusive of that do 163 42, 475, 000 220 27.0 8 '] 18 18
FEM NG T T R R Y R SR T ST TS 335 42, 344, 000 34.0 85.5 11— 114 - 24

42 | Iron and steel forgings, not made in steel works or rolling mills 48 36, 708, 000 37.3 4.2 10 12 20 H

43 | Rubber tires, tubes, and rubber goods, n, e. s 31 35, 702, 000 2.7 21.7 8 8 16 16

o e s R el e e L R R e e B3 35, 748, 000 340 4.7 9 12 18 24
45 | Lumber planing-mill produ not including planing mills in sawmills__ 538 35, 125, 000 .8 .8 .3 3 L6 .6

46 | B bronze, and wcpger T R S R R A S e R R 125 33, 496, 000 38.5 42.8 '] 10 18 20

47 | Gas, ?lluminat[ng and heating ........... 86 31, 598, 000 30.0 30.0 7 : § 14 14
48 | Ferroalloys...._...... e A T T 2 10 31, 416, 000 38.3 10.7 ] 44 18 84

40 | Condensed milk___._____ . . . .. ..... 44 31, 029, 000 16.9 32.9 5 9 10 18
50 | Steam fittings, and steam and hot-water heating apparatus._.....__..... 52 30, 725, 000 2.5 35.0 8— B8+ 16— 16+

51 | Pickles, preserves, and sauces_ . _....... 48 26, 180, 000 37.5 42.6 7 8 14 16

R L1 R PN et A 37 25, 479, 000 2.9 80.5 (] ] 12 12

53 | Iron and steel, wrought glipe 10 25,479, 000 10.8 10.6 4 4 8 8
54 | Lumber and timber pr t - . 1,334 25, 031, 000 .B 8 % ) .2 .4 .4

U T et o e oy e s T 216 24, 775, 000 37.6 8L 5 7 9 14 18

56 | Iron and stml‘ boits, nuts, washers, and rivets, not made In rolling mills_ 31 23, 102, 000 151 15.1 3 3 & 6

57 | Oileloth and linoleum, floor. ... e ] 22, 808, 000 34.9 8.7 ]  { 12 14

58 | Automobile repairing. . _ ... _______. T 1,359 20, 682, 000 25.0 17.6 4 3 8 1]
59 11 19, 506, 000 26.2 26.9 4 4+ 8 84+
001 Food prepsrationi N 6 8 o E e e e e 145 19, 434, 000 18.7 20.2 3 3+ ] 6+

61 20 17, 995, 000 56.2 60. 1 8 7 12 14

62 32 16, 767, 000 30.0 30.0 4 4 8 8

e B e oy oo bt o — o Ly SOE) Yt w L L LI REER TS 53 18, 063, 000 22.4 2.4 3 3 ] 6

64 e 453 14, B24, 000 40.0 45.0 4 & 8 10

Total 62 industries (comprising 86.4 per cent of total production) y

g LT T T e e R S N o T e T T A8 2 e Lol 6, 086, 628, 000 10.5 2.7| 1,188 1,381 2,31 2,762

Other Industries 972, 417, 000 19.5 2.7 190 220 380 440

Girand total, Pennsylvania —---| 7,089, 045,000 19,5 22.7| 1,378 1, 801 2,752 3,202

Slaughtering and meat packing, the fourteenth industry in size, is omitted above. The tariff rates are high, but imports, one-halfl of 1 per cent of domestic production, do

not affect domestio

rices.
Sugar is Psnnsyqunia's eleventh greatest industry. Production $133,800,000. Duty 72.50 per cent. Senate bill 90.40 per cent.
It is omitted from above caleulations because Pennsylvania refiners get no advantage from the duty which they either pay to the Government on Cuban imports, or as

an addition to prices from our Islands.

The sugar duty is of enormous advantage to our inland sugar-beet refiners, whose central association pays $70,000 annually in its advocacy. It is of little advantage to

beet and cane s growers who get only $62,500,000 for their crops as

against four times that sum, or

$248,000,000, the cost of the sugar tax to consumers.

ugar
Shipbuilding, the fourth industry, is not mentioned in the tariff. It is highly protected by a law preventing the use of foreign ships in coastwise trade. The price of
|5

the average domestic ship is 50 per cent higher than forelgn built.

Mr. NORRIS. 1 pow ask unanimous consent to insert as a
part of my remarks an explanatory note by Mr. Miles followed
by a table in reference to Massachusetts, The title of the ex-
planatory preface is “ What the Present Tariff Gives Massachu-
setts Manufacturers.”

The table relates to about 70 commodities analyzed in the same
way as the 64 commodities are analyzed in the table just placed
in the Recorp relating to Pennsylvania. This table is followed
by a list of some of the commodities named in the bill giving
the tariff rate under existing law and the tariff rate under the
proposed Senate Finance Committee amendment, showing in
these cases I think without exception an increase. That is fol-
lowed by a comparison of States, pursuing the same method
ghown in the other tables, showing the profits given to the several
States that are listed here, States well represented on the
Finance Committee by the way, and giving the losses sustained
by the people of other States. I ask that these tables and state-
ments may be inserted in the Recorp,

The VICE PRESIDENT. Without objection, it is so ordered.

The statements and tables are as follows:

WHAT THE PRESENT TARIFF GIVES MASSACHUSETTS MANUFACTURERS

(Fair Tarilf League, H. E. Miles, chairman)
WasHINGTON, D. C., November 2, 1929,

As the followlng table shows, the present tariff gives Massachusetts
manufacfurers, to be added to their prices as far as possible, $814,000,-
000. Costing consumers, if added to prices, $1,628,000,000,

The Senate bill would increase this allowance to the manufacturers by
$236,400,000.

To cost consumers $572,800,000.

If the tariff on boots and shoes and leather products is enacted as
recommended In the Senate bill there will be added a further $20,000,000.

Costing consumers $£40,000,000,

Note the statement and figures following the large table. BSee how far
the Nation and its Congress have departed from the honest simplicity

of the father of protection, Alexander Hamilton, how It has come
about, and at what cost in money and In honor.

MASSACHUSETTS MANUFACTURERS
NoveMBer 1, 1929,
What the tariff now gives them, :osi glee added to their prices so far as
pos :
H. E. Miles, chairman; E. X. Ludwig, statisticlan
In 64 industries only, producing 83.7 per cent of Mas-

sachusetts’ total manufactures_.__________________ $681, 000, 000
All industries, assuming same rates for other 16.8 per

cent of manufaclores .. . . 814, 000, 000
Cost to cor o SRS - 1, 628, 000, 000

Of the 64 industries, only 8 are unprotected—newspapers and periodi-
cals, leather and leather products, and yeast bread.

Senate bill (omitting present free-list products) :

On above 83.7 per cent of production____________ $805, 600, 000

On total production... iR ——= 1,050, 000, 000

Costing ¢ 7 S 2, 100, 000, 00O

Senafe Intreapd. . oo ciooioiiol nLo oD 236, 400, 000

Costing consumers - L B72, 800, 000
Further Senate increase if proposed new duties on
leather and leather products, boots and shoecs are en-

acted ___________ T =D et et 8 20, 000, 000

Costing consumers_..____ 40, 000, 0NO

The responsibility of Congress in voting any of these benefactions is
the same whether the duties are added in full to prices or less than
full,

Per cent
Average tariff rate, dutiable products only, omitting boots and
shoes, ete., now free:
Present tariff
Senate bill
Per cent of wages to produetion
The gresent duty exceeds the total average wage cost by_ oo
The Senate rates exceed the total average wage cost by__——___ -
If Massachusetts manufacturers do not add their present * bounty ™
{Alexander Hamilton) of $814,000,000 to thelr prices, why do they
demand an additional $236,000,000%
If they add the $814,000,000 will they not add the $288,000,000, to
cost consumers in all $2,100,000,0007?

=10
g3
L=l o |
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Tariff benefils to Massachusetts manufacturers and the cost lo consumers

Domestic pro- | Tariff ad valorem Protection to
Number| duction equivalents manufactures | C0St to consumers
o s il
ments | Census 1919 | Act1922| SSnSfe | Act 1922| Senste | pop g9 Semate
Million | Million | Million | Million
Doltars Percent | Percent | dollars | dollars | dollars | dollars
1| Cotton goods 191 506, 687, 000 3.4 44.1 152.7 195.7 305, 4 391.4
2 | Boots and shoes, not including rubber boots and shoes: -
All leather footwear | X . 417, 688, 000 Free. 20.0 0 60.6 0 139. 2
Other footwear 1 - 24, 778, 000 350 35.0 6.4 6.4 12.8 128
Total. 403 442, 466,000 |.. 6.4 76.0 128 152.0
3 Worstad goods_ . 71 237, 443, 000 519 69, 4 81.1 108. 5 162.2 217.0
4 her, tanned, curried, and finished : 131 129, 595, 000 (t] 16.8 2L6 0 43.2
5 Foumdry and machine-shop products 574 111,853, 000 35.0 40.0 20.0 33.1 58.0 66. 2
o Wl e e R e e i 111 105, 183, 000 5.9 69. 4 35.9 48.1 7.8 96.2
8 Buhbaﬂhu.tubes,andmbbergmda.mtebewmwﬁed ........... 47 93, 377, 000 2.7 . 217 20.3 20.3 40.6 40.6
9 | Electrical machinery, sppamtmmdmppllu.empthmps ....................... 87, 239, 000 32 30.1 20.7 20.0 414 10.0
LAmpS, MCANAESCONE. -~ — oo wemommmememmmmemmemmmenmeneen 4,700, 000 20,0 484 0.8 ! L9 16 38
Total 110 B, 080,000 | oo e 2.5 [ 21.9 43.0 43.8
10 | Paper and wood pulp (pulp free) - .o oeoeoeeeeeeceeoezeanan 78 87, 160, 000 33.0 36.1 216 23.7 3.2 47.4
11 | Boot and shoe T R e e s RS S i S e 182 86, 214, 000 Free. 1538 11.4 0 22.8
12 | Dyeing and finishing textiles, uclumva of that done ln thﬂe mills_.__._. 62 75, 262, 000 2.0 27.0 13.6 16.7 27.2 33.4
13 | Confectionery and jce cream_ ___ - ...l .. 278 68, 897, 000 40.0 40.0 19.7 19.7 39.4 39.4
14 | Bread and bakery products:
rend (yeast Jeavenad) }_ . oo i an s sy A o 33, 009, 000 Free. Free.
o A T e YL A . e s SN et e RN 33, 008, 000 30.0 30.0 7.6 7.6 15.2 15.2
Total- ... 1,309 B A ) [ e S e o 7.8 1.8 15.2 15.2
15 | Textile machinery and parts Y] 116 65, 901, 000 37.6| 3.8 18.0 | 180 36.0 36.0
16 :
Gloves. __. > = 63, 000 0.8 324 0.02 0.01 0.04 0.02
CHINE BIE QODBE < o ool i e s R Ao S e e 52, 361, 000 8.6 0.5 19.4 19.0 3.8 N2
Total. : L TR N ) R 19.4 19.6 38.8 30.2
Printing and publlsh.lng, newspapers and periodical - 412 46, 801, 000 Free. Frea, 0 0 0 0
1B | Book and ahot BRAINEA. .« .« et ee k nm e s e oo e e et i 254 44, 357, 000 30.0 3L0 10.2 10.6 20.4 21.2
19 | Boots rub ) 44, 308, 25.0| 250 8.9 8.9 17.8 17.8
20 | Printing and , book and job. T68 41,627, 25,0 25.0 8.3 8.3 16.6 16,6
L e T R R e e e I R S e S DS e 207 41, 475, 000 55.6 57.0 14.8 15.2 20.6 30.4
2‘3 Jewoé.\;ym and platinum 80. 80.0 25 25 0 5.0
AR 5, 536, 000 0 5.
Other jewelry ] Satralo ol 29, 281, 000 78.2 106.6 12.8 17.6 25.6 35.0
Total. 165 S BLEI0 oo s e i 15.3 20.0 30.6 40.0
<] BI]k gond.s incloding throwsters.____.__ 21 194, 000 55.9 62.2 12.3 13.6 24.6 2.2
24 and steel, stoolwwksandrol.llngmﬂls 11 %’,mooo 24 25.3 57 6.4 11.4 12.8
25 'S 258 30, 428, 000 642 L6 1.9 13.3 3.8 26.6
28 (] 30,327, 000 18.5 35.8 4.7 9.2 9.4 18. 4
o 117 20, 159, 000 40.3 40.1 0.2 0.8 18.4 19.6
23 13 28, 086, 000 8.4 16. 5+ 2.2 4.3 4.4 86
20 9 24, 552, 000 26, 2 26.9 5.1 5.2 10.2 10.4
30 5l 24, 81, 000 30.0 30.0 5.6 5.6 1.2 1.2
31 161 23, 680, 000 34.9 35.5 6.1 6.2 12.2 12.4
gg 46 2, 443, 000 30.0 30.0 . 5.4 5.4 10.8 10.8
14 22, 638, 000 20. 4 31.1 51 &4 10.2 10.8
34 51 19, 673, 000 104.2 | 110.3 10.0 10.6 20.0 .2
35 27 18, 730, 000 22.4 22.4 3.4 3.4 6.8 6.8
a6 Ordnaneemd acoessories 4 18, 347, 000 40.0 45.0 5.2 5.9 0.4 1.8
Y R T e T e SR 0 17, 305, 000 8.1 26. 8 3.2 3.8 6.4 7.6
38 | Coffee and sples, roasting and O e i e e 2] 16, 978, 000 19,9 20.0 28 2.8 5.6 5.6
30 | Brass, bronze, and copper uets____ o 72 16, 943, 000 38.5 42.8 4.7 5.2 0.4 10.4
40 | Motor cycles, bieycles, and parts_.._..._._. = 8 16, 000, 000 33.2 2.0 4.0 2.8 8.0 5.6
44 | Suspenders Earu:r 5, and elastic woven goods 20 14, 972, 000 53.5 53.6 5.2 5.2 104 10.4
47 | Belting and e i R R S s B TR SRR B R 3 13, 860, 000 2.5 27.5 3.0 3.0 6.0 6.0
48 Cnrpets and r\‘.las, other than 10 13, 504, 000 521 516 4.7 4.6 0.4 9.2
49 | Paper goods, not elsewhere s 44 13, 552, 000 321 326 3.3 3.3 6.6 6.6
50 | Steam fittings and steam and hot-water heating apparatus. _ 3 13, 473,000 32.5 35.0 3.3 3.6 6. 6 7.3
51 | Iron and steel forgings, not made In steel works or rolling mills 14 13, 299, 000 ar.3 44.2 3.8 4.3 7.2 8.0
52| E and other nbmslve wheela ............................ 14 13, 118, 000 20.0 20.0 22 2.2 4.4 4.4
53 | Can mlgrmserﬁns ............................................ 2 12, 763, 000 212 20 22 23 4.4 4.8
54 | Lumber, p! -mill products, not including planing mills connected
T I N | R = 146 12, 625, 000 19.1 19.1 2.0 2.0 4.0 4.0
55 | Automobiles:
Motor trucks and busses ! 5, 647, 25.0 25.0 L1 L1 2.2 22
-7 L 6, 801, 000 25.0 10.0 L4 .8 28 L2
p - HOR < e Pl O e, e BT e o R 8 IR 548,000 1o s et 25 L7 5.0 3.4
56 Optlml goods--,--...: ............. 2! 29 12, 038, 000 4.5 48.8 3.7 41 7.4 8.2
57 baceo, cigars, and cigarettes 252 11, 560, 000 27.9 27.9 2.5 2.5 6.0 5.0
58 Envalopen.--. 13 10, 869, 000 36.0 36.0 2.9 2.9 5.8 58
59 | Pumps, steam i 10, 336, 000 30.0 35.0 24 28 4.8 5.6
| o Mowaeal milome| hom g o
s 4,
62 | Food preparations, not elsewhere specified 81 9, 603, 000 18.7 20,2 1.5 L6 3.0 3.2
63 | Patent medicines and compoun 97 9, 108, 000 57.2 57.2 3.3 3.3 6.6 6.6
64 | Silversmithing and silverware 18 8, 485, 000 50.0 65.0 3.2 3.5 6.4 7.0
[ per, tin, and sheet-iron work 137 8, 316, 000 40.0 45,0 2.4 7 4.8 5.4
66 | Cotton, small wares 40 8, 250, 000 65,7 56.0 3.0 3.0 6.0 6.0
67 | Bookbindfhg and blank-book making__ 1Y 8, 180, 000 .5 .5 18 1.8 3.6 5.6
68 | Mineral and sods waters 172 8, 177, 000 15.2 15.2 L1 L1 22 22
N

ot separatel s&a:d;m' ted in proportion of magnitude in national production.
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Tariff benefits to Massachusetts manufacturers, and the cost to consumers—Continued

Domestic pro- | Tariff ad valorem Protection to
Ocdtes Number duction equivalents ma%umctgm Cost to consumers
ustry of es-
aitude i Sty Senste Sen
men ! ate
Census 1910 | Act 1022| “{In'® | Act 1022 | IR [ Act 1922| 400
Miltion | Million | Million | Million
Musical instruments, pianos 14 Dm'%'r Pﬂm Pﬂﬁ.ﬂ; 1'8 1‘3 4.6 dothr:-e
60 | Musical instruments, pianos......
70 | Fancy articles, not elsewhere specified 39 7, 932, 000 40.0 42,0 23 13 4.6 4.6
Totaluindud.ﬂu (free and dutiable) (83.7 per cent of total pro-
duction in State)______ 8, 264, 553, 000 20.9 27.4 6810 895.6 | 1,862.0 1,702
Other industries. 636, 391, 000 20.9 7.4 133.0 174. 4 266.0 348.8
Grand total industries (except slaughtering and meat packing) ... |.......... 3, 900, 944, 000 27.4 814.0 | 1,070.0 | 1,6828.0 2,140.0
Dutiable only (act 1922) omitting leather produets, bread, and newspa-
pers from total 84 industries, and proportionate amount from balance
of 18.3 per cent remaining industries.____ ... . 3, 048, 004, 000 2.7 3.1 813.9 | 1,050.4 | 1,627.8 2,100.8
Slaugh and meat is omitted from above table because imports are negligible and have no effect on domestic prices.
Alexander Hamilton’s t duty (carr excepted) in America’s first tariff was 10 per cent,
Note the following duties. Do the pay rolls require them? Bee last column.
F
A8 | SE° | Some
n
o
The poor jewalry (i than gold and plati ) Pa‘u{s f&;‘.‘ﬁ
woman's . ., other num)
and edge tools, average 104.2 110.3
iponrgirl’sn]armduﬁ. %g gg
Woolen and worsted goods 51.9 69. 4
Knit goods, other than gloves 58.6 50.5
Silk (ineluding throwsters) 55.9 62.2
i uil e
Carpets and rugs, n;.?:lpu??hm TBg. 621 5L6
Silver smithing and silverware. 50.0 65.0
Optical goods. .. 4.5 48.8
Cotton, small wares. 86.7 56.0

The schemers who secured these duties thought only of their own profits.

THE GIST OF IT ALL
A contrast by States—Tariff profits and losses

PROFITS
New Jersey. $813, 000, 000
Pennsylvania_ 1, 393, 000, 000
Massach 814 000, 000
Connecticu 886, 000, 000
Rhode Islund (preliminary estimate) 207, 000, 000
New York (p: inary estimate) 1, 800, 000, 000
LOSSES
Nebraska 62, 956, 000
‘Wisconsin 129, 000, 000
South Dakota 30, 844, 000
Texas_____ 177, 000, 000
e 123 000, 000
a " r
Kal:ll;ae:(:___ 886, 225, 000
ﬁ«;&mjyl;ﬂ.nl&, tar::]grs only. 43; 662, 000
ois, farmers o
Towa_. 119, 000 000

New York clothiers pass on much of New York's receipts to the textile
makers in these other States in the high cost of their materials.

The tariff is written by the Northeast for the Northeast, at the ex-
pense of the West and SBouth. This is sectionalism of the worst sort.

Mr. NORBECK. Mr. President, I ask to have printed in the
Recogp a letter from K. M. Leute, president of the General
Manganese Corporation, of Detroit, Mich.

There being no objection, the letter was ordered to be printed
in the Recorp, as follows:

DeTrroIT, MICH.,, November 1, 1929,
Benator PETER NORBECK,
Benate Office Building, Washington, D. C.

DeAr SENATOR NORBECK : While talking with you in Waghington you
expressed a desire for further information and facts concerning the man-
ganese situation. So you may have these on flle, I am enumerating the
more important points. .

1. Manganese is essentinl in the manufacture of steel.

2, No substitute has ever been discovered. v

8. Approximately 800,000 tons of 50 per cent ore are consumed a year
in this country.

4, About 85 per cent of our requirements are imported from Russia,
Brazil, and India.

5. United States Steel owns deposits in Brazil.

6. Bethlehem Bteel or its officers are financially interested in the
Russlan deposits.

7. The manganese ores found in Russia, India, and Brazil contain
from 45 to 50 per cent manganege, and are considered high-grade ores.

8. America has very little ore of this guality.

9. America does have over 200,000,000 tons of low-grade ore running
10 to 20 per cent.

10. Recent scientific research has proven it is possible to take these
low-grade ores and by treating them produce a product of better grade
than foreign ores.

11. There are five methods of treatment, the outstanding ones being
oll flotation (developed by Bureau of Mines) and chemical leaching (de-
veloped by Mr. Wilson Bradley at University of Minnesota and Prof.
A, T. Sweet at the Michigan College of Mines).

12, These methods and their application to low-grade ores is nothing
revolutionary. The copper people have done it for years and to-day the
low-grade copper ores (running as low as 16 pounds to the ton) account
for a large part of our domestic production. After years of development
they are able to produce cheaper than the high-grade deposits.

13. This company has aeguired by purchase or lease 105,000 acres
around Chamberlain, 8. Dak,

14, Nearly a year of engineering work in the flield has proven a
tonnage of fifty to one hundred million tons of ore running 16 to 18
per cent manganese. I

15. This ore bas mo overburden and can be mined by open-pit
methods.

16, A year's research work in the laboratories has developed a com-
mercial process for the treating of this particular ore.

17. Our ore reserves will enable this deposit alone to supply one-
third of our domestic requirements for 100 years.

18. In competition with foreign ores we are handicapped br the
following conditions:

(a) Many times as much material to handle.

({b) All ore must be treated.

(¢) The freight rate from Chamberlain, 8. Dak., to Pittsburgh is
greater than transportation costs from Russia to Pittsburgh.

(d) American labor costs a great deal more,

19. American efficiency and ingenuity can overcome some of these
handicaps but not all,

20, To enable the domestic producer to compete with foreign ores a
tariff is essential.

21. Our experience during the late war proved the serlousness of
being without a domestic source of supply of this important mineral.

22, The War Department have put themselves on recerd as favoring
the development of a domestic industry as a matter of self-protection
in case of national emergency.

23. In 1922 Congress recognizing the necessity of developing a
domestic industry placed a duty of 1 cent a pound on oree containing
30 per ceflt manganese Or over.
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24, This stimulated an interest In this metal, and has resulted in the
discovery of deposits totaling at least 200,000,000 tons of low-grade ore.

25. The discovery of the low-grade ore stimulated sclentific research
and the development of processes to handle this ore.

26. Laboratory research is slow work and can only be developed so
fast. It took Utah Copper Co. eight years to produce copper after the
ore was proven. Metallurglical methods had to be worked out.

27. Since 1922 there has been expended in the development of do-
mestic manganese resources at least $5,000,000 that I personally
know of.

28. Not one penny of this has been spent by any steel company.

29, These projects are just starting to produce, and in 1930 will un-
doubtedly account for 25 per cent of our requirements.

80. The present duty is equivalent to 14 cents on a tom of steel

31, The steel interests want manganese put on the free list. They
claim it increases the cost of steel to the consumer.

32. Mr. Block, chairman of the board of Inland Steel, stated before the
Finance Committee the saving would be passed on to the consumer.

83, If the steel interests are so worried about the consumer, why do
they not cut their prices. Recent earning statements show they could
cut the price of steel $4 a ton and still have a handsome return on their
invested capital.

34. Not satisfled with thelr present prosperity they are asking for
additional increases on steel products in the present tariff bill, while
asking for decreases on all raw materials.

35. The tariff on steel products has cost the American public billlons
in the last six years.

36. No reasonable person objects to the steel interests having adequate
tariff protection, American industry should be protected at all costs.

87. But why should the steel industry adopt a polley of high dutles
on what they produce and free trade on what they buy.

38. For 50 years the manufacturer has been protected at the expense
of the producer of raw materials.

39, In January, the case on manganese was presented by both sides
to the Ways and Means Committee. The tariff was retained by this
commitiee. \

40. On June 25, 26, and 27, testimony under oath was given to the
subcommittee of the Finance Committee by both sides.

41. On July 26, the Finance Committee after reviewing this evidence
voted 7 to 4 to retain the present duty of 1 cent a pound but extended
it to apply to 10 per cent instead of 30 per cent ores as at present,

42. On August 14 the Finance Committee reconsidered the manganese
rate and voted 6 to 5 to place it on the free list.

43, If the steel interests were able to submit further evidence we
should have been given the same opportunity.

44. At Pueblo, Colo., November 3, 1928, President Hoover made a
speech in which he said, “ Manganese could scarcely be produced except
for protective tariff."

45. The manganese industry needs the following tariff protection:

Ten per cent ores, duty free; 10 to 20 per cent ores, one-half cent a
pound ; 20 to 25 per cent ores, 1 cent a pound ; and 25 per cent and over
ores, 1134 cents a pound,

46. Senator Oppik intends to Introduce an amendment asking for this
protection.

47. Even with this rate of duty the price of manganese will be lower
than the average price for the past five years (according to Tariff Com-
mission figures), due to the decline in world's prices.

48. This 1s the same rate of duty that applies on lead and zine ores.

49, The present duty of 1 cent a pound on ores of 30 per cent or
lower is not enough protection.

B0. South Dakota has approximately 50 per cent of all the manganese
in America and will undoubtedly be the largest producer.

Yours very truly,
GENERAL MANGANESE CORPORATION,
E. M. Leurs, President.

Mr. WALSH of Massachusetts subsequently said: Mr. Presi-
dent, I intended to make a brief statement in opposition to the
amendment of the Senator from Nevada when the item of
manganese was pending before the Senate. My absence from
the Chamber prevented me from doing so before the roll eall.
I now ask to have inserted in the Recorp previous to the taking
of the vote my views on that subject.

The VICE PRESIDENT. Without objection, leave is granted.

The statement of Senator WarsH of Massachusetts is as
follows :

" Mr. President, in my judgment, there has been more misrepresentation
of facts on this subject than perhaps upon any other in the whole tariff
bill. I do not occupy the position of being directly interested, although
a great deal of correspondence has come to me from stock investors in
manganese companies and also from my constituent who claims
to have manganese deposits on his premises,

I think a good deal of the misinformation is due to the extravagant,
if not, indeed fraudulent statements of the large number of stock-
promotion companies claiming to deal in this mineral product. I have
in my possession four of these and I call attention to the fact that
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these statements of great profits were made before this tariff bill came
here,

First. The General Manganese Corporation of BSouth Dakota has
issued a prospectus entitied * Fortunes in the Earth.” I find that this
corporation is incorporated for $1,500,000. It has issued 885,000 shares,
200,000 shares of which have been offered to the public at $12.50 per
share. On page 49 of this prospectus I find under the head * The
Profit Possibilitles,” the following :

“The profits will vary with the duty on manganese, * * * In
estimating the profits, the unit of manganese is used, as that is cus-
tomary in the Industry. On the basis of a minimum tonnage of 150
tons, the net daily profits are estimated at $2,345 and the yearly profit
at §$703,500."

Mark you, these profits are to be upon an investment of $1,500,000.

Turning to Government reports prepared by the Bureau of Mines, I
find that there was no production of manganese in South Dakota in the
year 1928. I further find, turning to the document issued by the
United States Depariment of Commerce, published in 1929, Mineral Raw
Materials, page 198, the following:

*The maximum reserves of high-grade manganese ore in the United
States were estimated In 1928 to amount to 1,645,000 tons, but to be
available only at a price greatly in excess of that which has prevailed
in the past five years, Under present methods of utilization of this min-
eral the United SBtates does not possess within its political boundaries
sufficient ore of a commercial grade to meet its requirements, and it
Beems reasonable to suppose from the example cited that even at times
of stress its limited resources render it dependent upon its foreign
source of supply.”

This statement, issued by the Government in a document of this year,
referring to the reserves for the whole United States, states that the
amount of tons of manganese available in 1923 would be entirely ex-
hausted in two years if mined, as the annual consumption is 800,000
tons.

Second. The next prospectus which I have before me is issued by the
Manganese Ore Co. (Inc.), of Johnson City, Tenn., in January of 1929,
The capital of this company is 125,000 shares at $1 a share, Under
the title of * Profits " this prospectus states: “ The price at mill ranges
as high as $23.50 per ton; the cost of production at delivery will run
around $10 per ton. This means profit!” In other words, this pro-
spectus is claiming that the company can produce manganese at a profit
of $13.50 per ton, which is in excess of the existing tariff on manganess
and is, indeed, in excess of the price that manganese sells for without
duty at American ports. The prospectus states that the company owns
two washing plants, 80 acres of mineral land at fee, 40 acres under
lease, has approximately 5,000 acres of land under lease in Tennessee,
and so forth. Turning to the Government reports I find that, as in the
case of South Dakota, the State of Tennessee has a very limited supply
of manganese. In fact, in 1928 it produced only 55 tons, about 1
carload, worth about $700 or §800.

Third. The next prospectus I have, issued in January, 1929, is by the
Brunswick Terminal & Railway Securities Co., of Georgla, issuing stocks
through a member of the New York Stock Exchange, having a total of
150,000 shares, It states that it is expected that at capacity operations
the company will * obtain profits of $16.89 per ton.” On this basis the
“ net profits will be more than $8 a share on the 150,000 outstanding.”
The profit clalm of $16.89 per ton is $5.89 per ton in excess of the
present duty on manganese. The total production in Georgia in 1928,
by the Government figures, was 4,727 tons.

Fourth. Another prospectus, issued in 1928, that I have, is by the
Cuban-American Manganese Corporation, 120 Broadway, New York City.
This company solicits American capital to produce manganese in Cuba,
and it points out in its prospectus that the * Cuban ores come into the
United States under a reciproeal treaty free of duty as compared with
approximately $11.20 per ton on manganese from other sources, It can
therefore be expected that the Cuban-American Manganese Corporation
will profit at least to the extent of saving of freight rates and the
United States duties,” This company proposes to sell 140,000 shares
at $20 a share. Thus, according to the statement of this company, the
duty is the prinecipal factor in the profits of this promotion.

How many more prospectures have been issued I do not know. One
thing is certain : If & high duty is levied upon manganese there is every
reason to expect that these stock-promoting ventures will multiply and
th ds of i t people will lose their money invested in * wild-
cat " undertakings. The prospectus referred to, I believe, would bear
investigation by the proper Government authorities.

Mr. President, I inguire can manganese be produced in this country
and can its production be expanded? Yes; but in my judgment it never
can be expanded sufficiently to meet, at any price, the requirements of
this country. It is being produced in Montana now by the Anaconda
Copper Co. In 1928 the production of manganese in Montana, includ-
ing all grades of ore, was 26,733 tons, which was more than half of all
the manganese produced in this country. The total consumption of
manganese in this country is approximately 800,000 tons. The total
production of manganese in the United States, including Montana, was
46,686 tons of all grades of ore in 1928. Nowhere except in Montana
has a real effort been made to mine manganese on a commercial basis.
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Yet in 1028, with a tariff protective duty of about 88 per cent ad
valorem, only approximately 5 per cent of the domestic requirements
was produced. An examination of the deposits of manganese in Mon-
tana reveals the fact that their total reserve is approximately 1,000,000
tons. Upon Government estimates, therefore, if it was possible to mine
all the manganese in Montana at one time the supply would only be
enough.to take care of the domestic consumption for a very short time,
Indeed, the authorities of the Anaconda Copper Co. state that their
output is limited. 1 quote Mr. Pumpelly, who appeared before the
Senate Finance Committee, representing Domestic Manganese & Develop-
ment Co., Butte, Mont.: “* * * We have a potential production of
72,000 tons per year "—this against a domestic consumption of 800,000
tons.

In reply to Senator Kixa, of Utah, before the Finance Committee of
the Senate when asked about the quantity of manganese ore in Mon-
tana, Mr. Pumpelly stated:

“The estimates are confusing. They are varied. They are optimistic
and they are pessimistie, 1 think I would be willing to take Doctor
Leith on that * * =,

“ genator Kixa. You do not insist that there is any very large amount
of the high grade ore available?

“Mr, PuMpeLLY. Not any tremendous amount.”

Dr. C. K. Leith, director of the geological department of the Uni-
versity of Wisconsin, Madison, Wis., states:

“Assuming that all these problems were solved in Montana * * *
and giving it very liberal extensions beyond, I think a figure of some-
thing like 3,000,000 tons is a very large figure for the available ore in
that district, and there again I should hesitate very much to take any
business man out there, of any professional colleague, and attempt to
show him 3,000,000 tons.”

If these figures mean anything, they mean that there are not sufficient
deposits of manganese ore in Montana (which is admitted to be the
principal source) to take care of the domestic consumption for but a
few years.

Mr. President, let us now consider some of the other producing areas.

There are small deposits being worked in Arkansas which in 1928
produced 3,623 tons of ore of insignificant value. Small deposits in
Georgia in 1928 produced 4,727 tons of ore. Small deposits in New
Mexico-in 1928 produced 2,627 tons of ore. Small deposits in North
Carolina produced a total of 10 tons of ore in 1928. Production of

. manganese in Virginia in 1928 was 2,847 tons, and the ore produced in
Arizona in 1928 totaled 8,507 tons. The ore produced in Arizona was
valued at only §$35,500.

Mr. President, it is apparent from the above facts that with a duty
of 88 per cent ad valorem the amount of manganese ore that has been
produced in this eountry—less than 5 per cent—is insignifieant com-
pared with the domestic requirements. If these facts mean anything,
they mean that users of manganese ore in this country must purchase
ore in foreign countries and import this ore and pay the duty that is
levied. As that duty is certain to be passed on to the army of Ameri-
can consumers, it means users of steel in every form from office build-
ings to tin cans and barbed wire will pay increased prices.

The amount of duty which the Industries using manganese paid in
1928 was in excess of $8,000,000. What the ultimate consumer paid
is, of course, much in excess of that figure. Contrast this duty of
$8,000,000 with the total value of all manganese ore produced in the
United States which was $591,387, of the grades of ore used by the
steel producers and affected by the tariff. In other words, the total
value of the American production of manganese was valued at about
one-twentieth of the tariff duties collected.

The proposal of the Henator from Nevada would increase the amount
of duties collected from approximately $8,000,000 to $12,000,000 a year,
In my judgment, it is an unsound national policy to impose such a high
duty as has been levied upon an exhaustible natural resource which is
admittedly found in very meager quantities in this ecountry, and which,
the facts show, is absolutely insufficient, even with extravagant prices,
to meet the consumption demands.

Mr. President, I can mot close this discussion without calling atten-
tion to what I eall a misrepresentation by the tariff framers with
respect to this eommodity. It is, in my opinion, nothing but downright
deception of the public to impose a “ per-pound " duty upon a commodity
like manganese that is never at any time or in any place bought, sold,
or considered except in terms of tons. The levying of a per-pound duty
is fraudulent because it is clearly for the purpose of making the duty
seem small. It ig like putting a duty on cement by the ounce, or bricks
per brick, or coal per hodful. The real truth is that the duty of 1
cent per pound is, in fact, a duty of $11.20 per long ton, or equivalent
to 88 per cent ad valorem on past import averages. The dutiable value
to-day is about $11 per ton, which represents an equivalent ad wvalorem
duty of about 100 per cent. The amendment of the Senator from

Nevada provides a specific duty equivalent to an ad valorem duty of
183 per cent, based upon the figures of 1928 with respect to dutiable
value.

Mr. President, any duty except a possible small revenue duty on
manganese is indefensible. Granting it would be physically possible
to produce a sufficient supply of manganese for the domestic demand—
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a violent assumption at that—it would not be economically desirable to
do s0 any more than it would pay to grow bananas in this country,
although it can be done in hothouses. In my opinion, there is no case
of protection here, least of all, a rate of 88 per cent ad valorem,
which is the present law, and even more is requested by certain Sen-
ators from States where there are slight deposits of this ore,

The VICE PRESIDENT. The question is on agreeing to
the amendment of the Senator from Nevada, which the clerk
will report.

The CHier CrLErg. On page 56 the committee proposes to
strike out paragraph 302, subdivision (a), lines 22, 23, and 24.
The Senator from Nevada proposes to strike out, in line 23,
the numeral “ 30" and insert in lieu thereof the numeral *10,”
s0 as to make the paragraph read:

Par. 302, (a) Manganese ore or concentrates contalning in excess of
10 per ecent of metallic nanganese, 1 cent per pound on the metallie
manganese contained therein.

Mr. COUZENS. I ask for the yeas and nays. 3

The yeas and nays were ordered, and the Chief Clerk pro-
ceeded to call the roll.

Mr, OVERMAN (when his name was called). I have a gen-
eral pair with the Senator from Wyoming [Mr. WaArrex], but I
find that I can transfer that pair to the Senator from New
York [Mr. CopELasnp]. I will make that transfer and will vote.
I vote * yea.”

Mr. TYDINGS (when his name was called). On this vote I
have a pair with the senior Senator from Rhode Island [Mr.
MEercarLr]. As the Senator from Rhode Island, if present, would
vote as I intend to vote, I am at liberty to vote. I vote “yea.”

The roll call was concluded.

Mr. STEPHENS. I am paired on this vote with the junior
Senator from Indiana [Mr. Rosinsox], and therefore withhold
my vote. 3

Mr. FESS. I desire to announce that the Senator from
Illinois [Mr. GLENN] is necessarily detained from the Chamber.

1 also desire to announce the following general pairs:

The Senator from Indiana [Mr. Warson] with the Senator
from Arkansas [Mr. RoBINSON] ;

The Senator from Connecticut [Mr. Warcorr] with the Sena-
tor from Utah [Mr, Kixg]; and

The Senator from New Jersey [Mr. Epce]l with the Senator
from South Carolina [Mr. SymrH].

Mr. WAGNER. I desire to state that my colleague the senior
Senator from New York [Mr. CoreLAND] has been unavoidably
called out of the city. If present, he would note * yea.”

Mr. SHEPPARD. I desire to announce that the Senator from
Utah [Mr. Kine] is necessarily detained by illness.

I also desire to announce that the Senator from Oklahoma
[Mr, TroMmAs] is necessarily detained on official business.

The resnlt was announced—yeas 60, nays 18, as follows:

YEAS—60
Allen Din Eendrick Bheppard
Ashurst Fletcher eyes Shortridge
Black Frazier La Follette Bimmons
Blaine George McKellar Smoot
Blease Glass MeNar,; Bteck
Borah Gould Nor Bteiwer
Bratton Harris Norris Bwanson
Brock Harrison Nye omas, Idaho
Brookhart Hatfield Oddie Trammell
Broussard [Hawes Overman Tydings
Capper Hayden Patterson YVandenberg
Caraway Heflin hipps Wagner
Connally Howell Pine Walsh, Mont.
Couzens Johnson Pittman Waterman
Cutting Jones Ransdell Wheeler

NAYS—18
Barkley Gillett Hastings Backett
Bingham Goff Hebert Townsend
Dale Goldsborough Kean Walsh, Mass,
Deneen Greene Moses
Fess Hale Reed

NOT VOTING—186

Copeland MeMaster Bchall Thomas, Okla.
mg"e Metcealf Shipstead Walcott
Glenn Robinson, Ark. Smith Warren
King Robinson, Ind. Stephens Watson

So Mr. Opme's amendment was agreed to.

Mr. NORBECK. Mr. President, I wish to state at this time
that my colleagune [Mr. McMasTter] is absent on account of
{llness in his family. The guestion just voted on is one in which
he has taken a great deal of interest. He was paired in favor
of the amendment presented by the Senator from Nevada [Mr.
Obpie] ; but when a vote could not be secured on the rate he
first proposed, the pair did not stand. If he were present, how-
ever, my colleague would have voted in favor of the amendment
as amended.

The VICE PRESIDENT., The question is on the committee
amendment.
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Mr. WALSH of Montana. ' Mr. President, I inquire what is
now the parliamentary situation?

The VICE PRESIDENT. The question is on the committee
amendment to strike out the House text as perfected. If the
amendment shall be disagreed to, the House provision remains
in the bill, fixing the limitation of metallic content at 10 per
cent instead of 30 per cent.

Mr. WALSH of Montana. The committee amendment, which
I understand is now the guestion before the Senate, is to strike
out without any insertion whatever? The amendment just
adopted, apparently, was an amendment of the House text?

The VICE PRESIDENT. The Senator is correct.

" Mr. WALSH of Montana. The guestion now is on what?

The VICE PRESIDENT. The question is on the Senate com-
mittee amendment to strike out the House text as perfected.
If that shall be defeated, the House provision will stand with
the change from 30 per cent to 10 per cent.

Mr. WALSH of Montana. I thank the Chair. Then, those
who are in favor of the policy of the amendment which has
just been agreed to will vote against the adoption of the com-
mittee amendment?

The VICE PRESIDENT. That is correct. The question is
on agreeing to the committee amendment to strike out the
House text as perfected.

The amendment was rejected.

Mr. ASHURST. A parliamentary inquiry, Mr. President.

The VICE PRESIDENT. The Senator will state it.

Mr. ASHURST.
pounded by the Senator from Montana [Mr. WALsE] a moment
ago. 1 did not understand the question, and there are some
other Senators also who did not understand it.

Mr. WALSH of Montana. I was desirous of ascertaining the
parliamentary situation, and the Chair advised me that the
amendment proposed by the Senator from Nevada [Mr. Obpie]
was, in effect, to amend the House text before acting upon the
Senate amendment to strike out that provision of the House
bill. Next came the- question on the adoption of the Senate
committee amendment. The Senate committee amendment was
rejected and the House provision stands as amended, so that
“30" was changed to “10.”

Mr. ASHURST. That ig clear.

Mr. SMOOT. Mr, President, in order to complete the items
as to manganese, it will be necessary to act on about half a
dozen amendments in other places in the bill in which reduc-
tions have been made on account of the manganese being put
upon the free list. I ask now that paragraph 1713, on page 261,
placing manganese on the free list, be acted upon.

The VICE PRESIDENT. The clerk will state the amend-
ment.

The Camr Crerx. On page 261, after line 18, it is proposed
to insert:

Par. 1713. Manganese ores and manganese concentrates,

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was rejected.

The VICE PRESIDENT. The next committee amendment
will be stated,

The CrHier Crerg. On page 57, paragraph 302, in line 4, it
is proposed to strike out “ 50 cents” and to insert “45 cents,”
s0 as to make the paragraph read:

(b) Tungsten ore or concentrates, 45 cents per pound on the metallic
tungsten contained therein,

Mr. SMOOT. I simply wish to state that the amendment is
in eonformity with the tentative difference in cost here and
abroad as returned by the Tariff Commission, indicating that
the rate of 45 cents is substantially correct. Imports are about
two-thirds of the domestic consumption. The rate on tungsten
ore in the act of 1922 was 45 cents a pound; the House in-
creased it to 50 cents; and the Senate committee has recom-
mended that it be reduced to 45 cents,

The VICE PRESIDENT., The question is on agreeing to the
amendment,

Mr. SHORTRIDGE. Mr. President, the suggested amend-
ment in subdivision (b) of paragraph 302 should be con-
sidered in connection with subdivision (f) of the same section.
I should like to have the discussion taken up in the morning.
There are those who desire to be heard briefly upon the subject,
and it will be very agreeable to me if the matter could be con-
sidered in the morning.

Mr. SMOOT. If the Senator could go on now—we have been
5 hours and 30 minutes on one item—perhaps there are more
Senators now in the Chamber than will be-here in the morning.
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Mr. SHORTRIDGE. But I have not consumed one minute of
the time to-day.

Mr, SMOOT. I am not complaining of the Senator consum-
ing time. I am merely saying that if he could go on at this-
time, I think perhaps he will have a better audience of Senators
than he will have in the morning.

Mr. SHORTRIDGE. I think that is likely, but I have indi-
cated my wishes, and if they can not be complied with I will
stagger along.

Mr. PITTMAN. Mr, President——

The VICE PRESIDENT. Does the Senator from California
yield to the Senator from Nevada?

Mr. SHORTRIDGE. Certainly.

Mr. PITTMAN. I want to join in the request that we pass
over this item and take up the next item.

Mr. WALSH of Montana. Mr. President, let me make a
suggestion in this connection. I take it—and I address myself
to the Senator from Utah—that the change made in subdivision
(e) relating to ferromanganese, and reducing the rate from
17 cents to sixty-five one-hundredths of a cent, and the same
change made in subdivision (d) are changes that were made in
view of the policy of the Senate Finance Committee with
respect to subdivision (a) relating to manganese ore.

Mr. SMOOT. That is true.

Mr. WALSH of Montana. And the 1l-cent rate having been
retained in paragraph 302, the Senate committee amendments
to which I have referred should be disagreed to.

Mr. SMOOT. They should be disagreed to, and that is what
I was about to ask to have considered.

Mr. WALSH of Montana. I was going to ask .that before
anything else is done, so that all items affecting manganese may
be disposed of, that those amendments be considered.

Mr. SMOOT. I will say to the Senator there are a few
amendments in other sections which should be made for the
same reason.

Mr. WALSH of Montana. Then, could we not dispose of the
amendments covering alloys of manganese?

Mr. SMOOT. I thought I would call attention to them as ;
we reached them.

The VICE PRESIDENT. Is it desired that the amendment
which has been reported be passed over temporarily?

Mr. SMOOT. For the present I think we might follow the
suggestion of the Senator from Montana. I can point out where
the amendments referred to by the Senator from Montana oecur.
The first one is on page 57, in line 7. I ask that the committee
amendment there be disagreed to.

The VICE PRESIDENT. The question is on agreeing to the
amendment reported by the committee on page 57, line 7.

The amendment was rejected.

Mr. WALSH of Montana. Let me inquire, is not the 1 cent of
the 17 cents duty on ferromanganese a compensatory duty?

Mr. SMOOT. It is.

Mr. WALSH of Montana. So the seven-eighths of a cent is
the only real duty on that commodity?

Mr. REED. Mr. President, if the Senator will permit me,
when we get to ferromanganese, which is iron alloy of over 30
per cent manganese, a compensatory duty at the rate of 1 cent
for the manganese content of the ore amounts to about 1.22
cents. The rate shown in the Senate committee amendment
was intended to be wholly compensatory after the removal of
the manganese duty, and therefore to disagree to the amend-
ment is now the correct thing to do.

Mr. SMOOT. That is what I was about to say. [ think
there are five amendments that will have to be made in view
of the action of the Senate in regard to manganese. I will ask
to disagree to them as we reach them. The next amendment
of the same character, Mr. President, is on page 57, line 14, and
I ask that that amendment be disagreed to.

The VICE PRESIDENT. The amendment will be stated.

The CHier Cresgx. On page 57, in line 14, the committee
proposes to strike out * 17 cents” and insert “0.65 of 1 cent.”

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was rejected.

Mr. SMOOT. The amendment inserting subparagraph (b)
on page 63, having to do with the compensatory duty on steel,
gshould be disagreed to.

Mr. WALSH of Montana. Where is that?

Mr?. SMOOT. On page 63, line 1. Does the Senator wish it
read

Mr. WALSH of Montana. No,

Mr. SMOOT. I ask that that amendment be disagreed to.

The VICE PRESIDENT. The question is on agreeing to the
amendment on page 63, beginning in line 1. :
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The amendment was rejected.

Mr. SMOOT. I think that is all, Mr. President.

The VICE PRESIDENT. The clerk will state the next
amendment.

The Cuier Crerg. The next amendment is on page 57—

Mr. SMOOT. At the request of the Senator from California
[Mr. SHorTRIDGE], I ask that tungsten go over until to-morrow
morning.

The VICE PRESIDENT. The amendment will be passed over.

Mr. SHORTRIDGE. Mr. President, in the meantime I offer
the amendment which I send to the desk, and ask to have it
printed and lie on the table.

The VICE PRESIDENT. The amendment will be printed
and lie on the table.

Mr. FLETCHER. I ask to have the amendment read.

The VICE PRESIDENT. The amendment will be read for
the information of the Senate.

The CHier Crerx. The Senator from California offers the
following amendment :

On page 57, strike out lines 22 to 25—dealing with the rate
on tungsten—and insert the following:

(f) Tungsten metal, tungsten carbide, and mixtures or combinations
containing tungsten metal or tungsten ecarbide, all the foregoing, in
lumps, grains, or powder, 60 cents per pound on the tungsten contained
therein and 50 per cent ad wvalorem ; tungstic acld, and all other com-
pounds of tungsten, not specially provided for, 60 cents per pound on
the tungsten contained therein and 40 per cent ad valorem.

On page 58, line 1, strike out “ Ferrochromium tungsten " and
‘insert “ Ferrotungsten, ferrochrominm tungsten.”

Mr. SMOOT. Mr. President, that amendment could not be
considered at this time under the unanimous-consent agree-
ment. It eould only be considered by unanimous consent of the
Senate. I will ask the Senator to let it go over until to-morrow
morning, however.

The VICE PRESIDENT. The amendment will be printed and
lie on the table. The clerk will state the next amendment of
the committee.

The next amendment was, on page 57, line 22, before the word
“ Ferrotungsten,” to strike out “(g)"” and insert “(f)”; and in
line 23, after the words “ tungstic acid,” to strike out “and”
and insert “ tungsten carbide powder, and,” so as to read:

(f) Ferrotungsten, metallic tungsten, tungsten powder, tungstic acid,
‘tungsten carbide powder, and all other eompounds of tungsten, 60 cents
per pound on the tungsten contained therein and 25 per cent ad valorem.

The VICE PRESIDENT. Does the Senator from Utah desire
that amendment to go over, too?

Mr. SMOOT. No, Mr. President ; that can be acted upon,

Mr. McKELLAR. Mr. President, that is the one for which
Ithe Senator from California has just offered a substitute,

Mr. SHORTRIDGE. Certainly. That is the scope of the
pro amendment, amending subdivision (f).

The VICE PRESIDENT. Does the Senator wish to have that
‘go over?
$ Mr. SMOOT. Yes; that may go over. I want to say to the
' Senator from California, however, that I understood he wanted
 subdivision (b) to go over. That is the reason why I asked to
have this acted upon.

Mr, SHORTRIDGE. Oh, no; they are all related.

The VICE PRESIDENT. The amendment will be passed over.
The clerk will state the next amendment of the committee.

" The next amendment was on page 58, after line 14, to strike
out *“(j) Silicon aluminum, aluminum silicon, alsimin, ferro-
silicon aluminum, and ferroaluminum silicon, 5 cents per pound "
and in lieu thereof to insert *(i) Siliconm aluminum and alumi-
num silicon, 3% cents per pound; ferrosilicon aluminum and
ferroaluminum silicon, 25 per cent ad valorem.”

lsMr. HARRISON. Mr. President, that is the present law,

it not?

Mr. SMOOT. That is a rewriting of the House provision.

Mr. REED. Mr. President, I desire to offer an amendment
to that paragraph. As it stands, it may be very much evaded,
and used to bring in metals which are not intended for use as
deoxydizing alloys.

I think 834 cents Is quite sufficient duty, and that the House
duty of 5 cents is too much. I would not change that; but I
do think that 25 per cent ad valorem on the compounds in
which silicon is the element of chief value ought to be put in.
That will give a somewhat less duty, I understand, than the
House gives. Therefore I send this amendment to the desk.
It is self-explanatory.

The VICE PRESIDENT. The amendment to the amendment
will be stated.
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The CHier CrLErg. In lieu of the ecommittee amendment, it
is proposed to insert:

(1) Silicon aluminum and aluminum silicon (in which aluminum is
not the component material of chief value), 314 cents per pound;
ferrosilicon aluminum and ferro aluminum silicon (in which aluminum
is not the component material of chief value), 25 per cent ad valorem,

Mr. HARRISON. Mr. President, will not the Senator ex-
plain what is the difference between that and the recommenda-
tion of the committee?

Mr. REED. It avoids confusion between this paragraph and
the aluminum paragraph. It avoids bringing in aluminum with
a slight alloy of silicon in it and claiming that it comes under
this paragraph. If the aluminum is the material of chief
value, logically it ought to go into the aluminum paragraph.
It simply avoids conflict between the two.

The VICE PRESIDENT. The question is on agreeing to
the amendment offered by the Senator from Pennsylvania [Mr.
ReEp] to the amendment of the committee. ]

The amendment to the amendment was agreed to.

The amendment, as amended, was agreed to.

The VICE PRESIDENT. The clerk will state the next
amendment.

The next amendment was, on page 58, line 21, before the
word “ferrochrome,” to strike out “(k)"” and insert “(j)"; in
line 22, before the words “ per pound,” to strike out “ 314 cents”
and insert * 214 cents " ; and on page 59, line 1, before the words
“ad valorem,” to strike out *“ 30 per cent” and insert “25 per
cent,” so as to read:

(J) Ferrochrome or ferrochromium containing 8 per cent or more of
carbon, 214 cents per pound on the chromium econtained therein; ferro-
chrome or ferrochromium containing less than 8 per cent of carbon
and chrome metal or chromium metal, 25 per cent ad valorem,

The amendment was agreed to.

The next amendment was, on page 50, line 11, after the
word “ barium,” to strike out “(n)” and insert “(m),” and in
line 12, after the word *niobium,” to strike out “strontium,
thoglum" and insert “ strontium, tantalum, thorium,” so as to
read :

(m) Barium, boron, ealcium, columbium or nioblum, strontium, tan-
talum, thorium, titanium, uranium, vanadium, girconium, alloys of two
or more of these metals, or alloys not speclally provided for of one
or more of these metals with one or more of the metals aluminum,
chromium, cobalt, copper, manganese, nickel, or silicon, 25 per cent
ad wvalorem.

The amendment was agreed to.

The next amendment was, on 59, line 20, before the
word “cerinm,” to strike out “(p)"” and insert “(o¢),” and in
the same line, after the words “ cerium metal,” to strike out “ $2
per pound ” and insert “ §1 per pound,” so as to read:

{0) Cerium metal, $1 per pound.

Mr. SMOOT. Mr. President, the Senator from New Jersey
[Mr. Epce] was compelled to leave the city, and he asked me
that cerium metal and ferrocerium, subdivisions (o) and (p),
go over.

The VICE PRESIDENT. Without objection, those subdivi-
sions will be passed over. :

Mr. SMOOT. We can act on subdivision (q).

The VICE PRESIDENT. The next amendment of the com-
mittee will be stated.

The next amendment of the Committee on Finance was, on
page 59, line 23, before the word “ ductile,” to strike out “(r)”
and insert “(q)™; in the same line, after the word * tantalum,”
to strike out * metal or™ and insert * metal, ductile ecolumbium
or niobium metal, and ”; and on page 60, line 1, after the word
“of,” to strike out “tantalum metal” and insert “tantalum
metal, or of columbium or niobium metal,” so as to read:

(g) Ductile tantalum metal, doetile columbium or niobium metal, and
ductile nonferrous alloys of tantalum metal, or of columbium or nioblum
metal, 40 per cent ad valorem.

Mr. SMOOT. That is the same as the other.

The VICE PRESIDENT. The question is on agreeing to the
amendment of the committee.

The amendment was agreed to.

The next amendment was, on page 60, line 6, after the word
“ eastings,” to strike out * granular or sponge iron.”

The amendment was agreed to.

The next amendment was, on the same page, line 7, after the
words “ valued at,” to strike out “mnot over 1 cent per pound,
two-tenths of 1 cent per pound; valued above 1 cent and,” so
as to make the paragraph read:
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. PAR. 303. Muck bars, pleces thereof except crop ends, bar iron, and
round iron in coils or rods, iron in slabs, blooms, loops, or other forms_
less finished than irom in bars and more advanced than pig iron, except
castings ; all the foregoing, valued at not more than 134 cents per pound,
three-tenths of 1 cent per pound; valued above 114 and not above 214
cents per pound, five-tenths of 1 cent per pound; valued above 2%
and not above 314 cents per pound, elght-tenths of 1 cent per pound;
valued above 314 and not above § cents per pound, 1 cent per pound;
valued above 5 cents per pound, 114 cents per pound.

Mr. BARKLEY. Mr. President, may I inquire of the Sena-
tor from Utah what effect that amendment has on the present
rate?

Mr. SMOOT. It takes out the first bracket in this paragraph.

Mr. BARELEY. What effect does it have?

Mr. SMOOT. It strikes out the words:

Not over 1 cent per pound, two-tenths of 1 per cent per pound ; valued
above 1 cent and.

So that it would read:

Valued at not above 114 cents per pound, three-tenths of 1 cent per
pound.

Mr. BARKLEY. Does that represent an inerease in the rate?

Mr. SMOOT. It does on the smaller size.

Mr. BARKLEY. Why does the committee make that recom-
mend;xtion. in view of the fact that there are practically no im-
ports :

Mr. SMOOT. Mr. President, as I understand, there is no steel
quoted at the price within that bracket. I am informed by the
representative of the Tariff Commission that there is no steel
quoted at this price. Therefore, there is no need of the duty.

Mr. BARKLEY. 8o that you are simply striking it off the
dutiable list?

Mr. SMOOT. No; if it ever did come in, it would come in
under the first paragraph.

Mr. BARKLEY. If there is none of it at all, why increase the
duty on it?

Mr. SMOOT. There is none, so why put it in?

Mr. BARELEY. I understand that this represents an In-
crease.

Mr. SMOOT. It would be an increase if the value were not
over 1 cent a pound.

Mr. BARELEY. Yes; and the Senator says there is not any
of that.

Mr. SMOOT. True.

Mr. BARKLEY. Why have any increase in the tariff on an
article of which none is imported?

Mr. SMOOT. Why have it in here at all?

Mr. BARKLEY. That is what I say.

Mr. SMOOT. That is the reason why we struck it out.

Mr. REED. Mr. President, if I may interject a suggestion, as
long as the lowest bracket remains there it is a constant tempta-
tion to fraudulent undervaluation. It is believed that there is
no material of that sort which ecan honestly be valued within
the first bracket. It is a survival of the old pre-war days, when
prices were on a much lower level than they have been at any
time since the war; and while there have been some few im-
ports in the low bracket, the suspicion is attached to them that
there is a fraudulent undervaluation. That is what impelled us
to cut it ount.

Mr. HARRISON. But, as a matter of fact, on these muck
bars, pieces thereof, and so forth, if the value is not over 1 cent
a pound and under 11 cents a pound, while you have stricken
out the duty of two-tenths of 1 cent per pound, you have imposed
a duty of three-tenths of 1 cent per pound. In other words, in
that classification there is a half cent higher duty as a result of
striking it out than there would be if it were left in that classi-
fication.

Mr. REED. That is true, if it honestly belongs there; but the
Senator knows what muck bar is. It is puddled iron, and is
made by the expenditure of a great amount of labor; and no
man living sells muck bar to-day at a cent a pound.

Mr, HARRISON, As I understand, the importations in this
classification are negligible.

Mr. REED. They amounted last year to about $400,000
worth of stuff that was claimed to be in that classification. The
testimony seemed to indicate that most of those invoices were
suspicious.

Mr. BARKLEY. Mr. President, if the Senator will yield,
according to the Tariff Summary, 11 per cent in weight of steel
bars without an alloy that were brought in here represented
those not over 1 cent in price, and 35.6 per cent of ingots; and
there is no steel bar with an alloy carried in the statistics given
in the Summary of Tariff Information.
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Mr. REED. ILet me demonstirate to the Senator just what I
mean.

The cost of making pig iron in Burope is nowhere that I know
of less than about $17.50 or $18. You can not possibly take that
pig iron, put it through a steel works, make steel out of it, and
then put it through a rolling mill and make these semifinished
products here for a dollar and a half a ton. That can not pos-
sibly be done; so if somebody sends over bars rolled from steel
that came through a steel works, made of $18 pig iron, and
claims that they are worth less than $20 a ton, it is pretty
obvious that that is a fraud. It is to avoid the fraud on the
revenue, more than to furnish protection, that the committee
was impelled to do this.

Mr. HARRISON. Mr. President, may I ask the Senator a
question? What if the price of muck bars went down? Might
there not then be an increase in importations?

Mr. REED. Surely. If the price of muck bars goes down te
a cent a pound, there will not be anybody left in the steel busi-
ness to care. Of course, they are not steel.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

The next amendment was, on page 61, line 22, after the word
“paid,” to strike out “on all steel or iron, in all forms and
shapes, by whatever process made, and by whatever name desig-
nated, whether cast, hot or cold rolled, forged, stamped, or
drawn " and insert “on all steel or iron in the materials and
articles enumerated or described in such paragraphs,” so as tc
read :

Par. 305. (a) In addition to the rates of duty provided for in para-
graphs 803, 304, 307, 308, 312, 313, 315, 316, 317, 318, 319, 322,
823, 824, 827, and 328 of this schedule, there shall be levied, collected,
and paid on all steel or iron in the materials and articles enumerated or
described in such paragraphs,

Mr. SMOOT. That is to carry out the present practice.

Mr, BARKLEY. That is a restoration of the language con-
tained in the present law.

Mr. SMOOT. No; it is not a restoration of the law. It
includes steel and articles of steel, as it says, and I am informed
that this is the present practice in the Customs Service. It is
just a clarifying anrendment.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed fo.

The next amendment was, on page 62, line 6, after the words
“per cent of,” to strike out “ fungsten, molybdenum, or"” and
insert “ tungsten or molybdenum, or more than three-tenths of
1 per cent of,” so as to read:

(1) A duty of 8 per cent ad valorem if such steel or iron contains
more than one-tenth of 1 per cent of vanadium, or more than two-tenths
of 1 per cent of tungsten or molybdenum, or more than three-tenths of
1 per cent of chromium, or more than six-tenths of 1 per cent of nickel,
cobalt, or any other metallic element used in alloying steel or iren.

Mr. FLETCHER. Mr. President, that involves the amendnrent
proposed by the Senator from California.

Mr. REED. No, Mr. President, it does not affect the fungsten
rate, All this amendment does is to allow the article to come in
free of the extra alloy duty on metal alloyed with chromium
and assaying between two-tenths and three-tenths of 1 per cent,
It is a reduction in duty on that group of chromium alloy metals.
The House bill fixed two-tenths as the limit where the duty
began on the chromium alloy. We raised that to three-tenths,
because sometimes we actually get more than two-tenths in that
metal.

Mr. GEORGE. Mr. President, I think the House fixed six-
tenths, did it not?

Mr. REED., No, Mr, President; if the Senator will look in
line 5, he will see that the two-tenths applies to the chromium
as well as to tungsten and molybdenum. We left it as it was
under tungsten and molybdenum and raised it to three-tenths
on the chromium.

Mr. GEORGE. The Senator is correct.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to.

The next amendment was, on page 62, line 22, after the
word “and,” to strike out “4 cents” and insert “3 cents,” and
in line 23, after the words “in excess of,” to strike out * two-
tenths ” and insert “three-tenths,” so as to read:

(2) An additional cumulative duty of $1 per pound on the vanadium
content in excess of one-tenth of 1 per cent, 72 cents per pound on
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the tungsten content in excess of two-tenths of 1 per cent, 65 cents
per pound on the molybdenum content in excess of two-tenths of
1 per cent, and 3 cents per pound on the chromium content in excess
of two-tenths of 1 per cent.

The amendment was agreed to.

The next amendment was, on page 63, line 23, after the word
“at,” to strike out “1 cent per pound or less, seven-twentieths
of 1 cent per pound; valued above 1 cent per pound and,” so
as to read:

Pir, 307. Boiler or other plate iron or steel, except crucible plate
steel and saw plate steel, not thinner than one hundred and nine one-
thousandths of 1 inch, cut or sheared to shape or otherwise, or un-
gheared, and skelp iron or steel sheared or rolled in grooves, valued
at not above 3 cents per pound, five-tenths of 1 cent per pound;
valued at over 8 cents per pound, 20 per cent ad valorem.

Mr. SMOOT. Mr. President, I think the amendment ought to
be disagreed to, because there is a compensatory amendment,
gubdivision (b), on the same page, on manganese.

Mr. REED. Mr. President, the Senator is looking at the first
five lines on page 63. That amendment has already been
rejected.

Mr, SMOOT. That is what I meant to say.

Mr. REED. The amendment in line 23 is something quite
different.

Mr. SMOOT. I looked at the wrong amendment. This
amendment is simply carrying out the present practice. ‘

Mr. HARRISON. Mr. President, you are doing in this para-
graph 307 exactly what was done with reference to muck bars.

Mr. REED. Yes.

Mr, HARRISON. You are cutting out the lower brackets
and increasing the classification to this extent. What are the
importations?

Mr. SMOOT. There is not very much brought in.

Mr. REED. This is a finished product, and those covered
in paragraph 303 were semifinished products, or most of them
were. Importations in the first bracket under paragraph 307
amounted to $54 in all of last year.

Mr, BARKLEY. Mr. President, in the other paragraph you
eliminated all under 1% cents per pound, but here you eliminate
all under 3 cents. This is only a semifinished product. Is there
that much difference?

Mr. REED. The only effect of this amendment, based on
the imports of last year, would be to add $54 worth of the
cheapest stuff to $700,000 worth of the material between 1 and
8 cents. We do not change the duty on the $700,000 worth, but
gimply put the $54 worth in with it.

The VICE PRESIDENT. The question is on agreeing to the
amendment.

The amendment was agreed to. ;

The next amendment was, on page 66, line 12, before the
word *“deck,” to insert “and”; in the same line, after the
word “beams,” to strike out “ and bunilding forms."

Mr. HARRISON. Mr. President, may I ask the chairman of
the committee if he intends to insist on this amendment?

Mr. REED. As to building forms?

Mr. SMOOT. It is just a clarifying amendment.

Mr. HARRISON. No; it is an increase, .

Mr. REED. If the Senator will permit me, there is nobody
we ean find who knows what the term “ building forms " means.

Mr. HARRISON. I am not particularly interested about
building forms. I mean these inereased rates carried in this
paragraph on structural steel. Does the committee intend to
insist upon the committee amendments?

Mr. REED. The committee did that in order to bring this
paragraph in line with the other steel products.

Mr. HARRISON. There will be debate at length on this
item, and we might just as well limit debate now,

Mr. SMOOT. Does the Senator want it to go over?

Mr. HARRISON. Indeed, I do not. We are ready to vote
now on the increases,

Mr. REED. Let us dispose of the pending amendment about
the building forms. That is a senseless phrase and ought to be
eut out.

Mr. HARRISON. There is no objection to building forms
being taken out. I am talking about the increased rate.

The VICE PRESIDENT. The question is on agreeing to the
first amendment, in line 12.

The amendment was agreed to.

The next amendment of the committee was, on page 66,
line 15, to strike out “one-fifth” and insert in lieu thereof
“ three-tenths,” so as to read:

Par, 312. Beams, girders, joists, angles, channels, car-truck channels,
tees, columns and posts, or parts or sections of columns and posts, and
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deck and bulb beams, together with all other styuctural shapes of iron
or steel, not assembled, manufactured or advanced beyond hammering,
rolling, or casting, three-tenths of 1 eent per pound.

M:HABRISON. I ask for the yeas and nays on the amend-
men
Mr, DILL. Mr. President, I make the point of no quorum.
The VICE PRESIDENT. The Secretary will call the roll.
The legislative clerk called the roll, and the following Senators
answered to their names:

Allen Fletcher Howell Sheppard
Ashurst Frazier Johnson Bimmons
Barkley George Jones Smoot
Bingham Gillett Eean Steiwer
Black Glass Keyes Stephens
Blaine Goft La Follette Swanson
Blease Goldsborough McKellar Thomas, Idaho
Borah Gould McNary Townsend
Bratton Greene Moses Trammell
Brookhart Hale Norbeck Tydings
Capper Harris Norris Yandenberg
Caraway Harrison Nye Wagner
Couzensg Hastings Oddie Walsh, Mass.
Cutting Hatfield Phipps Walsh, Mont.
Dale Hawes Pine Waterman
Deneen Hayden Ransdell Wheeler

Dill rt Reed

Fess Heflin Backett

The VICE PRESIDENT. Seventy Senators have answered to
their names. A quorum is present. The Secretary will report
the pending amendment.

The CHigr CrLERg. On page 66, line 15, the committee pro-
poses to strike out *one-fifth” and to insert in lieu thereof
“three-tenths.”

Mr. REED. Just a word, Mr. President. I do not mean to’
lead to any protracted debate, but the committee made that
change in order to bring this paragraph in line with other
finished rolled-steel products.

The imports under this paragraph have increased faster than
any other steel imports. From 1923 to 1928 they increased 1,400
per cent, or from 10,000 long tons to 165,000 long tons. As I do
not believe there is going to be much chance of the Senate
accepting the increase, I do not think I care to prolong the
debate any further.

Mr. BARKLEY. Mr. President, I merely want to add to
what the Senator has said that this represents an increase
of one-tenth of a cent on about 8,000,000,000 pounds of struc-
tural steel, about 4,000,000 tons, which represents about 8,000,-
000,000 pounds, with an importation of only 165,000 tons, and
an exportation of 291,000 tons. In other words, we export
about 130,000 tons more than we import. So that I can not
see any reason why this increase should be made.

Mr. REED. Mr, President, the people we would protect
most if we raised the rate, I think, would be a number of rela-
tively small steel mills at distant points. We can pretty well
hold our own in this part of the country. There are some
rerollers who roll the small beams and channels, the sizes
that are used in making the frames of metal beds. Some of
those are made down in the Southern States, Georgia and
Texas and other places, and the people engaged in that indus-
try down there have felt foreign competition in these products,
just as they have in concrete bars.

These rerollers, as they are called, roll these small sections
down there from secondhand rails and material of that sort.
I have always felt, since I have had any aecquaintance with
the business, that they had pretty savage competition from
abroad. Their raw material costs them a good deal, they do
not produce very much, and I think they deserve the protec-
tion. We were affected somewhat by the arguments given us
by a rolling mill down in Galveston. Those are the people
who need it most. But I know there is no use of my prolong-
ing the argument.

Mr. HARRISON. Mr. President, I merely desire to say
this: That this is a 50 per cent increase on all the structural
parts going into bridges, and buildings, and like structures
made out of steel.

In order that the Rrcorp may show the fact about the
imports and exports, may I say that the importations under
paragraph 312 in 1928 were 165,000 long tons; the production
in the United States was 4,000,000 long tons; the exportations

were 201,000 long tons. It is made almost exclusively by the

Bethlehem and United States Steel Cos. Mr. Doherty, a rep-
resentative of the American Steel Institute, appeared before
the committee and this was one of the increases for which he
asked.

Mr. NORRIS. Mr, President, I want to ask the Senator
from Mississippi a question.




1929

The VICE PRESIDENT. Does the Senator from Mississippi
yield to the Senator from Nebraska?

Mr. HARRISON. I yield. 3

Mr. NORRIS. If the committee amendment is rejected then
the rate provided in the House bill will automatically stand?

Mr. HARRISON. It would be the same as under the pres-
ent law,

Mr. NORRIS. How does it compare with the present law?

Mr. HARRISON. All we are asking is to reject the proposed
increase and let the rate remain as it is,

Mr. NORRIS. The House language is the same as the pres-
ent law? :

Mr. HARRISON. Yes; that is correct.

Mr, LA FOLLETTE. Mr. President, is that correct? I in-
vite attention to the comparative print on page 82. Are not
the words “ sheet piling ” an addition to the existing law made
by the House?

Mr, FLETCHER., We are not discussing that item.

Mr. LA FOLLETTE. We are discussing the paragraph.

Mr. REED. The words “sheet piling” were added by the
House, but it makes no difference in existing law. Sheet piling
was not mentioned in the act of 1922 and at first the imports
of sheet piling were admitted under section 304 at a lower
duty, but by reason of a decision of the Court of Customs Ap-
peals it was held that they were structural shape. They are
rolled in a structural mill. For years they have been paying
a duty under paragraph 312. This item merely recognizes the
existing state of facts.

Mr. LA FOLLETTE. I thought the question of the Senator
from Nebraska was directed to the entire paragraph and I
merely wanted to call attention to the fact that the entire
paragraph was not exactly as in existing law.

Mr. REED. The Senator is correct in that statement.

Mr. HARRISON, I was speaking of the rate, If we defeat
the amendment we keep the rate as it is in the present law.

Mr. REED. Mr. President, I said sheet piling carried a
lower duty under paragraph 304 when they first came in, did
I not?

Mr. NORRIS. Yes.

Mr. REED. The duty in paragraph 304 is one-half cent a
pound. They paid a higher duty. Then the importers took
the case up and it was held that they could come in under
paragraph 312 and get the benefit of a one-fifth cent rate, which
is a lower duty.

The VICE PRESIDENT. The question is on agreeing to
the amendment.

Mr. BARKLEY and Mr. HARRISON asked for the yeas
and nays.

The yeas and nays were ordered, and the Chief Clerk pro-
ceeded to call the roll.

Mr. SHEPPARD (when Mr, CoNNALLY'S name was called).
My colleague the junior Senator from Texas [Mr. CoNNALLY]
is unavoidably detained on official business, If he were present,
he would vote “ nay.”

Mr. STEPHENS (when his name was called). I have a gen-
eral pair with the junior Senator from Indiana [Mr. RoBiNsox],
which I transfer to the junior Senator from Tennessee [Mr.
Brook], and vote “ nay.”

Mr. TYDINGS (when his name was called). On this vote
I have a pair with the senior Senator from Rhode Island [Mr.
Mgercarr]. If he were present, I understand he would wvote
“yea.” If I were at liberty to vote, I would vote “nay.”

Mr. WAGNER (when his name was called). On this vote
I have a pair with the junior Senator from Missouri [Mr.
ParrersonN]. 1 transfer that pair to the junior Senator from
Texas [Mr. CoNNaLLY] and vote “nay.”

The roll call was concluded.

Mr. SHEPPARD. The junior Senator from North Carolina
[Mr. OvermAN] is unavoidably absent. He has a general pair
with the Senator from Wyoming [Mr. WARgReN]. If present,
the junior Senator from North Carolina would vote “nay.”

I desire to announce that the Senator from Nevada [Mr.
Prrrman] and the Senator from Iowa [Mr. StEck] are detained
on official business,

Mr. TYDINGS. I transfer my pair with the Senator from
Rhode Island [Mr. Mercarr] to the Senator from Iowa [Mr.
StECK] and vote “nay.”

Mr. McKELLAR. I wish to announce that the junior Sen-
ator from Tennessee [Mr. Brock] is neceszarily detained at
the Treasury Department on official business,

Mr. FESS. I desire to announce the following general pairs:

The senior Senator from Indiana [Mr. Warsox] with the
senior Senator from Arkansas [Mr. RoBingonN];

CONGRESSIONAL RECORD—SENATE

9309

The junior Senator from Illinois [Mr. GrENN] with the senior
Senator from New York [Mr. CoPELAND] ;

The junior Senator from Connecticut [Mr. Warcorr] with the
junior Senator from Utah [Mr, KinNg] ; and

The senior Senator from New Jersey [Mr. Epee] with the
senior Senator from South Carolina [Mr. SmiTH].

The result was announced—yeas 19, nays 51, as follows:

YEAS—19
Bingham Goft Hastin Phipps
Dale Goldsborough Hatfiel Buegp
Deneen Gould Hebert Smoot
Fess Greene Kean Townsend
Gillett Hale Moses

NAYS—51
Allen Dill Keyes Btelwer
Ashurst Fletcher La Follette Stephens
Barkley Frazier McKellar Swanson
Black George McNar, Thomas, Idahe
Blaine Glass Norbec Trammell
Blease Harris Norris Tydings
Borah Harrison Nye Vandenberg
Bratton Hawes die Wagner
Brookhart Hayden Pine Walsh, Mass,
Capper Heflin Ransdell Walsh, Mont.
Caraway Howell Backett Waterman
Couzens Johnson Bheppard Wheeler
Cutting Jones Simmons

NOT VOTING—24

Brock Kendrick Pittman Smith
Broussard Kin, Robinson, Ark. Steck
Connally McMaster Robinson, Ind. Thomas, Okla.
Copeland Metcalf Schall Walcott
Edge Overman Shipstead Warren
Glenn Patterson Bhortridge Watson

So the amendment of the committee was rejected.

The VICE PRESIDENT. The clerk will report the next
amendment.,

The CHier CrLErRx. On page 66, paragraph 312, line 19, the
committee proposes fo strike out * sashes, frames, and building
forms,” and insert *“ sashes and frames,” so as to read, *“ sashes
and frames of iron or steel, 25 per cent ad valorem.”

The amendment was agreed to.

The VICE PRESIDENT. The clerk will report the next
amendment.

The Carer Crerk. The next amendment is on page 66, para-

graph 312, line 21, where the committee proposes to strike out.

“one-fifth ” and insert * three-tenths,” so as to read:
Sheet piling, three-tenths of 1 cent per pound.

Mr. BARKLEY. Mr. President, this is the same proposition
as that just voted on, so there is no use wasting time on it.

The VICE PRESIDENT. The question is on agreeing to the
committee amendment.

The amendment was rejected.

The VICE PRESIDENT. The clerk will report the next
amendment.

The CHier Crerg. On page 69, paragraph 316, line 8, the
committee proposes to strike out the words “or platinum*
and insert the words “ platinum, tungsten, or molybdenum,” so
as to read:

All wire composed of iron, steel, or other metal not specially provided
for (except gold, silver, platinum, tungsten, or molybdenum).

Mr. SMOOT. Mr. President, it makes so very little difference
in platinum, tungsten, and molybdenum that I do not see why
the item should go over; although, if those interested in plati-
num want to have it go over, I will ask that it may go over
to-day.

Mr. McKELLAR. What difference does it make?

Mr. REED. There is an increasing use of tungsten and

molybdenum wire in incandescent lights and radio tubes, and it
was felt that they ought not to be treated as ordinary wire
but ought to have a separate treatment.

Mr. BARKLEY. By making the exception in parenthesis,
where does that put the platinum, tungsten, and molybdenum?

Mr. REED. On page 70, line 4, the Senator will see it.

Mr. SMOOT. It is an ad valorem rate of 60 per cent.

Mr. BARKLEY. Which is an increase from 45 per cent as
provided in the present law.

Mr. REED. All those metals are very high in price and they
are drawn very fine. Of course, they sell far higher than the
ordinary wire products mentioned in the remainder of the para-
graph. There is every reason for treating them just like gold
and platinum wire.

Mr. BARKLEY. But these metals are used very largcly in
the radio industry, and any increase in the tariff rate will
operate as a penalty upon the radio industry and upon the users
of the radio.
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Mr. REED. Yes; probably to the extent of about a fraction
of a cent on each set.

Mr. SMOOT. Mr. President, there are increases in some cases,
but in other cases there has been no increase. The duty on
wire in strips has been increased.

Mr. BARKLEY. Under the present law, I understand that
the articles conmtained in that subsection (b) on page 70 are
carried very largely in the basket clause.

Mr. SMOOT. They used to be carried in the basket clause,
with the exception of the wire. On page 70, line 17, “ all wire
fencing and all wire netting” have been in the basket clause
under existing iaw.

Mr. BARKLEY. But what I am talking about is the item
in line 9; and also the item in line 21, where appears the same
language in parentheses. Those items are put over in sub-
gection (b) on page 70 with an increase from 45 to 60 per
cent.,

Mr. REED. Mr. President, this is an increase, all right;
but the condition of the business is such that the increase is
fully justified. The imports have mounted very high and the
articles are coming in at prices with which American mauufac-
turers can not compete.

Mr. BARKLEY. What are the imports and what is the
domestic production?

Mr. REED. 1 do not know; the statistics do not show,
because this year's figures have not been compiled as yet.

Mr. BARELEY. There are no facts upon which to base the
increase?

Mr. REED. Nothing except the statement of the Tariff
Commission, as follows:

The importation of the articles mentioned has increased maryfold
since August, 1928, The developments in the use of these articles in
the past year have led to their extended production abroad and their
importation at prices which domestic producers are unable to meet.

Mr. BARKLEY. Is there any information before us to the
effect that there is any domestic production? Of course there
would be an enormous increase of importations of any product
not being produced in this country which was used by a new
invention and on which a new industry might depend, and I
have a suspicion that that is the condition here; that there
is no domestic production to speak of and that the importations
have grown because the American industry which they affect
demands them. If that is the fact it certainly ought not to
carry an increased rate.

Mr. SMOOT. I want to call the Senator’s attention to the
fact that tungsten ore carries a rate of duty under this bill
of 180 per cent, and ferrotungsten carries about the same rate.

Mr. BARKLEY. Wae can not deal with that at this time.

Mr. SMOOT. We have got to deal with it in this paragraph
because tungsten ingot and scrap are in this paragraph. It
provides a duty of only 60 per cent, and duty on the ingot and
serap of molybdenum is 60 per cent, while in the present law
it was 50 cents a pound and 15 per cent ad valorem. It is true
that the duty on the other forms have been increased from 40
per cent to 60 per cent and, of course, that ought to be taken
into consideration in connection with tungsten ore and also
the alloys.

Mr. BARKLEY. We have reduced the tariff on tungsten ore.
Mr. SMOOT. We do not know whether that will stand or not,
Mr. BARKLEY. Did that go over?

Mr. SMOOT. It went over.

Mr. BARKLEY. The committee recommended that the duty
be reduced, and I do not understand why, on a basis of a re-
duced rate on tungsten ore, the base metal, it is proposed to
increase the duty on the finished product.

Mr. SMOOT. I think that perhaps it had better go over
until we decide as to the rate on tungsten ore.

The VICE PRESIDENT. Without objection the amendment
will be passed over. The next amendment will be stated.

The LecistaTive CLERg. On page 69, at the beginning of
the line 21, it is proposed to strike out the words “or plati-
num " and lnaert. the words “ platinum, tungsten, or molybde-
num."”

Mr. BARKLEY. That also should go over.

Mr. SMOOT. Yes.

The VICE PRESIDENT. The amendment will be passed over.

The next amendment was on page 70, after line 3, to insert
a new paragraph as follows:

(b) Ingots, shot, bars, sheets, wire, or other forms, not specially pro-
vided for, or scrap, containing more than 50 per cant of tungsten,
tungsten carbide, molybdenum, or molybdenum ecarbide, or combinations
thereof, 60 per cent ad valorem.
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Mr, McKELLAR. Should not that take the same course?

Mr., SMOOT. Yes; let that amendment go over.

The VICE PRESIDENT. The amendment will be passed
over. Will the Senator from Utah state the next amendment
which he desires considered?
inuﬁ;' SIL;OOT. The next amendment is on page 70, beginning

e 17.

The VICE PRESIDENT. The amendment will be stated.

The LesistaTive CLErk. On page 70, paragraph 317, at the
beginning of line 17, it is proposed to insert:

All wire fencing and all wire netting, whether galvanized or not, com-
posed of wires smaller than eight one-hundredths and not smaller than
three one-hundredths of 1 inch in diameter, nine-sixteenths of 1 cent per
square foot: Provided, -That all wire fencing and all wire netting
whether galvanized or not, of a mesh 114 inches or greater, composed of
wire of a diameter not greater than four and one-half one-hundredths
of 1 inch and not smaller than three one-hundredths of 1 inch, shall be
subject to a duty of five-sixteenths of 1 cent per square foot.

The VICE PRESIDENT. The question is on agreeing to the
amendment reported by the committee,

Mr. SMOOT. I will make a statement regarding the amend-
ment. The classification is changed by the Senate committee
from the blanket paragraph covering articles of metal not other-
wise specifically provided for in paragraph 398, and specific pro-
vision is made for wire fencing composed of wires smaller than
eight one-hundredths of an inch, the previous minimum size
limit in paragraph 317. The rate is increased by the Senate
Committee from 50 per cent to an approximate eguivalent of 90
per cent.

The imports are equal to over 20 per cent of the domestie
production, and are increasing. Competition with foreign wires,
on a price basis, is severe. Prices of imported hexagonal wire
netting—f. o. b. United States port, ex-duty—are only slightly
more than one-half of the prices of a comparable domestic prod-
uet in the United States.

In meeting foreign competition manufacturers in the United
States of wire netting are operating at a loss. That is the
reason for the increase.

Mr. BARKLEY. Mr. President, this is what in common par-
lance is called chicken wire?

Mr. SMOOT. It has various uses.

Mr. BARKLEY. Of course it has various uses, but it is used
very largely in the construction of chicken coops and chicken
wire fences.

Mr. SMOOT. That is true.

Mr, BARKLEY. And the rate of duty is increased from 50
per cent to 90 per cent. The present rate on this wire is the
equivalent of 50 per cent. By this amendment we increased it
to 90 per eent, and I do not see that the imports have been
serious enough to justify that sort of an increase. Some increase
may be justified, but it strikes me that an increase of nearly 75
per cent of the present tariff is too high.

Mr. NORRIS. Mr. President——

The VICE PRESIDENT. Does the Senator from Kentucky
yield to the Senator frour Nebraska?

Mr. BARKLEY. 1 yield.

Mr. NORRIS. I wish the Senator would make plain the
various provisions regarding different kinds of wire. The wire
described in the amendment now under consideration is at least
partially, I take it, the ordinary chicken wire?

Mr. BARKLEY. That is correct.

Mr. NORRIS. Well, where is provision made for the wire
that is nsed for ordinary wire fencing? Has not that been on
the free list?

Mr. BARKLEY. That is in another paragraph of the bill, I
will say to the Senator.

Mr. NORRIS. Has the committee put a tariff on barbed wire?

Mr. SMOOT. Barbed wire is on the free list.

Mr. NORRIS. That is what I understood. It is on the free
lislt, on the theory, I suppose, that we wanted to benefit agri-
culture.

Mr. SMOOT. It has been on the free list heretofore.

Mr. NORRIS. I know it has.
iﬂMr. SMOOT. 1 think what the Senator says as to agriculture

true.

Mr. NORRIS. I am not mentioning that in any spirit of
criticism ; I think it is commendable; I think that is what we
had in view to try to do something for agriculture; but in this
instance when the farmer wants a wire fence for his chickens,
it is proposed to increase a tariff that is already 50 per cent to
90 per cent.

Mr. SMOOT. Some of the wire referred to is used for that,
purpose ; and it is used for other purposes, such as tennis back-
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stops, and for dozens of other things. It is true that it is some-
times called chicken wire. 3

Mr. NORRIS. The sizes of the wire mentioned make it rather
confusing to identify them. I wonder if this is not the kind of
wire netting that is also used by the farmers for corncribs?

Mr. SMOOT. I do not think so. I do not think it would be
heavy enough for that.

Mr. NORRIS. The farmers are using ordinary chicken wire;
I have seen them use very flne wire for that purpose. I might
be mistaken. If I could see the wire, I could state positively.

Mr. SMOOT. It may be used for that purpose, perhaps.

Mr. NORRIS. There are thousands and thousands of corn-
cribs made out of this kind of wire I think. Such corneribs
can be constructed in an hour or so, and torn down in the same
length of time, and the wire be used for something else.

Mr. SMOOT. I think this variety of wire is a little light for
that purpose.

Mr. NORRIS. It may be that it is; but I think, nevertheless,
it is used for that purpose.

Mr. BINGHAM. Mr. President, will the Senator from Ne-
braska yield to me?

The VICE PRESIDENT. Does the Senator from Nebraska
yield to the Senator from Connecticut?

Mr. NORRIS. I yield.

Mr. BINGHAM. Mr. President, on most poultry farms, par-
ticularly the large ones, and for fencing a heavier wire is used,
similar in character to that used to keep pigs out, and so on.
The wire here referred to is a wire netting, which, as the Sena-
tor says, is strictly referred to as chicken netting, which is used
largely by people in the suburbs who want to make small in-
closures for their chickens. It is also used quite extensively
instead of laths for small stucco houses.

The figures given by the Tariff Commission do not show the
difference between the two kinds of wire. As a matter of fact,
imports of this type of so-called chicken netting have been in-
creasing very rapidly recently, and it has been laid down at a
price of about one-half of the cost of domestic production.

I understand that there are about 11 factories that produce
this small chicken netting. I happen to be particularly inter-
ested in it, because there is one town in Connecticut which
makes practically nothing else, where this is the principal in-
dustry; and that town will be faced with destruction if its
market continues to be eaten into as rapidly as it has been caten
into recently. So the paragraph was drawn in such a way as
to protect this industry and at the same time not to strike at
the poultry industry, because in the poultry yards, particularly,
as I have said, where the poultry is raised on a large scale, they
use a much heavier type of netting.

Mr. NORRIS. Mr. President, there may be, and I think per-
haps there is, some dispute as to the uses to which this wire is
put. I am sorry we do not have a sample of it here,

Mr. BINGHAM. May I say to the Senator that in 1928 the
domestic production was 1,660,000 bales, or about half of the
capacity of the 11 American factories? The industry employs
about 2,000 men. This was brought out in the House hearings.
In 1928 the imports were about 22 per cent of the domestic pro-
duction, or 367,000 bales. The imports are steadily increasing,
and from the latest figures, which have been brought to my
attention by those who have been making this wire, it is shown
that Germany is succeeding in making it so much cheaper than
we can that carload lots of this kind of wire are being sent to
various parts of the United States and that the domestic market
is being rapidly taken over by the foreign importer. \

Mr. NORRIS. Mr. President, let me ask what per cent of the
production of this wire is imported?

Mr. BINGHAM. About 22 per cent in 1928,

Mr. NORRIS. Let us say, in round numbers, 20 per cent.
We are manufacturing 80 per cent of what we use, as I uunder-
stand, and importing 20 per cent. That is not a very bad con-
dition. If we are doing that, we are probably keeping alive a
pretty lively competition in this product ; but I want to call the
attention of the Senate to another thing that is ignored all the
time, day after day and hour after hour, in the facts that are
produced here before the Senate to substantiate a rate: There
is not a word said about the consumers.

They say, “ Here is a town that is making this wire, and they
do not make anything else; and if you do not raise this tariff
to 90 per cent they can not make this wire. They will have to
quit.”

You assume that the purchasing power of the consumer of
that wire is unlimited. You have not taken him into the equa-
tion at all; but you have gone on the theory that what these
people say is 100 per cent correct, to begin ‘with, They are
interested parties. That may be true; but everybody who has
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ever had any experience in taking evidence in the trial of law-
suits knows that if you have an ex parte case, where only one
side is represented, the judge or the jury ought to make great
allowance for the evidence unless the court itself examines the
witnesses as an opposing counsel would do if he were there rep-
resenting somebody.

It does not follow, of course, that the ex parte witness is
telling a falsehood. He may be a man so honest and so fair
that his testimony would be just the same even if he were cross-
examined at length. But human nature, by and large, will con-
vince any man that on the average, when you are trying some-
thing on ex parte evidence, unless you go into an examination
of the willing witnesses who are directly interested in the
result you will not get a fair judgment or a fair verdict.

Mr, McKELLAR. Mr. President——

Mr. NORRIS. We have here the statement, made by the
men who are financially interested in this matter, that unless we
make this duty 90 per cent they will have to go out of business,
If we assume, to begin with, that that is true, it may be that
they ought to go into some other business,

Mr. McKELLAR. Mr. President

The VICE PRESIDENT. Does the Senator from Nebraska
yield to the Senator from Tennessee?

Mr. NORRIS, I will yield to the Senator in just a moment.

If 1 had enough money, I could go down here on Pennsyl-
vania Avenue and buy a block—it would cost an awful lot of
money—tear down the buildings, build a glasshouse covering
over that block, and go into the banana business: and I could
come to Congress and say, “ Unless you put bananas at such
and such a rate I shall have to go out of the business,” and tell
the truth.

Where is the evidence about how these people manufacture?
Are thaey efficient? Are they modern? Or are we taxing the
farmers and the poultry raisers of this counfry to sustain ineffi-
ciency? We have not enough evidence to justify us in putting
on this tariff, even if the consumers counld afford to pay it.

But let us take the consumer's side of the matter now.
‘We have been trying to do something, and we have been boast-
ing about what we wanted to do, for the farmer. The little
poultry raiser is a farmer. We have admitted, and everybody
concedes, that he does not get a square deal under our tariff
system. The President has called this session in part to equal-
ize agriculture and industry as far as the tariff can do it. We
promised to do it in a platform that we spread before the
people, and solemnly said we would carry out the provisions of
the platform and redeem our pledges. Here is a place where
we can do it.

Mr. BARKLEY. Mr. President——

Mr. NORRIS. If we have a contest between the producer
who says he must be given a tariff of 90 per cent and the
farmer and the poulftry raiser whose interests we said we
wanted to protect and we were called here to protect, then we
ought to decide it in favor of the consumer. He can not afford
to pay the price that we are piling up and piling on and piling
on until he is broken down.

I yield first to the Senator from Tennessee.

Mr. MCKELLAR. Mr. President, my desire was to call the
Senator’s attention to the fact that his argument in favor of
the, consumer was particularly potential, as it seems to me, in
this case beecause that consumer is the small farmer or the
poultry raiser throughout the country.

Mr. NORRIS. Yes.

Mr. McCKELLAR. But the Senator has already called the
gttention of the Senate to that fact, and I have nothing further
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Mr. NORRIS. I yield next to the Senator from Kentucky
[Mr. Barkrey], who desired to interrupt me a moment ago.

Mr. BARKLEY. Mr. President, in line with what the Senator
was saying, I simply had in mind the fact that those who have
framed this measure and sponsor it have made the statement,
and reiterated it over and over, that it is not their desire to
prevent importations to some extent; and vet wlerever we find
in this bill an article where the present duty permits some
importations, even though those importations may be loecalized,
we find a strenuous effort to raise the tariff sufficiently so that
they ean not even come in for local purposes.

Mr. NORRIS. An effort to raise an embargo.

Mr. SMOOT. Mr. President, will the Senator yield?

The VICE PRESIDENT. Does the Senator from Nebraska
yield to the Senator from Utah?

Mr. NORRIS. Yes; I yield.

Mr. SMOOT. I think what the Senator has said applies par-
ticularly to this item to some extent. If we should amend the
bill on line 20, page 70, by striking out * nine-sixteenths” and
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inserting “three-eighths,” and on line 2, page 71, by striking
out “five-sixteenths” and inserting *“ one-fifth,” that would
make the rate a little less than 60 per cent, as nearly as I can
tell, instead of 90; and I will ask the Senators on the other
gide if that wounld be satisfactory?

Mr. NORRIS. Suppose this amendment were defeated; then
the existing law would go into effect. That is about 40 per
cent, is it not?

Mr. SMOOT. Yes; the existing law is 40 per cent.

Mr. NORRIS. Well, that is too much.

Mr. SMOOT. But the importations are exceedingly heavy,
Mr. President.

Mr. NORRIS. About 20 per cent is imported. That is not a
very bad arrangement. I would rather have it a little less; but
there is not any evidence here but that these people could pro-
duce at much less and meet competition if they were efficient
and conducting their business in the right way.

A ecase has not been made out in favor of this tariff by any
means. Because somebody comes along and tells us, “ If you
do not give me 100 per cent tariff here I will go out of business,”
we tumble over each other to give it to him, regardless of what
he is making, how he is making it, whether he is efficient, or
whether, as a last resort, all of us are paying an enormous
tariff in order to give him a profit.

If we have to tax our people who toil on the farms and on
these little chicken ranches 100 per cent for the things they
must have to carry on their business, it seems to me it would
be better to let the product come in free, if there is nobody who
is going to be able to make it cheaply enough to compete with
the German manufacturers.

1 can not believe, Mr. President, that in any steel product we
are not able to compete with the world—wire or anything of
that kind. We are able to compete with the world. .

Mr. BLAINE. Mr. President, I merely want to call attention
to the report of the Tariff Commission, found in the Tariff
Summary on page 676, treating paragraph 317. This is the
Janguage that the Tariff Commission uses:

American manufacturers have distinct advantages in an abundant and
relatively cheap supply of the chief raw materials—iron and steel wire
and zine for galvanizing—and In an industry well organized for large-
scnle production. The location of the domestic manuofacturers gives
them selling and transportation advantages In the American market.

Mr. SMOOT. Mr. President

The VICE PRESIDENT. Does the Senator from Wisconsin
yield to the Senator from Utah?

Mr. BLAINE. I do.

Mr. SMOOT. The part of the Summary of Tariff Informa-
tion that the Senator is now reading has reference to fencing
wire, not chicken wire.

Mr. BLAINE. It is the only information we have. It has
reference to the wire described in the tariff act of 1922 under
paragraph 317, as I understand.

Mr. SMOOT, Chicken wire to-day is under the basket clause,
and it is taken from the basket clause,

Mr. BLAINE. Baut, I say, it has reference to this wire.

Mr. SMOOT. No.

Mr. BLAINE. The same advantages apply to the manufac-
turing of chicken wire. There is another large class of wire
that is used in the sieves of thrashing machines and fannihg
mills, and in strainers and a multitude of similar uses. The
wire that is discussed by the Tariff Commission is practically
the same wire that is covered by the amendment proposed.
True, it is a different gage and may be a different mesh; but
the conditions relating to the manufacture of wire as deseribed
in the act of 1922 certainly are identical with respect to the
proposed amendment. I can see no difference, 1

Mr. SMOOT, The wire to which the Senator refers is found
in paragraph 318.

Mr. BLAINE. The commission is discussing paragraph 317.

Mr. SMOOT. Yes; but the wire the Senator is discussing is
found in paragraph 318—

Woven-wire cloth, gauze, fabric, or screen made of wire composed of
steel, brass, copper, bronze—

And so forth.

Mr. BLAINE. No; I am quoting from the comments of the
commission made in discussing the wire described in paragraph
817. Has the committee changed the number of the paragraph?

Mr. NORRIS. No.

Mr. BLAINE. The commission are discussing this kind of
wire. What I am stating is that the wire they are discussing
is of practically the same character as the wire deseribed in the
amendment. There is, of course, a difference in the gauge; but
that is an inconsequential difference when it comes to the advan-
tages referred to by the Tariff Commission.
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I simply wanted to call the attention of the Senate to that

report.

Mr. BINGHAM. Mr. President, as the Senator from Utah
[Mr. Smoor] has just pointed out, the Tariff Commission states
é:ilfthghgummary of Tariff Information, in discussing paragraph

1 t—

While poultry netting is one form of wire fencing, neither it nor the
wire from which it is constructed is included In the paragraph of the
act of 1922 which provides specifically for fencing wire.

The factories making the particular kind of wire netting in-
cluded in this paragraph are located, according to the testimony
before the Senate committee, at Georgetown, Conn. ; Blue Island,
IlL.; Worcester, Mass.; Clinton, Mass.; Trenton, N. J.; Cort- .
land, N. Y.; Muncie, Ind.; Peoria, 11l ; Joliet, Ill. ; DeKalb, IlL; .
Pueblo, Colo. ; Oakland, Calif.; and Pittsburg, Calif.

The statement, made under oath and subject to cross-exami-
nation, before the subcommittee of the Senate Finance Com-
mittee, and printed on page 1164 of the hearings, shows that
the foreign cost as compared to the domestic cost is as $35.78 to
a domestic cost of $74.23. Adding the 50 per cent ad valorem
duty proposed in the House bill in the basket clause, the landed
cost of the foreign article would be £53.66, which is $20 less
than the domestie cost.

The duty asked for will not compensate entirely for the differ-
ence between the cost of production at home and abroad. It will
not compensate for the difference between the cost in the 11
American factories and the cost of this wire as made in Ger-
many.

Surely the Senator from Nebraska did not mean quite what
he said when he stated, as I understood him to say a few
moments ago on the floor, that if we could not make this
article in America as cheaply as they could make it in Ger-
many we ought not to try to make it at all. That is as good
as saying to the American laborer and the American working-
man working in these factories, “If you will not work as
cheaply as the man works in Germany, you had better go into _
some other kind of business.” Surely that is not the basis on
which we believe in a protective tariff.

Mr. President, I hope very much that this amendment may -
be adopted as drawn and as proposed by the Senate committee,
for it is of the utmost importance to this industry, the im-
ports are very rapidly increasing, and the sales of these differ-
ent companies located as I have shown all over the United
States are seriously threatened, and the workmen engaged
in making this wire are in danger of losing their jobs.

Mr. NORRIS. Mr. President, the Senator from Connecticut
puts up a straw man and knocks him down. In this case I
constitute the straw man. He puts words into my mouth which
I have not uttered. He has me expressing a sentiment in
which I do not believe, and which I do not announce now,
never have announced, and I hope I never will. And then,
having set up that straw man, he makes an argument to show
how foolish he is. And having had that advantage, of putting
forth what his opponent has said, he succeeds in demolishing
the argument. I hope I may be allowed to present my own
argument.

Mr. President, in the first place, it seems to me that to a
great extent, as to all interior points, at least, freight alone
will be ample protection to anyone manufacturing this wire
fencing. In the next place, it is wire fencing. It says so in
g0 many words in the amendment itself. It says, “All wire
fencing and all wire netting.” :

Probably the size of the mesh may be one thirty-second or
one-sixteenth of an inch less or greater than some other wire
mesh mentioned in a preceding statute or at some other place
in this measure. Yet that it is fencing there can be no doubt,
and from the size of it, it seems to me it is the proper mesh
to build around a chicken yard. Practically every farmer in
the United States has some of it, and uses it. All little chicken
farmers use hundreds of dollars worth of it. It is their stock
in trade. They must have it in their business. They are the
fellows we said we were going to help to equalize with the
manufacturers.

Does the Senator from Connecticut mention the consumer?
Does he give him as a reason why we should have this tariff
of practically 100 per cent? No; he does not think of him.
The President called this session of Congress to give the farmer
equalization with the manufacturer. Now comes the repre-
sentative of the manufacturer and says, “ We nmust have this
regardless of what it costs the farmer.”

Mr. President, there is a limit—and that is the idea I have
tried to convey, and the Senator from Connecticut, with his
usual ingenuity, misconstrued it—there is a limit beyond which
people engaged in the production of the food we must have to
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live can not go. You can put the burden of taxation upon their
backs until they will be crushed to earth, until the very ones
who produce the food to feed the world and feed this country,
upon which we must live, will be driven out of business by our
taxation. 3

One hundred per cent on the little fellow who wants to raise
some chickens! One hundred per cent on the very farmer you
said you had come here to Washington to relieve from his
burden, increasing by 50 per cent—yes; nearly 60 per cent—the
tax that is already levied upon him.

It is said, * In this town up in Connecticut these fellows will
have to do something else.” In the first place, I do not think
they will. They have not done anything else yet that I have
heard about but make wire, and if this amendment is defeated
the existing law will remain on the statute books.

Mr. President, we can make these tariff rates so high as to
kill the goose that lays the golden egg. I implore Members of
the Senate, who long have been proclaiming and reechoing what
the President said in the campaign, to carry out what they said
at Kansas City, that they were going to equalize the agricultural
industry. Here is an item where industry has a tariff upon
agriculture of 50 per cent. Instead of taking it off you are now
proposing -to add another 50 per cent. Can it be justified by
the promises we have made to agriculture and to the farmer?
Instead of giving him relief, we are asked to double his burdens.

Mr. President, this amendment ought to be defeated. I am
sorry that there are so few Senators here, due to the lateness of
the hour, and I give notice now that if it is not defeated I
will ecall for a vote on it when the bill gets into the Senate, and
when a larger number of Senators can be here to listen to the
debate.

The VICE PRESIDENT. The question is on agreeing to the
amendment,

The amendment was rejected.

The next amendments were, on page 71, line 25, after the
word *“foregoing,” to strike out “(not provided for in para-
graph 327)”; on page 72, line 2, after the word “made,” to
insert “(except by casting)”; in line 3, after the word “ inches,”
to strike out “in diameter” and insert “ at the largest inside
diameter (exclusive of nonmetallic lining)."”

Mr. BARKLEY. What would be the effect of the amendment
on line 25, page 71?7

Mr. SMOOT. The Senator will notice on line 2, page 72, the
words “(except by casting).,” This is a little better language,
and the draftsmen asked us fo make a change.

Mr. BARKLEY. Very well

Mr. SMOOT. As I have already explained, the draftsmen
think the amendment on line 2, page 72, is very much better
wording than the provision on page 71 at the bottom of the
page. It means exactly the same thing, but the draftsmen say
it is very much better wording.

Mr. BARKLEY. Is the Senator talking about the amend-
ment at the bottom of page T1, or in lines 3 and 4, on page 727

Mr. SMOOT. It is exaetly the same,

Mr. BARKELEY. I have no objection.

Mr. SMOOT. The amendment on line 3, page 72, is in-
tended to prevent any doubt as to the administration.

The VICE PRESIDENT. The question is on agreeing to the
amendments, -

The amendments were agreed to.

The next amendment was, on page T2, line 6, to strike out
“40 per cent” and insert “50 per cent,” so the paragraph
would read:

Par. 319. (a) Iron or steel anchors and parts thereof; forgings of
iron or steel, or of combined iron and steel, not machined, tooled, or
otherwise advanced in condition by any process or operdtion subse-
quent to the forging process, not specially provided for, 25 per cent ad
valorem.

(b) Autoclaves, catalyst chambers or tubes, converters, reaction
chambers, serubbers, separators, shells, stills, ovens, soakers, penstock
plpes, cylinders, containers, drums, and vessels, any of the foregoing
composed wholly or in chief value of iron or steel, by whatever process
made (except by easting), wholly or partly manufactured, if over 20
inches at the largest inside diameter (exclusive of nonmetallic lining)
and having metal walls 11§ inches or more In thickness, and parts for
any of the foregoing, 50 per cent ad valorem,

Mr, McKELLAR. Mr. President, will the Senator explain
why that increase is made?

Mr. SMOOT. In just a moment,

Mr. REED. Mr. President, while the Senator from Utah is
looking for his papers, let me say a word about the amendment.

In the oil-refining business and in a part of the chemical in-
dustry there is now a necessity for these large chambers with
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great strength, They are practically cannon with closed muz-
zles. They can only be made in a forging plant such as is
suitable for forging artillery. The Midvale Steel Co., for ex-
ample, makes them in its forging plant, and then machines
them, and the process of manufacture is exactly the same as
that of a cannon, except that the muzzle being closed, the con-
tents, which are detonated inside the chamber, remain there
and are not expelled as in a cannon.

The principal competition has come from the Krupp works in
Germany, who turned their cannon plant into a plant for
making these things. As in the manufacture of artillery, there
is a great deal of labor involved in the machining. It has to
be done with great precision, just exactly like the building of
a big naval gun or a big piece of land artillery. We got a lot
of Krupp price lists and the details showing where they had
shipped, and about 25 per cent of those things which are being
used in the United States are now coming from Germany at
prices substantially less than the cost of production here.

The Midvale Steel Co. came to us and asked us for a con
siderable increase over the present 40 per cent. :

Mr. SMOOT. They asked for 75 per cent.

Mr. REED. - I thought it was even more than that. They
asked for 75 per cent, but the price lists we got from the Krupp
factory and the demonstrated cost of the production here seemed
to us to justify an increase. We gave them much less than what
they asked, but I really think that the advance from 40 to 5O
per cent is justified.

From the standpoint of the national defense it is importang
that we keep alive some of those plants that can make large
guns. As Senators know, we make most of our naval guns at
the Watervliet Arsenal, and private industry has no chance to
get that kind of business. If there should be another war it
would be greatly to our advantage to have a private concern
equipped to do that, and while we did not want to give thein
too much, and did not want to make a bonanza out of it, we did
think that 50 per cent was justified.

Mr. SMOOT. There are only two concerns in the United
States that make these chambers.

Mr. BARKLEY, The range of duties is from 35 to 40 per
cent. The maximum duty is 40 per cent. The Tariff Commis-
sion advises us that there are practically no imports coming in,
that they made an effort to find out if there were, and could not
find that there were any, or to what extent they were coming in.

Mr. REED, Mr, President, I beg the Senator’s pardon. I
have a memorandum from the Tariff Commission, and this is the
last paragraph of it:

There are but two domestic firms producing these chambers, and these
have met severe competition, especially from Krupp, the large German
gun manufacturers. Imports probably amount to about 25 per cent of
domestic consumption. Manufacturers requested the equivalent of about
75 per cent ad valorem, and it is thought that sufficient encouragement
should be given this industry to assure that its facilities will be avail-
able for the production of ordnance,

Mr. BARKLEY. That information is evidently correct if ob-
tained subsequent to the preparation of the memorandum I
have, which comes from the same source. But even if a consid-
erable portion of these articles are coming in at 25 per eent and
ranging up to 40 per cent, the House takes the one rate of 40 per |
cent, which is an increase on all coming in below 40 per cent at '
this time, and then the committee adds 10 per cent more.

Mr. SMOOT. There was a question as to the rate of duty |
which was imposed under existing law. The Senator referred to
the 25 per cent under paragraph 328 of the act of 1922, from iron
and steel tubes not specially provided for. That is only 25 per
cent. After that it was 30 per cent in paragraph 372, all other |
machines and parts thereof, and 40 per cent in paragraph 399, |
manufactures of metal not specially provided for.

Mr. BARKLEY. That bears out my suggestion that there is
a variation in the rate under which all of these articles are com-
ing in at this time.

Mr. REED. 1t is not a variation. It is a dispute as to which
of the three paragraphs these items ought to fall into. Ob-
viously, to import an article of that size and deseription is not
within the meaning of the word “ tubes ” as Congress intended it.

Mr. BARKLEY. Where is that dispute pending?

Mr. REED. I do not know whether it is in the Treasury De-
partment or whether it has gone to the courts.

Mr. SMOOT. It is almost impossible, I am informed, in some
cases to determine under which paragraph they really come.

Mr. BARKELEY. There will be no doubt about it if we put the
rate up to 50 per cent. There will be no doubt about the fact
that it is an increase over the rate at this time ranging all the
way from 60 per cent to 100 per cent. ;
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Mr. SMOOT. Oh, no; if it was 40 per cent; it would be a 25
per cent increase. As I said, there are only two institutions
which make this class of goods in the United States. During the
war they were about the only people who conld make any ord-
nance for us at all. We felt justified in having the increase in
order that they might proceed.

The PRESIDING OFFICER (Mr. Fess in the chair).
question is on agreeing to the amendment.

The amendment was agreed to.

The PRESIDING OFFICER. The clerk will state the next
amendment,

The LecisLaTive CrErg. The next amendment is on page 74,
line 9, after the word “ ad valorem,” where the committee pro-
poses to insert “ molders’ patterns, of whatever material com-
posed, for the manufacture of castings, 50 per cent ad valorem.”

Mr. McKELLAR. Mr. President, let us have an explanation
of the amendment.

Mr. SMOOT. The result of the change by the Senate com-
mittee is to provide for molders' patterns, regardless of the
material of which made, in one specific classification, thus facili-
tating administration and statistical control. The rates of duty
were increased somewhat, as I have indicated.

There are a number of paragraphs, and I want to call atten-
tion to them and the rates of duty. Under paragraph 899 of
the act of 1922 manufactures of metal not specially provided
for carried a rate of 40 per cent. Under paragraph 298 of
the present bill manufactures of metal not specially provided
for carry a rate of 50 per cent, and in paragraph 413, molders’
patterns wholly or in chief value of wood and not specifically
provided for carry a rate of 40 per cent.

The Senate committee in paragraph 327 provides, “ molders’
patterns, of whatever material made, for the manufactore of
metal castings,” or similar wording, 50 per cent. The phrase-
ology respecting molders’ patterns in paragraph 413 of H. R.
2667 was stricken out by the Senate committee.

The testimony indicates that labor constitutes the principal
jtem of cost of manufacture of this commodity and that 614
per cent of the patternmakers in the United States are nor-
mally unemployed, The Pattern Makers’ League of North
America, affiliated with the American Federation of Labor,
requested a duty of 100 per cent. It was stated that patterns
may be made of wood, metal, wax, plaster, or _papier-milché,
The action of the Senate committee grants increases in rates
of duty to only a limited extent as compared to rates requested
and is designed to give reasonably adequate protection to a
highly skilled and essential trade.

Mr. McCKELLAR. What does the present law carry in the
way of a rate?

Mr. SMOOT. It is 40 per cent. The Senator will remember
that in 1922 when this same question arose the rollers were
brought in to show the committee that mearly all, or about 93
per cent, of it was handwork. It can not be done in any other
way. The men themselves came here and pleaded for 100 per
cent in order to save the industry, but the committee did not
give it.

Mr. BARKLEY. Mr. President, I wish to say that I do
not see any serious objection to the increase. I am informed
that one pattern made by this method can be used for many
moldings. I see no objection to the increase.

The PRESIDING OFFICER. The question is on agreeing to
the amendment.

The amendment was agreed to.

The next amendment was, on page 76, line 13, after the
word * pound,” to strike out * upholsterers’ nails, chair glides,
and thumb tacks, of two or more pieces of iron or steel, finished
or unfinished, 3 cents per pound ” and insert “ upholstery nails,
chair glides, thumb tacks, and drawing pins, with heads
assembled to shanks, whether finished or unfinished, made
wholly or in part of iron or steel or other base metal, 40 per
cent ad valorem,” so as to read:

Pagr. 831, Cuot nails and cut spikes, of iron or steel, exceeding 2
inches in length, four-tenths of 1 eent per pound; cut tacks and
brads, hobnails and cut nails, of iron or steel, not exceeding 2 inches
in length, 15 per cent ad valorem; horseshoe nails, and other iron or
steel nails, not specially provided for, 114 cents per pound; upholstery
nails, chair glides, thumb tacks, and drawing pins, with heads assem-
bled to shanks, whether finished or unfinished, made wholly or in part
of iron or steel or other base metal, 40 per cent ad valorem.

Mr. McKELLAR. Mr. President, does that involve an in-
crease?
. Mr. BARKLEY. It is a decrease, I understand. The pres-
ent rate is in the neighborhood of 50 per cent and this gives
an ad valorem of 40 per cent.

The
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Mr. HARRISON. On upholsterers’ nails the memorandum I
have shows 25 per cent. Is that it?

Mr. SMOOT. Under the act of 1922 upholsterers’ nails, of
iron or steel, carried a rate of 14 cents per pound; upholster-
ers’ nails of nonfinished metal, 40 per cent; both as the Senate
committee now provides. Thumb tacks and drawing pins car-
ried a six-tenths of a cent per pound in the act of 1922. The
House gave them 38 cents per pound and the Senate committee
gives them 40 per cent,

Mr. HARRISON. So there is an increase on upholsterers’
nails from 25 per cent to 40 per cent?

Mr. SMOOT. Upholsterers’ nails of iron and steel are in-
creased from an equivalent ad valorem duty of about 10 per
cent to an equivalent ad valorem duty of about 20 per cent.
That is true as to these nails.

Mr. NORRIS. Are thumb tacks increased?

Mr. SMOOT. Thumb tacks and drawing pins are reduced
from an equivalent ad valorem rate of about 40 per cent in the
act of 1922

Mr. HARRISON. May I call attention to the fact that thumb
tacks if made of steel are increased and if made of brass they
are decreased.

Mr. BARKLEY. When I suggested a moment ago that this
was a decrease, I meant that it was a decrease below the
House rate. It seems to be an increase above the present law.

Mr. SMOOT. I thought that was what the Senator said.

Mr. HOWELL. Mr. President, from the Summary of Tariff
Information it appears that all of the nails and tacks referred
to here have been covered heretofore by not to exceed a corre-
sponding ad valorem rate of 15 per cent and now it is raised
to 40 per cent. I refer the Senator from Utah to page 714 of
the Summary of Tariff Information.

Mr. SMOOT. I do not think they were specifically provided
for. I am not sure of if, however.

Mr. HOWELL. On page 714 of the Summary of Tariff In-
formation the corresponding ad valorem rate on all of the
tacks and nails is referred to, and the highest I can find is 15
per cent.

Mr. SMOOT. The act of 1922, paragraph 330, reads as
follows :

Cut nails and cut spikes, of iron or steel, exceeding 2 inches in
length, four-tenths of 1 cent per pound; cut tacks and brads, hobnails
and cut nails, of iron or steel, not exceeding 2 inches in length, 15
per cent ad valorem.

That is only applied to cut tacks and brads, hobnails and cut

Horseshoe nails and other iron or steel nails, not specially provided
for, 114 cents per pound; nalls, spikes, tacks, brads, and staples, made
of iron or steel wire, not less than 1 inch in length nor smaller than
gixty-five one-thousandths of 1 inch in diameter, four-tenths of 1 cent
per pound; less than 1 inch in length and smaller than sixty-five one-
thousandths of 1 inch in diameter, three-fourths of 1 cent per pound;
spikes, tacks, brads, and staples, not specially provided for, six-tenths
of 1 cent per pound.

There is no limitation of 15 per cent. ]
Mr. HOWELL. What is the corresponding ad valorem duty?
Mr. SMOOT. On which one?

Mr. HOWELL. The highest corresponding ad valorem duty.

Mr. SMOOT. Three cents per pound as provided for in the
House bill would give an equivalent ad valorem of 20 per cent.
That is on upholsterers’ nails of iron or steel. Does the Senator
ask for thumb tacks and drawing pins? Is that what he has
referred to?

Mr. HOWELL. I have reference to eut tacks, brads, wire
staples, wire nails, spikes, brads, staples less than 1 inch in
length and smaller than sixty-five one-thousandths of an inch
in diameter.

Mr. SMOOT. I do not think there is any change in those.

Mr., HOWELL. There may be more in the items that I
have read than are covered by these particular paragraphs, but
the tariff information gives the maximum ad valorem rate on
any of these as 15 per cent. The rate provided for in the bill is
b0 per cent.

Mr. BARKLEY. Mr. President, I suggest that we let this
paragraph go over because there seems to be some dispute
about the facts and what the present rate is.

Mr. SMOOT. Evidently there is some dispute as to whiat the
rates are. The Senator from Nebraska may have a part of
paragraph 331 confounded with what we have in the existing
paragraph. If the Senator will allow it to go over, we can look
it up in the meantime.

Mr. BARKLEY. It is new language which seems to be in-
serted both by the House bill and by the Senate Finance Com-
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mittee, so it is difficult to tell just what paragraph it comes
under. We have not been able to trace it.

The PRESIDING OFFICER. Without objection, the amend-
ment will be passed over, and the clerk will report the next
amendment,

The LrorsLATive CLERE. On page 76, line 25, after the word
“pound” and the semicolon, insert the words *“staples in
strip form for use in staple fasteners or stapling machines, 40
cents per pound.”

Mr. McKELLAR. May that amendment go over?

Mr. SMOOT. Yes; it may go over.

The PRESIDING OFFICER. The amendment will be passed
over. The next amendment will be stated.

The LEcisraTiveé CLErk. On page 78, after line 4, the com-
mittee proposes to strike out “ Par. 338, Screws, commonly
called wood screws, of iron or steel, 25 per cent ad valorem.”

The PRESIDING OFFICER. The question is on agreeing
to the amendment.

Mr. McKELLAR. Mr. President, does that item go to the free
list?

Mr. SMOOT. No; it goes to the basket clause.

Mr. McKELLAR. Iet us have some explanation of it.

Mr. HARRISON. There is an increase in the rate of duty.

Mr. SMOOT. There is an increase.

Mr. HARRISON. The rate in the basket clause has been in-
creased from 40 to 45 or 50 per cent,

Mr. SMOOT. To 45 per cent.

Mr. BARKLEY. The present duty is 25 per cent. If 1t goes
to the basket clause, it will be increased to 45 or 50 per cent.

Mr. SMOOT. To 45 per cent.

Mr. NORRIS. I should like to inquire what object there is
in proposing an increase? What evidence is-there that there

. should be any increase.

Mr. SMOOT. The Senator from Connecticut [Mr, BineHAM]
has the papers relative to the amendment. I have mislaid mine.

Mr. BINGHAM. Mr. President, I will ask that that item go
over. I have not the memoranda with me.

Mr. SMOOT. Let it go over. I have mislaid my papers.

Mr. HARRISON. Mr. President, we might just as well settle
this question right now if we have the facts. As I read the
figures, the importations were 95,000 gross and the exportations
11,000,000 gross. Yet it is proposed to increase the rate from
25 per cent to 45 per cent.

Mr. BINGHAM. Mr. President, I should like to have the
item go over if possible. The testimony brought out before the
subcommittee on metals was that wood screws were being made
at a loss; that there was an effort being made to try to meet
foreign competition by making them at a loss; that one manu-
facturer had lost about $1,000,000 in his efforts to meet foreign
competition ; and that is the reason why the increase was recom-
mended. However, I repeat, I have not the papers with me.

Mr. McKELLAR. 1 have no objection to the item going over,
but I am very much opposed to the increase in the tariff rate.
We will take a yea-and-nay vote on it when the time comes.

Mr. HARRISON. If the Senator wants to have it go over,
that is all right.

Mr. SMOOT. I am going to ask that it go over, because the
Senator from Connecticut has the information but it is not at
this moment available,

The PRESIDING OFFICER. The amendment will be passed
over. The next amendment will be stated.

The LecistATive CreErx. On page 78, after line 6, it is pro-
posed to insert: * Par. 338. Butts and hinges, finished or un-
finished, 50 per cent ad valorem.”

Mr. McKELLAR. Will the Senator give an explanation of
that item? Butts and hinges are commodities used by the
farmers.

Mr. BARKLEY. The amendment involves an increase from
40 to 50 per cent.

Mr. NORRIS. I should like, while the Senator from Utah is
answering other guestions, to have him answer another one, so
that he can answer them all at once, if he will permit me to
ask one. Why is this item as to butts and hinges put in as a
new paragraph? Are not butts and hinges provided for in the
present law?

Mr. SMOOT. Butts and hinges, provided for in paragraph
399 of the act of 1922 and in paragraph 398 of the pending bill,
though not specifically mentioned therein, are now placed in a
separate paragraph. The rate is increased 5 per cent above
other manufactures of metal not specially provided for. s

The domestic industry testified that as to 56 leading items
the cost of production in Germany is about one-half the Ameri-
can costs. (Senate hearings, pp, 1143-1147, vol. 3.) Due to
these facts the industry is gradually transferring to Germany.
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The rate proposed by the Senate Finance Committee is an
increase from 40 per cent under the act of 1922 to 50 per cent,
which is the House rate.

Mr. HARRISON. Do the Senator’s figures show that the
importations of hinges in 1927 were $19,000 and that the expor-
tations were about $18,000,0007?

Mr, SMOOT. No; there are no figures which I have before nre
to that effect.

Mr, HARRISON. Those are the figures that I have from the
Tariff Commission. They show that the exportations are tre-
mendous and the importations are small, and yet an increase of
10 per cent is sought in the duty.

Mr. SMOOT. I do not know from what source the Senator
gets that information. It is not in the Summary of Tariff
Information.
thur. HARRISON. Those are the figures for 1927, as I get

em.

Mr, BINGHAM. Mr. President, has the Senator from Missis-
sippi the figures for 19287 I understand the imports for 1928
have increased by over 2560 per cent over the imrports of 1927,
and that they are rapidly increasing. One of the manufacturers
who appeared before the committee testified that his company
had erected a factory in Germany and he was able to give to the
committee the exact cost of making these articles in Germany
and in the United States. It was on the basis of the cost as
given by the manufacturer, who was able to give both sides of
the story, that the increase was granted.

Mr. HARRISON. The figures I have—and I repeat that I got
them from the Tariff Commission—are the very latest available,
are for 1927, and they are as I have stated.

Mr. BARELEY. Mr. President, if the Senator will yield
there, the inrports might have increased a thousand per cent and
not come within hearing distance of the exports.

Mr. REED. Mr. President, we were not able to get the figures
as to the imports and exports of this partieular commodity, but
we felt justified in continuing the House rate of 50 per cent.
We did not raise the House rate. The House had raised it from
40 to 50 per cent.

The reason why we felt justified was that we had the finest
possible illustration of the comparative cost of production.
There is a concern called the Stanley Co. that owns a factory in
America and also owns a factory in Germany. They have
exactly the same system of accounting, and their accounts are
audited by Haskins & Sells in both countries.

The two factories are on an exactly comparable basis. I
think it would be interesting to the Senate just for a moment
to show what that comparison brings out. In the last 10
months before this witness testified the average wage paid in
the American plant was 54.3 cents per hour and in the same
period the same company at its German plant paid wages aver-
aging 17.9 cents per hour, which made the German wage rate
almost exactly one-third of the American wage rate,

Mr. HARRISON. Mr. President, will the Senator yield?

Mr. REED. I yield.

Mr. HARRISON. Those may be the facts as to the wages
furnished by some gentleman in an ex parte manner, without
approval or investigation by the commission. The item the
Senator has stated does not give all the costs of produetion in
the two countries, does it?

Mr. REED. No.

Mr. HARRISON. Will the Senator state what he would
think of an increase in the rate if the facts revealed that the
importations of these articles were but $19,000 and the exports
were $19,000,000? That is evidence that ought to be taken into
consideration.

Mr. REED. I do not think those figures are right. Let me
go on to show why I do not think so. But, first, to finish this
picture. In America the cost of the material of the cold-rolled
steel which is used in their butts and hinges was $4.149 per hun-
dred pounds; in Germany it was $2.406 per hundred pounds;
that is to say, the German material cost 58 per cent as much as
the American material.

As to other costs—I do not need to go into detail—but there
was a slight advantage in favor of the German plant as against
the American plant.

The net result of that is that, obviously, those people are going
to make the hinges in their German plant with German labor
unless we impose such a tariff as will afford at least a com-
petitive chance for them to make them in their American
plants. It does not affect them in the least; the Stanley Co.
is going to be just as prosperous and going to sell just as many
hinges whichever place they make them. HEither in Germany
or America they are ready for any change. In other words, if
we cut the tariff down altogether, they will probably make more
money than if we force them to make hinges here in America.
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There are two or three other cases about which we learned
where the situation is the same; plants have been established
‘abroad, and they are ready to make the products there if the
'American Congress makes it to their interest to do so. It
seemed to us that this was the sort of a picture that justified
the House increase ; and while we did not want to raise the rate
above that provided by the House, we kept it at the figure fixed
by the House.

Mr. HARRISON. Mr, President, I should dislike to ask for
the yeas and nays, but I ask the chairman of the committee is
he going to insist on this amendment?

Mr. SMOOT. 1 should prefer to have it go over than to have
the vote to-night.

Mr. HARRISON. If the committee is going to insist on the
amendment, we could get Senators here and have a roll call on
it. I do not think, however, the Senate is going to approve a
recommendation of the committee when the facts show such
small importations and such tremendous exportations as are
shown in this instance. So, if the committee are going to insist
upon it, we can have a roll call and finish it up.

Mr. BINGHAM. Mr. President, will the Senator yield?

Mr. HARRISON. 1 yield.

Mr. BINGHAM. The testimony given before the House com-
mittee shows that there has been great difficulty in securing the
exact facts in regard to particular importations, due to the fact
that various articles have been placed together in different pro-
visions in various tariff bills. It was the opinion expressed by
one of those who appeared before the House Committee on Ways
and Means that the actual importations were near $12,000,000.
It seems quite incredible that the amount should be anything
like that, in view of the figures given by the Senator from
Mississippi, but that is the opinion of one of those who testified
before the committee. I do not vouch for the statement, but
that is the opinion which was expressed. It is said that it is
almost impossible to get exact facts in regard to the importation
of these articles. It is known that the German product is widely
sold, and that it is impossible, without an increase of the tariff,
to make the articles in this country at a profit.

Mr. HARRISON. May I say to the Senator if the importa-
tions were shown to be $12,000,000 that would be quite a differ-
ence as compared to $19,000.

Mr. SMOOT. The fizures $12,000,000 cover all the articles in
the basket clause, and not only hinges.

Mr, HARRISON. Of course, this is only one item ; this is the
item of hinges.

Mr. SMOOT. FEvery conceivable item that is not specifieally
mentioned falls in the basket clause, and there are $12,000,000
of importations of all the articles in that clause,

Mr. HARRISON. It is very obvious that if all the importa-
tions amount to $12,000,000 of all articles in the basket clause,
and if hinges are merely one of the many items in the basket
clause, then there were not $12,000,000 of hinges imported.

Mr. SMOOT. That was the impression I tried to give. Ac-
cording to the testimony before the Ways and Means Com-
mittee, the total importations of all articles in the basket clause
is approximately $12,000,000. I have not a copy of the hearing
before me at the present time, and so I am unable to state
whether my notes are correct.

Mr. BINGHAM subsequently said: Mr. President, I desire to
correct a statement which I made a few moments ago. I fird on
referring to the hearings before the Ways and Means Committee
that the estimate of the imports was $1,000,000. I stated it
incorrectly at $12,000,000.

Mr. NORRIS. Mr. President, here is another case, it seems
to me, where we ought to be reminded of our promiae and the
object of the present session., The item is small, I concede,
much smaller than that involving wire netting, but nevertneless
it is one of the things which in the aggregate go to make up a
vast amount of money which taken altogether constitutes a
large part of the cost of living. Butts and hinges are used in
building houses, stables, chicken coops, barns, and buildings of
every kind, not only on the farm but in the towns and in the
cities, They are paid for by those who have to work in offices,
by those who pay rent. It amounts to very little, but it can be
said with regard to any concrete tariff item that it amounts to
very little. It amounts to very little to each person, but we have
promised that we were going to equalize agriculture with manu-
facturing, and in one instance after another, instead of equal-
izing we add to the spread that already exists, due to the tariff
that the farmer must pay; and in this case not only the farmer
but all other people who live in houses, but the farmer more
than anybody else, because he has more buildings in proportion
than the laboring man or the clerk or the professional man

We are increasing the tariff. We promised to do the other
thing. We are doing just what we agreed we would not do.
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We are violating our pledge. We are violating the pledge of’
the platform in each one of these instances; and while I am
not arguing that this is any great thing, and it may create
mirth that this little item should be mentioned at all—it may
be said that nothing should be said about it—there are hun-
dreds of these little items. When some one once said, “ This
is but a trifie,” Michelangelo, the great sculptor, snid “Yes;
but trifles make perfection, and perfection is no trifle

These are only hinges. Hundreds of them are nsed on every
farm. They are used every year by practically every farmer.
You are adding to the tariff. You are increasing the spread
between the farmer and the manufacturer. You are adding to
the burdens of the clerk, the typewriter, and the stenographer,
the professional man ; you are adding to the cost of living of all
our people a small item, it is true, but there have been many:
other small items, there will be hundreds of others; and all,
put together will make a burden that not only is too great to
bear but is a violation of the solemn pledge that we made to
the people—or that you made, anyway. Some of you are here
by virtue of that pledge. We have a man in the White House
who is there by virtue of that pledge; and here is an instance
where you are shaving off a little of it, and you will continue
to shave off a little more of it until there will be nothing left.

Mr. COUZENS. Mr. President——

The PRESIDING OFFICER. Does the Senator from Ne-
braska yield to the Senator from Michigan?

Mr. NORRIS. I do.

Mr, COUZENS. I am impressed with the sincerity of the
Senator's argument. I am not a sky-high tariff man; but the
Senator assumes that all of these increased rates are going to
increase the costs, although there is an abundance of evidence
to show that that is not so. Many times tariff rates are in-
creased where the price of the commodity to the consumer is
not increased at all.

Mr. NORRIS. That is true. That sometimes happens.
Does the Senator think it is going to happen in this instance?

Mr, COUZENS. I do not know; but bhefore the Senator
charges those things I think he ought to find out.

Mr. NORRIS. That is so general that while I admit there
are exceptions fo it, I have stated the general rule. Ninety
times out of one hundred the tariff is added to the cost the con-
sumer pays. That is commonly known. It is the object of the
tariff to give to the manufacturer more money; and if he gets
more monhey, the man who buys the product has to pay more
money.

What is the object of this? What do you want this tariff
for? Why, to help the man who makes hinges—the manufac-
turer. How are you going to help him? By enabling him to
get a little higher price.

Mr. COUZENS. Oh, no, Mr, President!

Mr. NORRIS. How, then?

Mr. COUZENS. By preventing foreign competition from com-
ing in and taking away his business. That is what is happening
in many eases, as exhibited on the table here.

Mr. NORRIS. I do not see any difference in the two proposi-
tions.

Mr. COUZENS. Oh, yes. If the foreigner who brings in im-
portations does not cut the price, and only maintains the Ameri-
can price, the consumer is not getting any benefit from these
importations.

Mr. NORRIS. That is true; and sometimes the importer does
not do it. I admit it. I admit that there are times when that
happens; and the importer is just like the manufacturer. He
gets everything he ean. I am not finding fault with either
one of them. I presume I would do the same thing. He gets all
he can., He sells for just as high a price as he can; and it
often occurs, I admit, that the importer raises his price sky
high, and when we increase the tariff we enable him to raise it
just a little bit higher every time.

Mr, COUZENS. That does not always follow——

Mr. NORRIS. Not always; but that is the general rule,

Mr. COUZENS. BRBecaunse in many cases he absorbs the dif-
ference between the price he pays for the article and the price
he sells it for.

Mr. NORRIS. Yes; that happens sometimes.

Mr. COUZENS. All I rose for was to point out that while
the Senator is entirely sincere in his contention, he is wrong
in his conclusions in a great many cases.

Mr. NORRIS. I am willing to concede that there are cases
where the general rule does not apply, but I do contend that I
have stated the general rule.

That was the object when we went out to make the tariff
effective for the farmer. What was said in opposition to it?
“Why, you will increase the cost to the consumer.” There
were people who said, * No; we will not.” I was not one of
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them. I always admitted that to a great extent, at least, it
would increase the cost to the consumer. I could not see any
escape from it, although it might not happen in every instance,
and it does not always happen in a tariff case. When we put
a tariff on an article, however, I do not think anyone will
geriously deny that the man who buys the article, the ultimate
consumer, ninety times out of one hundred pays that tariff;
and that is what the farmer and everybody else is going to do
with hinges if we raise this tariff.

Mr. COUZENS. The Senator from Tennessee, in a very able
argument some time ago, contended that the tariff raises did
not increase the cost to the consumer and proved it.

Mr. NORRIS. Well, Mr. President, let us go on that theory,
then. If that theory is true, then we have been wasting our
time. We have been wasting the time of this Congress. We
are going now on the theory that the tariff does not increase
the price that the consumer pays. Then what ought we to do?
We ought to do what we often have done—invite in the manu-
facturers and say, * How much do you want on this, and how
much do you want on that?” and write it into the law and go
home. We will say, *“ Why, that does not increase the price the
consumer pays: no! There will be no price increase., The
consumer will pay just the same as he always did.” We will
tax everything that comes in at 10,000 per cent, make them
pay it, and we will have the blessed satisfaction of knowing
that they will pay billions into the Treasury of the United
States and no gonsumer will be taxed a single penny!

That is a new discovery, Mr. President. If we will put that
into force and effect, we can relieve ourselves and all our
people from hard times from now on clear through eternity.
We can pull ourselves over the fence by pulling on our boot
straps. We can perform the impossible; let the tariff be put
up to the sky, build an embargo that will let nothing come in,
and the consumers in our country will not be taxed a single
cent!

Mr. SMOOT. Mr. President, I ask unanimous consent that
there be printed in the Recorp a list of costs and prices of the
exhibits that were brought into the Chamber this morning.

The PRESIDING OFFICER. Without objection, it is so
ordered.

The matter referred to is as follows:

LisT oF ARTICLES EXHIBITED ON FLOOR OF SENATB, PURSUANT TO
REQUEST OF MAJORITY MEMBERS OF THE FINANCE COMMITTER, SHOW-
ING FOREIGN AND LANDED VALUATION OF IMPORTED MERCHANDISE,
RETAIL SELLING PRICE IN THE UNITED STATES, AND PERCENTAGE OF
DIFFERENCE

TARIFF EXHIBIT—RETAIL PRICES OF IMPORTED MERCHANDISE—PREPARED BY
UNITED STATES APPRAISER, PORT OF NEW YORK, OCTOBER, 1829

ExHIBIT No. 1

Bird cage

Coun of origin, Germany.
Kaltue tnﬂccgngl")y of arlsrt!n
ate of duty, er cent; paragra
Expenses incldentp to importation
surance, ete,) ———_
Landed cost in the United States
Retalil price in the United Btates
Retall price exceeds the landed cost by 237 per cent.

11‘{32‘6'” purchased from John Wanamaker, New York City, on October

$2. 835

h, 399.
?duty, transportation, in-
2.05

4.89
16. 50

Exuisir No. 2
Pewter bowl

Coun of origin, Denmark.
Value in countzg of origin $5. 838
Rate of duty, 40 per cent; paragraph, 339,
Expenses incident to importation (duty, transportation, in-

surance, ete.) 2, 669
Landed cost in the United States . B. 007
Retall price in the United States 29. 00

Retall price exceeds the landed cost by 262 per cent.
Idigé:ée purchased from Lord & Taylor, New York City, on October

Exuierr No. 3
Chair nails

Country of origin, Germany.
Value in country of origin per box of 50 nails (0.04 pound)-- $0. 010125
Rate of duty, 114 cents per pound ; gﬂmmph. 331.
Expenses incident to importation (duty, transportation, in-

surance, ete. ) ————-—__
Landed cost in the United States_
Retail price in the United States ST
Retall price exceeds the landed cost by 826 per cent,

Article purchased from F. W. Woolworth, 21 Maiden Lane, New York
City, on October 15, 1929.

. 0016
. 011725
. 05
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Exmsrr No. 4

Thumb tacks rodi
Countrf of origin, Germany.
n

Valoe country or origin, one-half ounce box of 36 ... $0. 00686
Rate of duty, six-tenths cent per pound; paragraph, 331.
Expenses incident to impoertation (duty, transportation, in-

surance, etc.) . 00059
Landed cost in the United States . 00745
Retail price in the United States— oo .05

Retail price exceeds the landed cost by 571 per cent.

Article purchased from F. W. Woolworth, 21 Maiden Lane, New
York City, on October 15, 1929.

ExuisiT No. b

Vacuum cleaner

Country of origin, Sweden.
Value in country of origin
Rate of duty, 40 per cent; paragra
Expenses incident to importation
surance, etc.)
Landed cost in the United States
Retail price in the United States — L5 77.00
Retail price exceeds the landed cost by 275 per eent.
Article gurchased from Electrolux (Inec.), 349 BEast One hundred and
forty-ninth Street, New York City, on October 15, 1929.

ExHimmiT No. 6
Electric hair dryer

Country of origin, Germany.
g;hm tnd“tmnﬁf)y o lJl-lgth' h, 372

te of duty, cent ; paragra g
Expenses in%denfefo importation %ﬂuty. transportation, in-

sarance, ete.) 1.40
Landed cost In the United States 4. 90
Retail price in the United States_ 13. 00
Retail price exceeds the landed cost bi 165 per cent.

Articll)e purchased from Carnahan Dalzell (Inc.), 31 John Street,
New York City, on October 15, 1929,

ExamiT No. T

$13, 67

h, 339,
%duty, transportation, in-

6. 84
20, 51

$3.50

Gas lighter
Country of erigin, Germany.
anueriyn country of origin $0. 0262
Rate of duty, 40 per cent; paragraph, 399.
Expenses Incident to importation fduty. transportation, In-
surance, ete.) - oo——a-- L0118
Landed cost in the United States . 0378

Beiah s 2., Tt B e
t. ce ex e r y

eA%tin::e purchased from F. W. W%olwor?ﬁ Thirty-fifth Street and
Broadway, New York City, on October T, 1929,

ExmHiBIT NoO. 8
Cotton tape measure

Countr{ of origin, Switzerland.
Value country of origin
Rate of duty, 40 per cent; paragraph,
Expenses incident to importation
insurance, ete. . 005
Landed cost in the United States . 0165
Retail price in the United States . 05
Retail price exceeds the landed cost by 223 per cent.
Artiele purchased from F. W. Woolworth, Fourteenth Street, east of
Fifth Avenue, New York City, on October 8, 1929.

Exmisit No. 9
Glass bultons

£0. 0105
921,
(duty, transportation,

Coun of origin, Czechoslovakia,
Value in coun of origin (per card of 12 buttons) .- —  $0.0725
Rate of duty, 45 per cent; parangh, 1411,
Expenses incldent to importation (duty, transportation, in-
surance, ete.) s . 0398
Landed cost in the United States i3 . 1123
Retail price in the United States .79
Retafl price exceeds the landed cost by G03 per cent.
lﬂfi‘l:ﬁde purchased from Gimbel Bros., New York City, on October T,
Exmierr No. 10
Galilith buttons
Country of origin, Czechoslovakia.
Value in countrg of origin (per card of 12 buttons)_..___.__.  $0. 0902
Rate of duty, 45 per mnt:rli;ragrn h, A )
Expenses Incident to importation fduty, transportation, in-
surance, ete.) - . 0495
Landed cost in the United States . 1397
Retail price in the United States___ D9

Retail price exceeds the landed cost by 322 per cent.
19*2\9“1‘:13 purchased from Gimbel Bros.,, New York City, on October 11,

Ex=EIBIT No. 11
Cotton polishing cloth (glove duster)

Country of origin, Germany.
Value in country of origin $0. 087
Rate of duty, 25 per cent; paragraph, 912,
Expenscs incident to importation (duty, transportation, in-

e e e e e A e o S Al . 031
Landed cost in the United States .118

Retail price in the United States____ . 35
Retall price exceeds the landed cost by 197 per cent:

153_1;:331‘; purchased from John Wanamaker, New York City, on

October
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Exmisir No. 12

Borub eloth

Coun

of origin, Germany.
Value

n country of origin

Rate of duty, 20 per cent; ?mgra h, 912,

Expenses incident to importation quty, transportation, in-
surance, etc.)

Landed cost in the United States

Retail price in the United States___-

Retail price exceeds the landed cost by 186 per cent.

ISA{‘t)I‘fée purchased from James A. Hearn, New York City,

£0. 085

L0297
L1147

on October

ExHIBIT No. 13

Alencon lace

Country of origin, France.
Value in country of origin, per yard
Rate of duty, 90 per cent; paragraph, 1430,
Expenses incident to importation (dufy, transportation, in-
anrance, ete)- oS Ut TR
Landed cost in the United States =
Retail price in the United States B
Retail price exceeds the landed cost by 280 per cent,
Article 4pm-clmmnzl from James MeCreery & Co., New York City, on
October 14, 1929,

ExmisiT No. 14

Alencon lace scarf
Country of origin, France,
Value in countrg of origin
Rate of duty, 90 per cent; pamgra':‘ph. 1430.
Expenses incident to importation (duty, transportation, insur-
ance, ete.) —__ s
Landed cost in the United States
Retail price in the United States
Retail price exceeds the landed cost by 177 per cent.
uﬁisrticle: purchased from Stern Bros., New York City, on October 14,

$2. 44

2, 44
4. 88
13. 50

ExHiBiT No. 15
Net trimmed and embroidered scarf

Countriy of origin, Germany.
Kg]ue Ir::ade:cn.uzl:r of m-i?n 160
te o uty. per cent; paragra A
Expenses tl.mifdcnt to importation (d%ty, transportation, insur-
ance, ete.
Landed cost in the United States
Retail price in the United SBtates_
Retail price exceeds the landed cost by 146 per cent.

mgsrticle purchased from Gimbel Bros, New York City, on October 15,

$0. 81

.81
1.62
8.98

ExamsiT No. 16
Lace-trimmed and embroidered scoarf

Cr.n:mh"yl':| of origin, Germany.
;;:ltueof dc?:uu?;y otr oriﬁg:n paragraph, 1430
e u D per cent; . .
Expenses inscfidentpto importation (duty, transportation, insur- S
, ete. 2 4

Lnl::?i?ﬁ :oat} in the United States 8. 70
Retall price in the United States 10. 60
Retail price exceeds the landed cost by 184 per cent.

Article purchased from Gimbel Bros., New York City, on October 15,
1929,

$2.00

Bxszmmir No. 17
Aaminster chenille carpet
(108 inches wide)

Country of origin, Czechoslovakia.

Value in country of origin, per yard

Rate of duty, b per cent; paragraph, 1116,

Expensges incident to importation (duty, transportation, in-
surance, ete.)-—-

Landed cost in the United States, per yard_

Retail price in the United States, per yard

Retail price exceeds the landed cost by 147 per cent.

Article purchased from John Wanamaker, New York City, on October
1929.

Exaieir No. 18
Colored linen damask set

%otlmtr r of aritgin. ?eot};&d.
alue in country of origin-___
Rate of duty 45 per cent; paragraphs, 1013-1014.
Expenses incldent to importation (duty, transportation, in-

surance, ete.)_——— =
Landed cost in the United States
Retail price In the United States
Retail price exceeds the landed cost by 194 per cent.

A{tizclge purchased from F. Loeser Co., Brooklyn, N. Y., on October
15, 1929,

$14.00

6. 09
20, 09
59. 00

ExmiBir No. 19
Incense Durner

Country of origin, France.
Value in country of origin —
Rate of duty, 40 per cent; paragraph, 399,

Expenses ineident to importation (?:luty, transportation, in-
surance, ete.) ke
Landed cost in the United States

Retail price in the Inited States ==
Retail price exceeds the landed cost by 247 per cent,

Article purchased from A. A. Vantine, 71 Fifth Avenue, New York
City, on October 15, 1929,
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ExHieiT No, 20

Military buttons (army pattern, gold-plated front)
Country of origin, England.
Value in country of origin (9% pence) ‘&er dozen
Rate of duty, 45 per cent; paragraph, 349.
Expenses incident to importation ('()luty, transportation, in-
surance, ete.)__
Landed cost in the United States.__ T
Retail price in the United States, per dozen____
Retail price exceeds the landed cost by T71 per cent.
Article purchased from Ridabock & Co., 149 West Thirty-sixth Btreet,

New York City, on October 16, 1929,
ExHiBIT No. 21

Metal vases (pair) alleged antigues
Country of origin, France.
Value in cnnnrrg of origin, per pair
Rate of duty, 40 per cent; paragraph, 339,
Expenses incident (duty,
insurance, ete.) =
Landed cost in the United States =
Retail price in the United States, per pair
Retail price exceeds the landed cost by 3,325 per cent.
Article purchased from Love Jones Drake, 60 East Fifty-sixth Street,
New York City, on October 11, 1929.

ExHIBIT No. 22

Briarwood pipe (steel)
n, France,
n _coun 13 of origin__.__
Rate of duty, 60 per cent; paragraph, 1454,
Expenses incident to importation (duty, transportation,
surance, etc.) ke S
Landed cost in the United States
Retail price in the United States
Retall price exceeds the landed cost by 390 per cent.

tnél;tlgllelggsr?hased from United Cigar Btores, New York City, on
ExHIBIT No. 23
Briarwood pipe

. 1018
. 2868
2,50

to importation transportation,

Country of ori
Value

Cmmtl? of origin, France.

Value in country of origin

Rate of duty, per cent; paragraph, 1454,

Expenses incident to importation (duty, transportation, in-
surance, ete.) =

Landed cost in the United States

Retail price in the United States

Retalil price exceeds the landed cost by 292 per cent.
Article purchased from United Cigar Stores Co., New York City, on

October 3, 1929. ’ %

$0.075

. 0525
. 1275
.60

ExHIBIT No. 24
Cagtile soap (Yaritu)

(16 cakes)

Coun of origin, Bpain.
Value country of origin____
Rate of duty, 1 Per eent ; paragraph, 82,
Expenses incident to importation %dmy. transportation, in-

surance, etc.) =
Landed cost in the United States o .92
Retail price in the United States, including American box,

value, $0.04 e 2.34
Retail price exceeds the landed cost by 150 per cent.
lﬁA?i:)lg}Je purchased from R. H. Macy Co.,, New York City, on October

$0.736

. 186

Exmieir No. 25

Dalmatian sour cherrics (unpitted)

Country of origin, Yugoslavia.
Value in country of origin, per pound
Rate of duty, 2 cents ?er pound ; paragraph, 737.
Expenses incident to lmportation (ﬂug..‘l transportation, in-

surance, ete.) St .02
Landed cost in the United States .12
Retail price in the United States .35
Retail price exceeds the landed cost by 192 per cent.

Article purchased from Italo Trading Co., 20 Carmine Street, New
York City, on October 17, 1929. 3

ExHIBIT No. 26

Human-hair bob wig
Coun of origin, France.
Value in country of origin, each
Rate of duty, 35 per cent; E:ragra h, 1424,
Expenses incident to importation f'duty. transportation, in-
surance, etc. fonmrie s
Landed cost in the United States
Retail price in the United Btates__.
Retail price exceeds the landed cost by 352 per cent.
nmitél&l}e purchased from John Wanamaker, New York City, on October
’ i

$0.10

$5. 50

2.24
7.74
ab. 00

Exmisir No. 27

Human-hair net

Couutrf of origin, China.
Value in country of origin, each L
Rate of duty, 30 per cent; paragraph, 1424,
Expenses incident to importation (duty, transportation, in-

surance, ete.) .- . 00288
Landed cost In the United States___ . 00913
Retail price in the United States .10
Retall price exceeds the landed cost by 995 per cent.
Aitglggz purchased from F. W. Woolworth, New York City, on October

20. 00625
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ExHmIT No. 28
Artificial silk sleeping cap

Country of origin, Czechoslovakia,

Value in country of origin = $0.0333
Rate of duty, 90 per cent; paragra(p 1430,
Expenses incident to importation (duty, transportation, in-

surance, etc.) . 0316
Landed cost in the United States . 0649

Retail price in the United States, each .25
Retail price exceeds the landed cost by 285 per cent.

wg;ticle purchased from Stern Bros., New York City, on October 11,

Exumisir No. 29
Rhinestone evening bag

Country of origin, Czechoslovakia,
Eg%ue fné:og?tr% of origin $2.19
e of duty, 55 per cent; paragraph,
Expenses incldent to importstion l'.duty, transportatlon ln-
surance, ete. 1. 49

Landed cost in the United States 3

Retail price In the United States 9.

Retall price exceeds the landed cost by 165 per cent.
Article purchased from Oppenheim Collins Co.,

‘\Tew York City, on
October 11, 1929,
ExfiBir No. 30

Artificial flower
Country of origin, France,
Value in country of origin $0. 105
Rate of duty, 90 Per cent ; paragraph, 1430,
Expenses inclden to importation U.tj’ transportstlon in-
surance, etc.) « 1075
Landed cost in the United States . 2125

Retall price in the United States .65
Retail price exceeds the landed cost by 206 per cent.

mgsrticle purchased from McCreery Co., New York City, on October 3,
3 ExuaisiT No. 81
Bteamer rug (Meldrum)
(4 pounds)

Country of origin, England.
Value in country of origin $3.81
Rate o'tl duty, 7 cents per pound and 323 per cent; para-
E::gprnﬂnpses meldent to importation (duty, transportation, in-

surance, ete.)-_ 2.51
Landed cost in the United States 6. 32
Retail price in the United States 14. 89

Retail price exceeds the landed cost by 136 per cent.
Article purchased from R. H. Macy Co, (Inc.), New York City, on
October 1, 1929,
ExHIBIT No. 82
Metal pot cleaner

Country of origin, Germrany.
Value in country of origin $0. 0222
Rate of duty, 4 per cent ; paragraph, 339. g
Expenses incident to importation ?duty, transportation, in-

surance, ete.) .01
Landed cost in the United States . 0322
Retail price in the United States .12

Retail price exceeds the landed cost by 273 per cent.
Article purchased from Lewis & Conger, Forty-fourth Street and
Bixth Avenue, New York City, on October 11, 1929.
ExHMEPIT No. 33
Angora rabbit hair yarn
{One-half ounce)
Country of origin, France.

Value in country of origin $0, 187
Rate O!E dult , 46 cents per pound and 40 per cent; para-
. grap
Expenses incident to importation (daty, transportation, in-

surance, ete.) . 109
Landed cost in the United States . 206
Retail price in the United States 1.00
Retail price exceeds the landed cost by 238 per cent.

A:ﬁ}lglge purchased from John Wanamaker, New York City, on October

< A ExmiBrr No. 34

Barthemware tea set
(23 pieces)

Country of origin, Germany.
Value in ctmmg of origin_____ $1.82
Rate of duty, 50 per cent; paragra

Expenses incident to importation Faty. transpurtatton. in-
BUTEDCS, B00;) 2o oo L,

1.44
Landed cost in the United States__ 3. 26
Retail price in the United Stuates 7.95
Retail price exceeds the landed cost by 144 per cent.
Article purchased from Bloomingdale Bros., New York City, on
October 15, 1920,

ExHiBir No. 35
Earthenware galad bowls
(8-piece set)
Country of origin, Germany.

Value in country of origin $0. 43
Rate of dutv, 50 get cent ; paragraph, 211.
Expenses inciden mrpurtatlon (duty, tmnsportatlon. in-

gurance, ) . 32
Landed cost in the United States .76
Retail price in the United States 2. 50

Retail price exceeds the landed cost by 233 per cent.
Article purcl d from Bl ingdale Bros., New York City, on Oec-
tober 15, 1929,
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ExHmBiT No. 36
Cut-glass goblet
Country of origin, France.

Value in country of origin $0.41

Rate of duty, 56 per cent; paragraph, 218,

Expenses ine!dent to importation (duty, transportation, in- o5
surance i « 271

Landed cost tn the United States ﬁé

Retail price in the United States 2.30

Retail price exceeds the landed cost by 233 'per cent.

Article purchased from John Wannamaker, New York City, on Octo-
ber 11, 1929,

ExriBir No. 37
Cut-glass botile
Cm.mtr{;.j of origin, Belgium,

Value countr of nrigin 2. 60
Rate of duty sg 3 paragraph, 218, -
Expenges incident :o lmportation (rjuty, transportation, in-

surance, efe.) - 1.69
Landed cost in the United States 4. 20
Retail price in the United States_ 15. 00

Retail price exceeds the landed cost by 250 por cent.,
Article &urchased from Ovington .°‘ros., 436 Fifth Avenue, New York
City, on October 1, 1929,
ExaieiT No. 88

Metal statue
(Ten inches high)
Country of origin, Austria.

Value in ennntry of origin_ $3. 67
Rate of duty, 40 per cent; paragraph, 399.
Expenses incident to Impot‘tatiun (duty, transportation, in-
SUrRNCe, 616, ) sl i ookl byes 1. 58
cost in the United States b.10
Retail price in the United States__ 18. 00
Retail price exceeds the landed cost by 253 per cent,
Article chased from Charles Gutradt, 120 Allen Street, New York
City, on &l‘ober 15, 1929, =
ExmisiT No. 39
Book, Everymans Library, cloth
Country of origin, England.
Value in country of origin $0. 23
Rate of duty, 15 per cent; paragraph, 1310,
Expenses incident to importation (duty, transportation in-
surance, etc.) .. __._____ , 068

Landed cost in the United States
Retail price in the United States______________ o
Retail price exceeds the landed cost by 168 per cent.

Article purchased from Dutton’s (Inc.), 681 Fifth Avenue, New York
City, on October 14, 1929,

ExaisiT No. 40
Painting

(Copy)
Country of origin, Austria.

Value in counn' of origin §7.14
Rate of duty, 20 per cent; paragtaph 1449,
Expenses incident to importation (duty, transportation, in-

surance, etc.) 1. 85
Landed cost in the United States 8. 99
Retail price in the United States T0. 00

Retail price exceeds the landed cost by 679 per cent.
Article purchased from Henry Schultheis & Co., 142 Fulton Street,

| New York City, on October 15. 1929,

ExHIBIT No. 41
Painted miniature in ivory frame
County of origin, Germany.

Value in country of origin $1.69
Rate of duty, 35 per cent; paragra
Expenses incident to impormtlon {)duty, transpormtlon in-

surance, ete.) . __ .59
Landed cost In the United States 2 o8
Retail price in the United States 6. 95

Retail price exceeds the landed cost by 205 per cent,
19‘}5““ purchased from Gimbel Bros.,, New York City, on October 15,
ExmieiT No. 42
Windmill clock
Countriy of origin, Germany.
n

Valu country of origin £1. 05
Rate of duty, 35 cents each and 45 per cent; paragraph, 508,
Expenses incident to importation (duty, transportation, in-

surance, ete.) - . 84
Landed cost in the United States 1. 89
Retail price in the United States 5. 00

Retail price exceeds the landed cost by 165 per cent.
: %tzigle purchased from B. Altman & Co., New York City, on October
s ExmHiBIT No. 43

Paper hat
Country of origin, Germany.
Valnerg: muntrg of origin $0. 0263
Rate of duty, 35 per cent; paragraph, 1313,
HExpenses incident to 1mpcrtation dut)‘, transportation, in-
surance, ete.) _ . 0143
Landed cost in the United States . 0400

Retail price in the United States_____ 15
Retail price exceeds the landed cost by 269 per cent.

Article purchased from E. L. Sommers Co. (Inc.), 915 Broadway, New
York City, on October 4. 1929,
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Box of stationery
Cotlnt'r{ of origin, Germany.
n

Value country of origin, per box $0. 4275
Rate of duty, 32 per cent; paragraphs, 1307, 1308.
Expenses incident to fimportation (duty, transportation,

insurance, etc) .22
Landed cost in the United States - i .65
Retall price in the United States_ 2. 00

Retail price exceeds the landed cost by 208 per cent.
mggtlcle purchased from Gimbel Bros., New York City, on October 11,

ExHIBIT No. 45
Reynolds bristol board
(Drawing paper, 12 sheets)

(?ounhiy of origin, En and
n

Value in country of or §0. 6325
Rate ottl dll.tyT cents per pound and 15 per cent; para-

grap
Expenses incident to importation (duties, transportation, in-

surance, ete. . 155
Landed cost in the United States . T8T5
Retail price in the United States 2.00

Retail price exceeds the landed cost by 154 per cent.

Artiele purchased from Keuffel & Esser Co., 127 Fulton Street, New
York City, on October 15, 1929,

ExuisiT No. 46
Insulated plicrs

Country of origin, Germany.
Value in country of origin_____ $0, 13
Rate of duty, 60 per cent: ;é\aragrn

Expenses incident to importation ?duty. tranapormt!on in-

surance, ete.) . 088
Landed cost in the United States « 218

Retail price in the United States___ .09
Retall price exceeds the landed cost by 171 per cent.

Article purchased from F. W. Grand Stores, New York City, on
October 15, 1929,
ExHiBir No. 47

Fountain pen

Country of origin, Germany.
Value in country of origin._.
Rate of duty, 60 per cent; paragra
Expenses incident to impurtation

surance, ete)- . 0317
Landed cost in the United States .08
Retail price in the United States .25
Retail price exceeds the landed cost by 213 per cent.

Article purchased from F. & W. Grand Stores, New York City, on
October 4, 1929

$0. 0488

PR 5 B
fdnty, transportation, in-

Exmisrr No. 48

Mechanical pencil

Countrf of origin, Germany.
n

Value country of origin $0. 132
Rate of duty, 45 cents per gross and 20 per cent plus 25
cents per ss for clips; paragraph
Expenses incident to !mportation ( ufy trnnsportation. in-
surance, ete.) . 03668
Landed cost in the United States . 1686
Retall price in the United States________________ ________ . 60

Retail price exceeds the landed cost by 197 per cent.
Article purchased from United Cigar Stores, New York City, on Oc-
tober 4, 1929,
IxHIBIT No. 49
Bafety pins
(Bunch of 50)
Country of origin, Cze&hoslovakln..

Value in country of origin_______ $0. 01458
Rate of duty, 35 per cent; paragraph, 350.
Kxpenses incident to importstinn (duty, transportation, in-

surance, ete.)-— . 0059
Landed cost in the United States. . 02048

Retail price in the United States .05
Retail price exceeds the landed cost by ‘144 per cent.

Article purchased from F. & W. Grand Stores, Fourteenth
Sixth Avenue, New York Citfy, on October 4, 1920,

ExHIBIT No. 50
Clarinet reed

Street and

Country of origin, France.
Value in country of nrigm
Rate of duty, 40 per eent; paragraph, 1443.
Expenses incident to importatlon duty. transportation, in-
surance, ete.) . 0084
Landed cost in the United States . 028
Retall price in the United States .10
Retail price exceeds the landed cost by 257 per cent.

$0. 0196

Article purchased from Carl Fischer, 56 Cooper Square, New York

City, on October 14, 1929.
ExaiziT No. 51
Violin tailpicce (ebony)

Country of origin, Germany.
Value in country of origin- $0. 0641
Rate of duty, 40 per cent; paragraph, 1443.
Expenses incident to importation (duty, transportation, in-

surance, ete.) - _— . 0326
Landed cost in the United Btateﬂ . 0967
Retail price in the Unlt(-d Sta .30
Retall price exceeds the landed cost by 210 per cent.

Article purchased from Carl Fischer, 56 (.‘ooper Square, New York

City, on October 14, 1929.
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ExHIBIT No. 52

Violin rosin

Country of origin, Germany,
Value in count of origin $0. 0416
Rate of duty, 15 per cent; paragraph, 1448.
Expenses incident to 1mportntlon {duty. transportation, In-

surance, ete.) . 0151
Landed cost in the United States L 057
Retalil price in the United States +25
Retail price exceeds the landed cost by 339 per cent.

Article purchased from Carl Fischer, 56 Cooper Square, New York
City, on October 14, 1920,

ExHisiT No. 53
Violin bow (Dodd model)

Country of origin, Germany.-
Value in country of origin_ $4. 050
Rate of duty, per cent ; paragraph, 1443,
Expenses incident to importation (duty, transportation, in-

surance, etc.) 2.25
Landed cost in the United States 6. 75
Retail price in the United Btates 20. 00
Retail price exceeds the landed cost by 196 per cent.

Article purchased from Carl Fischer, 56 Cooper re, N York
City, on October 14, 1929, ; ol T SR
ExHisiT No. 54
Violin (Heberlein)

Country of origin, Germany.
Value in country of origin 5 $7. 50
Rnte of duty. ‘f each and 385 Fer cent ; paragraph, 1443,

Expenses incident to importation (duty, transportation, in-

surance, ete.) 4. 40

Landed cost in the United States_ o
Retail price in the United States_______________________~ 50. 00
Retail price exceeds the landed cost by 320 per cent.

Article purchased from Carl Fischer, 56 Cooper Square, New York
City, on October 14, 1929. . pLECSuuRe, Sew
ExHIBIT NO. 65
Violin fingerboard
Country of origin, German
Value?n countrg of nﬂriny $0. 229
Rate of duty, 40 per cent; paragraph, 1443.
Expenses incident to importation (duty, transportation, in-
surance, efe.). «116
Landed cost in the Un!ted States . 844
Retail price in the United States 1. 00
Retail price exceeds the landed cost by 191 per cent,

Article purchased from Carl Fischer, 56 Cooper uare, N York
City, on October 14, 1929. ? FAaT New Yo
Exua1isiT No. 56
Cello mute, cbony

Cnuntr[y of origin, Germany.
Value in count or orhrln $0. 0347
Rate of duty, 3 ragrs h 410,
Expenses !n[:ident to impnrtation (duty, transportation, in-

surance, etc.) L0174
Landed cost in the United States . 05621
Retajl price in the United States . 25
Retall price exceeds the landed cost by 380 per cent.

Article purchased from Carl Fischer, 56 Cooper Bquare, New York
City, on October 14, 1929. !

Exuisir No. 57
Clarinet

Country or origin, France.
Value in countlg of origin $11. 70
Rate of duty, 40 per cent; paragraph 1443,
Expenses incident to impnrtation tduty. transportation, in-

surance, etc.) 5. 20
Landed cost in the United States. 16. 90
Retail price in the United States.. 55. 00
Retail price exceeds the landed cost by 225 per cent.

Article purchased from Carl Fischer, 568 Cooper Square, New Yor|
City, on October 14, 1929. R AT .
ExHIBIT NO. 58
Colored jute fabric
(50 inches, 13§ pounds)

Country of origin, Czechoslovakia,
Value in country of origin, per ya 0, 545
Itntgo%t duty, 1 cent per pound and 10 per cent; paragraph,

1008,
Expenses incident to importation (duty, transportation, in-

surance, ete,) L1106
Landed cost in the United States . BG66
Retail price in the United States. 2,50

Retail price exceeds the landed cost by D81 per cent.

Artiele purchased from H. B. Lehman-Connor Co. (Inc.), 58 Wesi
Fortieth Street, New York City, on October 15, 1929,
Exmmsrr No. 59
Appliguéd bridge set (linen)
Country of origin, Madeira.
Value in cou.l:lt‘rby ‘of origin ...... $1.62
Rate of duty, 70 per cent ; paragraph, 1430,
Expenses incident to 1mportation (duty, transportation, in-
surance, ete.) - ————__ 1.30
Landed cost in the United States 2. 92
price in the United States 6. 94

Retall
Retall price exceeds the landed cost by 188 per cent.
All'tgl;lgt' purchased from R. H. Macy & Co., New York City, on October
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Exmmsrr No. 60
Papier-mdché soldier sct
Countriy of origin, Germany.
n

Value in country of origin $2.08
Rate of dut.y. 'I]'g per cent ; paragraph, 1414,
Expenses incident to mpomﬂon (duty, transportation, in-

surance, ete. 1.88
Landed cost in the United States 3. 96
Retall price in the United States 13, 50
Retail price exceeds the landed cost by 241 per cent.

Artiele (Furchnsed from F. A, O. Schwarz, 303 Fifth Avenue, New York
City, on October 11, 1929,

ExuisiT No. 61

Dress olup
Country.of origin, Czechoslovakia,
YValue In cunntrg of origin__—
Rate of duty, 60 per cent; paragraph, 348.
Expenses incident to meortstion (duty, transportation, in-
surance, etc.)
Landed cost in the United States
Retall price in the United States
Retail price exceeds the landed cost by 388 per cent.
Article purchased from the Bohemian Noveltg Co., 71 West Thirty-
eighth Street, New York City, on October 15, 1929,

ExHisiT No. 62

Toy ferryboat (mechanical)
Country of origin, Germany.

$0. 64

. 884
1,024
5. 00

Value in countl(')y of origin--__ $1.85
Rate of duty, 7 r cent ; paragraph, 1414,
Expenseg [ncident to 1n1portation (ﬂuty, transpomtion in-

surance, ete.) 1.85
Landed cost in the United States 3. 70
Retail price in the United States__ 10. 00

Retail price exceeds the landed cost by 170 per cent.

_ Article purchased from F. A. 0. Bchwarz, 303 Fifth Avenue, New
York City, on October 11, 1929,

ExHiBrr No. 63
Toy steamboat

Country of origin, Germany.
Value in country of origin $0.03
Rate of duty, 70 per cent; paragraph, 141
Expenses incident to importatiun {,dut.y trnnspor‘tarlon, in-
surance, ete,) « 0255

Landed cost in the United States . 0555
Retnil price in the United States .15
Retail price exceeds the landed cost by 170 per cent.
Article purchased from B. S8hackman & Co., 906 Broadway, New York
City, on October 16, 1929,

ExHBIT No. 64
Mosaic toy
Coun.t of origin, Germany.
rﬂn countr g of origin
Rate of duty, TO per cent; paragraph, 1414,
Expenses incident to importation Fdl.?t]'. transportation, in-
surance, etec.) v
Landed cost in the United States. .88
Retall price in the United States
Retail price exceeds the landed cost by 1683 per cent.
Article urchased from F, A. O. SBchwarz, 303 Fifth Avenue, New York
ty, on C?ctober 11, 1929,

ExaisiT No. 65
Jointed doll
COIIII'[‘I?’ of origin, Germany.
n

Value eou.ntrﬂ of origin £1. 20
B.ate of duty, T0 per cent; paragraph, 1414.

Expenses incident to importation (dury, transportation, in-

surance, ete.) 1.08
Landed cost in the United States 2 25
Retall prico in the United States 6. 50
Retail price exceeds the landed cost by 185 per cent.

Article purchased from F.
York City, on October 11, 1929

ExHieiT No. 66
Men's pigskin expanding spring bell

Countr{not origin, England.
Value mumry of origin

Rate of duty, 30 per cent; paragraph, 1432,

Expenses incident to importntlon (duty, transportatiom, in-

, ete.
Landed cost irz the United States
Retail price in the United States
Retail price exceeds the landed cost by 2560 per cent.

Article purchased from John W. Ryan, Thirty-second Street and
Seventh Avenue, New York City, on Beptember 18, 1929,

ExHieir No. 67
Ladieg’ calfskin handbag

. 0. Schwarts, 303 I‘ltth Avenue, New

$0. 69

.81
1.00
3. 50

Country of origin, France.
E:lue tndemuu of origln $2.20
te of duty, r eent; paragraph,
Expenses t;’ctdentpe to importation (duty. transportaﬂon in-
mﬁ:urgfec%stﬂf}th United States. é'gg
e Un ¥
Retail price hl: the United States. 12,50

Retail price exceeds the landed cost by 248 per cent.

:s.htlcle purchased from Lord & Taylor, New York City, on September
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Examsir No. 68

Toothbrush
Coun of origin, Japan.
Yalue in cmml of origin = $0. 0577
B.ate of duty, 45 per cent; paragraph, 1407.
Expenses incident to lmporbation (duty, transportation, In-
surance, etc.) . 0298
Landed cost in the United States . 0875

Retall price in the United States .35
Retail price exceeds the landed cost by 800 per cent.

Article glum*d from Louls K. Liggett Co. store, Grand Central

Terminal, New York City, on October 16, 1929,

. ExHIBIT No. 69

Pastel colors
(Thirty assorted pieces in box)

Country of origin, France,
Value in cnunt? of origin $0. 32
Ru{gaolt duty, 25 per cent and 45 cents per gross; paragraph,
Expena;zs incident to importation (duty, transportation, In-

surance, ete.) .18
Landed cost in the United States . 50
Retail price in the United States 1. 60

Retail price exceeds the landed cost by 220 per cent.

Artiele purchased from Devoe & Reynolds, 103 Fulton Btreet, New
York City, on October 18, 1929,

Exumit No. 70
Huaarlem oil—Klass Tilly

of origin, Holland.
n_country of origin

Countr
;altue f duty,

ate of du per cent , B
Expenses incident to lmporgtlon rduty, transportation, in-

surance, etec.)
Landed cost in the United States
Retail price in the United States
Retail price exceeds the landed cost by 809 per cent.

Article R‘urchased from Robert J, Pallehner, 1300 Washington Street, |
Hoboken, on October 15, 1929,

ExmisiT No. 71
Vienna caramels
(1-pound box)

Country of origin, Austria.
Value in country of origin
Rate of duty, 40 cent ; paragraph, 505.
Expenses incident to lmportatlon (dl.ltj', transportation, in-
gurance, ete.) . 0765
Landed cost in the United States . 2315
Retail price in the United States .T0
Retall price exceeds the landed cost by 202 per cent.
Artiele 8urchased from Williams Nut Co., ® Clark Street, Paterson,
N. J., on tober 11, 1929,

$0. 017

. 005 !
. 022
- 20

$0. 155

ExmiBiT No. T2
Embroidered screen

Countr{ of origin, Japan.
i}

Value country of origin $7. 03
Rate of duty, 75 per cent; paragraph, 1430,
Expenses incident to importntlon duty. tmnsportatton, in-

surance, etc.) 6. 89
Landed cost in the United States 18,92
Retail price in the United States 45. 00

Retail price exceeds the landed cost by 223 per cent.
Article purchased from Vantine's Retail Stores, 664 Fifth Avenue,
New York City, on October 16, 1929,

ExmBiT No. 73

C t f origin, Fran iy e
oun of origin, ce,
vuuer{‘; country of origin $0. 07
Rate of doty, r cent ; paragraph, 809.
Expenses incident to hnpnrtntlon duty, transportation, in-

surance, ete.) - .49
Landed cost in the United States 1. 46
Retall price in the United States_ o _____ 4. 95

Retall price exceeds the landed cost by 239 per cent.

Article purchased from the Namm Store, Fulton Street, Brooklyn,
N. Y., on October 18, 1929,

Exaieir No, 74
Hopjes {(Rademaker) candy

Coun of origin, Holland:
Value in countrg of origin, per pollm‘! $0. 30
Rate of duty, 40 per cent; ngra 505.
Expenses incident to smpor tion (duty, transportation, in-

surance, ete.) . 145
Landed cost in the United Btates 445
Retail price in the United States 1. 40

Retafl price exceeds the landed cost by 215 per cent.
Article purchased from Williams Nut Co., 9 Clark Street, Paterson,
N. J., on October 11, 1929,
ExHIBIT No. 756

Pastilles belloo
Countr}r of origin, France.
n

Value country of origin $£0. 166
Rate of duty, per cent; paragraph, 23
Expenses incident to lmpomtiun (duty. transportation, in-

surance, ete.) . R . 043
Landed cost in the United States . 209
Retail price in the United Btates_ 1.00

Retail price exceeds the landed cost by 378 per. cent.

Article purchased from Central Drug Co., 51 Spring Street, New
York City, on October 16, 1929, ¢
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Exmisir No. 76
Effervescent magnesia

Country of origin, Italy.
Valoe in country of origin_ $0. 172
Rate of duty, 25 per oent:r&amgra h, B.
Expenses incident to Importation qut:r. transportation, in-

surance, etec.) L 044
Landed cost in the United States . 218
Retail price in the United States_ e . 60

Retail price exceeds the landed cost by 178 per cent.

Article purchased from Central Drug Co., 51 Spring Stret, New
York City, on October 16, 1829,

ExHiBIT No. 77
Violin string, gut, florentina, A
Country of origin, Germany.
Value fn eountry of ovlgin- - - __o oo oooug -  $0.0613
Rate of duty, 40 per cent; paragraph, 1434,
Expenses incident to Importation (duty, transportation, in-

surance, etc.) e L0316
Landed cost in the United States . 083
Retail price in the United States .40

Retall price exceeds the landed cost by 330 per cent.
Article purchased from Carl Fischer, 568 Cooper Square, New York
City, on October 14, 1929,
Exuieir No. T8
Knitted cashmere cardigan jacket
(Eight ounces)

Country of origin, Scotland. Y.
Value in country of origin__ = $7.58
Rate of duty, 45 cents and 50 per cent; paragraph, 1114,
Expenses incident to importation (duty, transportation, in-

surance, ete.).ooaaeaoo B e e s L] 4. 89
Landed cost in the United States 11. 07
Retail price in the United States 30. 00

Retail price exceeds the landed cost by 151 per ecent,
Article purchased from Peck & Peck, New York City, on October 15,

ExHiiT No. 79

Brass horn (alte)
Countriv of origin, Graslitz, Bohemia.
n

Value country of origin_______ $5. 878
Rate of duty, 40 per cent; paragraph, 1443.
Expenses incident to importation (duty, transportation, in-

Burance, ete.) oo = 3.258
Landed cost in the United States 0.13
Retall price in the United States____ . o ___ £ 25. 00

Retail price exceeds the landed cost by 174 per cent.

Article purchased from Carl Fischer, 568 Cooper Square, New York
City, on October 14, 1929,

ExHIBiT No. 80

Self-winding watch

County of origin, Bwitzerland.

Yalue in country of origin: Works, $5; case, §1; total_____

Rate cllf1 duty, $2 on works and 45 per cent on case; para-
graphn, .

Expenses incident to importation (duty, transportation, In-

o BUEADCE, efC )

Landed cost in the United States

Retail price in the United States oo~

Retail price exceeds the landed cost by H29 per cent.
Article purchased from William Barthman, 174 Broadway, New York

City, oen October 11, 1929,

Exameir No. Bl

$6. 00

Hare
S =~l=1
(=1

Bpark plug

Country of origin, Germany.
Value in country of origin_____________ $0. 11
Rate of duty, 50 -per cent; paragraph, 369.
Expenses incident to importation (duty, tramsportatiom, in-

RUEEnceate) s e e e .07
Landed cost in the United States .18
Retail price in the United States.__ 1. 00

Retnil price exceeds the landed cost by 455 per cent.
Article purchased from Rosy's Accessories, 46 Charles Street, New
York City, on October 11, 1920,
ExHinir No. 82
Tamar Indian grillon
Cmmtrf of origin, France.
n

Value countlg O O e e e i $0. 366
Rate of duty,. 25 per cent; paragraph, 23.
Expenses incident to importation (duty, transportation, in-

surance, ete.) __._ aat L0047
Landed cost in the United States oo e .46
Retail price in the United States —— 1. 35

Retail price exceeds the landed cost by 193 per cent.

Article purchased from Central Drug Co., 51 Spring Street, New
York City, on October 16, 192D.

. ExuisiT No. 83
36-inch linen theatrical gauze

Country of origin, Ireland.
Value In coun}irg of origin, per yard-- $0. 0989
Rate of duty, 35 per cenl; paragraph, 1011,
Expenses incident to importation (duty, transportation, insur-

O R e e e e e . 0381
Landed cost in the United States._______ L1870

Retuil price in the United States, per yard . _ .35
Retall price exceeds the landed cost by 155 per cent.
Article ﬁpursggsed from James MeCreery Co., New York
., 1029,

City, -on
October 1
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ExmisirT No. 84
Metal book ends
(Pair)
Countrlv of origin, Austria.
Value in country of origin $4. 20
Rate of duty, 40 per cent; paragraph, 309

Expenses incident to importation (duty, transportation, insur-

ance, ete. 2. 05
Landed cost in the United States < 6. 256
Retail price in the United States 17. 50

Retail price exceeds the landed cost by 180 per cent.

_Article purchased from Charles Gytradt & Son, 120 Allen Street, New
York City, on October 15, 1929.

ExHmiT No. 85

Floating bubble soap

Counfry of origin, Italiy.
Yalue in country of orvigin, per cake
Rate of duty, 30 per cent; paragraph, 82,
Expenses tin;:idcnt to importation (duty, transportation, insur-

T R RS
Landed cost in the United States
Retail price in the United States. - - ________ ok
Retail price exceeds the landed cost by 341 per cent.

Article purchased from Whalen Drug Co. (Inec.), 2 Vanderbilt Avenue,
New York City, on October 16, 1929,

Exmipir No. 86
Toy paint sct
Country of origin. Germany.

$0. 0425

. 0142
. 0667
25

$0. 062

Yalue in country of origin
Rate of duty, 70 per cent; paragraph, 67.
Expenses incident to importation (duty, transportation, in-
bl SR A g S el s . 0421

Landed cost in the United States . 0041
Retall price in the United States . 45
Retail price exceeds the landed cost by 378 per cent. -
Article purchased from Levy Bros., 2300 Broadway, New York City,
on October 21, 1929. ¢

ExmiBir No. 87

Wooden weather sebs

Country of origin, Germany.
Value in country of origin. ..
Rate of duty, 40 per cent; paragraph, 399,
Expenses incident to importation (duty, transportation, in-

surance, ete) < .60
Landed cost in the United States 1. 40
Retail price in the United States o oo T.04
Retail price exceeds the landed cost by 467 per cent.

Arg_cte purchased from R, H. Macy & Co., New York City, on October

§0.90

ExHiBiT No. 88
Waz plaque (“A Friendly Call™)
Country of origin, England.

Value in country of origin $0.78
Rute of duty, 20 per cent; paragraph, 1438,
Expenses incident to importation (duty, transportation, in-

surance, etc.) = .19
Landed cost in the United Btates .92
Retail price in the United States X 3.75

Retall price exceeds the landed cost by 308 per cent.

Article purchased from Levy's Art Shop, 241 Fifth Avenue, New
York City, on October 21, 1920,

ExmigiT No. 89
Fruit knives and forks

(Bet of six each)
Country of origin, France,

Value in country of origin_—.. ... __ $1.18
Rate of duty, 8 cents each and 45 per cent; paragraph, 355.
Expenses Incident to importation (duty, transportation, in-

surance, etc.) s 1. 55
Landed cost in the United States 2.73
Retail price in the United States oA 9. 00

Retail price exceeds the landed cost by 230 per cent.
Arg%e purchased from John Wanamaker, New York City, on October
18, 1 L
ExaiBrr No. 80
Dental mouth mirror
Country of origin, Germany.

Value in country of origin. oo _Z P A ST s $0. 0625
Rate of duty, 50 per cent; paragraph, 230.
Expewses incident to importation (duty, transportation, in-

T b o Ly PR S B L . 0375
Landed cost in the United States — .10
Retall price in the United States— - - C o . 3b

Retall price exceeds the landed cost by 250 per cent.
Article purchased from 8. Reigler, 210 East Twenty-third Street, New
York City, on October 17, 1929,

Exumr No. 91
Razor
Country of origin, Germany.

Yalue in country of origin - o oo AR $0. 567
Rate of duty, 45 cents each and 45 per cent; paragraph, 358,
Expenses incident to importation (duty, transportation, In-

o T B o A P A e W ¥z == 733
Landed cost in the United States_- 1. 30
Retail price in the United Btates oo 5. 00

Retail price exceeds the landed cost by 285 per cent.

Article purchased from Parker & Battersby, 146 West Forty-second
Street, New York City, on October 15, 1929,
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Exmisrr No. 92

Gong
Country of origin, Germany.
Value in cuuntlav of origin $1. 50
Rate of duty, 40 per cent; paragra]

Expenses intl.‘ldent to impartation duty. ‘transportation, in- 5
surance, ete 2
Landed cost in the United Btates 2. 25
Retail price in the United States 8.50

Retail price exceeds the landed cost by 278 per cent.

Article purchased from Art Colony Industries, 34 Union Square, New
York City, on October 17, 1929,

ExaIBIT No. 93

Urodonal

(85 gross)
Coun f origin, France.
YValue nocoun g "of orix'ﬂ $0. 86
Rate of duty per cent; para

Expenses mc!dent l.mportatlon (guty. transportation, in-

surance, ete. . 108
ded cost in the United States . 468
Retail price in the United States 2,25

Retail price exceeds the landed cost by 3581 per cent.

"Atitsgléz purchased from Neve Drug Stores, New York City, on October

ExaipiT No. 94

Hairbrush
Coun of origin, England.
E:ige - dcotl;n of origit“ g $1.94
of du per cent ; paragraph, "
Expenses mdden to importation &luty, transportation, in- o
surance, ete.) - .91
Landed cost in the United States 2.85
Retail price in the United States 7.50

Retail price exceeds the landed cost by 163 per cent.
Article purchased from L. K. Liggett & Co., Grand Central Terminal,
New York City, on October 22, 19
Ex:msm No. 95

Clock oil
(Per bottle)
Country of origin, Germany.
Value in countg of orlg-ln_-_
Rate of duty, per cent; paragraph,
Expenses incident to 1mportut!on duty. transportation, in-

surance, ete.) . 0146
Landed cost in the United States . 069
Retalil price in the United States_ .30

Retail price exceeds the landed cost by 335 per cent.

Article &urchssed trom Cmss & Begulin, 15 Maiden Lane, New York
City, on October 18, 1929

ExmsitT No. 98

Cloissone tray

Coun of origin, China.
Value mungf of origin
Rate of duty, per cent; paragraph, 399,

Expenses 1nc1dent to importation duty. transportation, in-

surance, etc.) . 16617
Landed cost in the United States . 81234
Retail price in the United Btates 1. 00
Retail price exceeds the landed cost by 220 per cent.

Art-lclezfurchased from James McCutcheon & Co., New York City, on
October 20,

$0. 15617

ExmeiT No. 87
Nippes
(Molded deer)
Coun of origin, Germany.
Value in country of origin
Rate of duty, 40 Per cent ; pnrasra?b. 399,
Expenses incident to importation (duty, transportation, in-

surance, etc.)
Landed cost in the United States.
Retail price in the United States
Retail price exceeds the landed cost by 229 per cent.

Article purchased from E. L. Sommers Co., 915 Broadway, New York
City, on October 18, 1929.
ExHiBiT No. 98
Bpinach seed

$0. 0833

. 0683
- 162
. b0

Coun of origin, Holland.

Value in country of origin

Rate of duty, 1 cent per pound; paragraph, T62.

Expenses incident to {mport.ntion (duty, transpartntlun. in-
surance, ete.)

Landed cost in the United States ...

Retail price in the United Btates

Retail price exceeds the landed cost by 543 per cent.

Article purchased from \Tm:%hn s Beed Store, 49 Barclay Street, New
York City, on October 22,

$0. 10

. 01687
« 1167
.75

ExHIBIT NoO. 99
Artists’ oil color
(Tube)
Country of origin, Holland.
Valnerfn country of origin

Rate of duty, 40 per cent;
Expenses incident to impartation fdut;v, transportation, in-

$0. 0639

surance, etc.) . 0493
Landed cost in the United States .1132
Retail price in the United States. .35

Retail price exceeds the landed cost by 209 per cent.

Article purchased from P. H. Rosenthal, 47 East Ninth Street, New
York City. on October 22, 1929,
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| Rate of duty, 3

0323

ExHiBIiT No. 100
Apollinaris méneral water
(24-ounce bottle)

Coun of origin, Germany.
Value muntrf of origin $0. 087
Rate of d 0 g¢ents per gallon and one-third cent per

pound on bottle; paragraph, :
Expenses incident to importation (duty. transportation, in-

surance, ete.) . 0824
Landed cost in the United States . 1194
Retail price in the United States .39
Retail price exceeds the landed cost by 227 per cent.

.ul-gg;;a purchased from R. H. Macy & Co., New York City, on October

4 L

ExHigir No. 101
Curling iron

Countx? of origin, France.
Value In country of origin $0. 223
Rate of duty, 43 r cent; paragraph, 399,
Expenses im:'ident‘:’e to importation fduty. fransportation, in-

surance, ete.) L1114
Landed cost in the United States . 3344
Retail price in the United States 1.75

Retau prioe exceeds the landed cost by 423 per cent.
urchased from Kraut & Dohnal, 825 South Clark Street,
C‘hicaso, li) on October 22, 1929,
ExHIBIT No. 102
Magnifying glass

Countrf France.
Value in countr nf orhrln $0. 144
Rate of duty, 4 per cen Hpn
Expenses lncldent tion (dnt;v, transportation, in-
surance, etec.) . 0788
ded col l.n the United States_.__. .333

Retail prlce in the United States
Retall price exceeds the landed cost by 304 per cent.

Article purchased from the Gloeckner & Newby Co., 9 Church Street,
New York City, on October 24, 1929,

ExmiBiT No. 103
Dog muzzle

Coun

or origin, Ge
Value

Tmany.
country of orlri;l e
cent; paragraph,
Expenses I.ncf&ent to importaﬁon {dub transportation, in-

surance, ete )
Landed cost in the United States

Retail price in the United States
Retail price exceeds the landed cost by 448 per cent,

Article purchased from London Bird & Bhu&), Broadway and
Thirty-first Street, New York City, on October 23, 1929,

Mr. WAGNER submitted an amendment intended to be pro-
posed by him to House bill 2667, the tariff revision bill, which
was ordered to lie on the table and to be printed.

ADDRESS BY DR. NICHOLAS MURRAY BUTLER AT DINNER OF CAERNEGIE
ENDOWMENT FOR INTERNATIONAL PEACE

Mr. CAPPER. Mr. President, I ask unanimous consent to
have printed in the CoxNcrEssioNAL REcorp an abstract of an
able address by Dr. Nicholas Murray Butler as presiding officer
at the public dinner tendered by the trustees of the Carnegie
Endowment for International Peace to the visiting members of
the Institut de Droit International at the Ritz Carlton Hotel,
New York, October 18.

There being no objection, the address was ordered to be
printed in the Recorp, as follows:

THE NEW OUTLOOK
By Dr. Nicholas Murray Butler

(Abstract of remarks as presiding officer at the public dinner tendered
by the trustees of the Carnegie Endowment for International Peace to
the visiting members of the Imstitut de Droit International at the Ritz
Carlton Hotel, New York, October 18, 1929.)

To-night the whole world is thinking what the prophet Jeremiah.so
long ago denominated thoughts of peace. The heavy and suffocating
atmosphere of war has been cleared by the swiftly moving and health-
giving breezes of peace, The mird of the world has been turned from
a backward-looking and a forward-fearing mind to a forward-looking
and a backward-fearing mind. War has lost its .glamor, and now
stands stripped and naked in all its horrid ugliness and barbarity. Let
the carper and the caviler spend an evening with Journey’s End, or a
few fascinated hours with the gripping pages of Im Westen nichts
Neues, which has absorbed the attention of millions of readers in 20
lands, and learn something of the reality of war as it is seen at close
quarters by those unfortunates who are called upon to do the fighting.

A world that turns from war to peace turns of necessity from brute
force to good manners, to high morals, and to law. The fuoture, there-
fore, belongs to you and to those likeminded with yourselves who work
to frame law and to establish it on the firm foundations of publie con-
viction and publiec confidence,

This revolutionary psychological change began preparing while the
great war was still in progress. It was halted for a time by afterwar
unhappiness, afterwar problems, and afterwar perplexitles; but when
M. Briand, Doctor Stresemrann, and Sir Austen Chamberlain had their
momentous meeting at Locarno four years ago, the beginning of the end
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of the old order was not only indicated but elearly in sight. There
remained the carefully stimulated naval rivalry between the two great
branches of the English-speaking family. Trouble makers, hired, we
hear, and playing upon the credulous ignorance of public men and pub-
lic opinion, did what they could to make the era of international war
and its dark and costly shadows last a little longer ;“but that particular
method of annoying and damaging the public and of striking at the
interests of both Great Britain and America has now been laughed off
the stage—and off the front page as well.

Following Locarno comes Washington. The Prime Minister and the
President, face to face and in kindly confldence, have crowded into 4
days of personal conversation and understanding 40 ordinary years of
formal diplomatic procedure, of official correspondence and of technical
bargaining. Briand and Stresemann: and Chamberlain, together with
their assoclates at Locarno, and Ramsay MacDonald and Hoover at
Washington, have done the business for which the world was waiting
with bated breath. Public opinion will do the rest. That government
or that governmental agency which attempts to stand in the way of
those official acts that are needed to transform these new convietions
nnd these new understandings Into law will be broken on the wheel.
Let there be no doubt of that. These are not arrangements which affect
alone two nations or any small group of nations. They are arrange-
ments which gtrike the note of leadership throughout the world and
which invite, and indeed compel, universal assent and cooperation,

A daily newspaper of consequence and of large circulation, the Chi-
cago Daily Tribune, has with thoughtful kindness seized this occasion to
point its many readers to a map showing how completely the Atlantic
and the Gulf coasts of the United States are encircled by a series of
fortified naval bases under the control of the British Navy. TUnder so
stupendous and so imminent a threat, distant Chicago may perhaps en-
Jjoy unbroken sleep, but surely only for such time as it may take the
invading forces to traverse the unfortified Hudson, the unprotected Erle
Canal, and the undefended Lakes. But must not the people of Portland
end Boston, of Providence and New Haven, of New York and Phila-
delphia, of Norfolk and Charleston, of Savannah and Jacksonville, of
Miami and Key West, of Pensacola and Mobile, of New Orleans and
Galveston toss fearfully in their beds and shake in their boots? How
terrible a picture is this: The only American who would appear to
be reasonably safe is the senior Benator from Alabama ; for not even a
papal bull could overleap so stout and so menacing an enecirclement !
What a pity that a journal so minded ecould not turn our attention to a
real danger! Why not be practical in these serious matters?

Tell it not in Gath, publish it not in the streets of Askelon, lest the
daughters of the Philistines rejoice, but mother earth is at this mo-
ment in a grievous danger against which, I fear, that not even the
gospel of preparedness can surely defend us. Her pathway in life is
wholly surrounded by that of Mars carrying every weapon of desiructive
war and ready for battle to the death should their two paths ever meet.
Beyond sits Jupiter, sardonically looking down upon mother earth and
carrying some useful moons to hurl upon her when the moment eomes.
The gne safe neighbor is Neptune, for whom distance lends enchantment
to the view. He waves his trident and laughs at mother earth’'s pre-
dicament. Here, then, is surely something real to fear. In its pres-
ence why conjure up imaginary and ridiculous difficulty? No, gentle-
meén, a sense of humor and common sense have not taken possession of
all our fellow Americans.

But, says the cynic, human nature does not change. To him 1
answer that human nature does change, has always changed, is changing
now, and that its changes are recorded and manifested in what we call
the advance of civilization.

Let me point you to an amazing contrast in the recent history of
international business. Just a little more than 70 years ago, on a
bright summer's day, there went out from Geneva one of the chief
personalities of Europe, bearing a false name, armed with a false pass-
pdrt, and in disguise. He was no less a person that Count Cavour,
Prime Minister of the Government of the Kingdom of Piedmout. He
made bis way secretly, on tiptoe as it were, to the village of Plom-
bitres In the Vosges. Arriving there at the height of the gay season,
he took no lodgings in a fashionable and frequented hotel but svught
rooms in a small chemist's shop. There and then he waited amii the
parapliernalia of blue and red and green bottles until a summons came,
By dark and without observation he was escorted into the presence of
a powerful reigning monarch, Napoleon III, Emperor of France. They
did not confer together, these two men of high place and vast responsi-
bility ; they conspired as to how they might bring about a great war.
The Emperor told the Prime Minister that France would whole-heartedly
support Piedmont in a war with Austria provided a reasonable casus
belli conld be found which would attract to France the sympathy of all
Europe in such a struggle. Truly it would require the pen of a Machia-
velli or a 8t. Simon to do justice to this scene. Here was no icgisla-
tive debate. Here was no popular appeal and no popular mirdate,
merely two high-placed and powerful dictators, with all the arins and
apparatus of two governments, together with the peace of Eurape, in
their four hands. And this was only 71 years ago!

Two generations later, a short time as human history goes, a Prime
Minister of State, who wields the wvast and responsible authority sac-
corded to him by a great people living under free and democratic govern-
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ment, starts across the sea. He wears no dlsguise, he bears no false
name, he carries no false passport. His own countrymen acclaim his
going. The daily press of the world records his every act and word.
In six days" time he comes to the hospitable and welcoming shores of
another land. The enthusiasm of genuine affection and confidence is
showered upon him both for himself and on behalf of the great people
for whom he has come to speak. Public officials salute him, public
courtesy surrounds him, and public respect both greets and follows him.

NoOVvEMBER 7T

He goes to no upper story of a chemlst's shop, but to the White House, |

and then as a personal guest of the President of the United States to a
simple cabin in the foothills of the Blue Ridge, that there quiet and
undisturbed they may speak together of the great issues and the little
ones which divide peoples and which bind peoples together. This,
gentlemen, is no conspiracy to organize war. It is a conference to
organize peace. Public confidence has succeeded in displacing secrecy,
conference has routed conspiracy, and the authority of free peoples aad
their public opinion i underneath, behind, and all about what the Prime
Minister and the President have said and done. Their conference ended,
they unite in a frank, full, and dignified statement to the publie, and
the public applauds from the Atlantic to the Pacific, from Canada to

the Gulf, and from one end of the vast British Commonwealth of

Nations to the other the whole world round.

Look, gentiemen, on that picture of 1858 and then on this of 1929,
From Plombiéres to Washington and the Blue Ridge, from conspiracy to
conference, from personal despotism to free democracy, and dare to tell
@s that human natuore does not change!

EXECUTIVE MESSAGES REFERRED
The PRESIDING OFFICER laid before the Senate sundry
messages from the President of the United States, which were
referred to the appropriate committees,

REPORT OF POSTAL NOMINATIONS

Mr. PHIPPS,. as in open executive session, from the Commit-
tee on Post Offices and Post Roads, reported sundry post-office
nominations, which were ordered to be placed on the Executive
Calendar.

RECESS

Mr, SMOOT. Mr. President, as in legislative session, on ac-
count of a special meeting which some Senators desire to hold
this evening before 6 o'clock, I move that the Senate take a
recess until to-morrow morning at 10 o'clock.

The motion was agreed to; and (at 5 o'clock and 40 minutes
p. m.) the Senate took a recess until to-morrow, Friday,
November 8, 1929, at 10 o'clock a. m.).

NOMINATIONS

Erecutive nominations received by the Senate November 7
(legislative day of October 30), 1929

MEMBER OF THE UNITED STATES BoARD oF TAxX AprPEALS
Herbert F. Seawell, of Carthage, N. C., to be a member of the
United States Board of Tax Appeals for the unexpired term of
10 years from June 2, 1926, in place of Benjamin H. Littleton.
Coast GUARD
The following-named officers in the Coast Guard of the United
States:
To
Lieut.
Lieunt.
Lieut.
Lieut.
Lieut.
Lieunt,
Lieut.
Lieut.
Lieut.
Lieut.
Lient.

be commanders to rank as such from July 1, 1929
Commander Warner K. Thompson.
Commander John H. Cornell.
Commander Gordon T. Finlay.
Commander Louis L. Bennett.
Commander William J. Keester.
Commander Eugene A. Coffin,
Commander John 8. Baylis.
Commander Charles G. Roemer,
Commander Wilfrid N. Derby.
Commander Leo C. Mueller.
Commander Olarence H. Dench,

Lieut. Commander William K. Scammell,

Lieut, Commander Russell L. Lucas,

Commander William H. Shea to be a captain, to rank as such
from October 8, 1929, in place of Capt. George C. Carmine,
retired. :

Commander Cecil M. Gabbett to be a captain, to rank as such
from October 28, 1929, in place of Capt. Claude 8. Cochran,
retired.

Lieut. Commander Stephen 8. Yeandle to be a commander, to
rank as such from July 13, 1929, in place of Capt. Edward S.
Addison, promoted.

Lieut. Commander Frederick A. Zeusler to be a commander, to
rank as such from October 8, 1929, in place of Capt. William H.
Shea, promoted.

Ensign George M. Phannemiller to be a lieutenant (junior
grade), to rank as such from March 8, 1929,
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